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Highlights of this Issue 


Advisers to ‘Doyle Group’ in Senate Suggest Approaches for Study 


Varying positions of 16 members of industry ad- 
visory council in Senate committee’s transport 
inquiry are stated, problems for inclusion in 


study are specified, and some recommendations 
are made in 33-page mimeographed document. 
Extension, more money considered for study. 


Page 23 


Frank L. O’Neill Named ‘Outstanding Traffic Manager of 1960’ 


‘G.T.M.’” of Minnesota Mining and Manufactur- 
ing Co. is first winner of new award sponsored 
by North American Van Lines. Ten other traffic 
men get ‘certificates of achievement.’ At pres- 
entation ceremonies in New York City, Com- 


missioner Arpaia, of ICC, says traffic manage- 
ment profession implies obligations ‘beyond 
mere discharge of day-to-day routine perform- 
ance’ and takes. on ‘aspect of industrial states- 
manship’. Predicts end of ‘era of conflict’. 


Page 32 


Arpaia, Senior Member of ICC, Resigns; President Lauds His Service 


Commissioner gives personal reasons for resig- 
nation, effective on March 15. Says changing 


needs of regulation can best be served by fresh, 
vigorous, outlook of new personnel. 


Page 35 


Thorough Transport Study Contemplated by Academy of Sciences 


National Academy-Research Council expects its 
‘first step toward a broad frontal attack’ on 
basic problems in transportation to get under 
way in July and August with series of seminars 


Civic, Rail Leaders Seek Federal 


Delegation meets with officials in Washington 
to urge passage of legislation to provide long- 
term, low-interest loans for new equipment and 


in which senior members of transportation fac- 
ulties of about 15 universities will meet with 
representatives from government, industry and 
private life to delineate areas for research. 


Page 36 


Aid for Commuter Services 


other facilities for suburban rail lines. ‘Bal- 
anced’ transport system, ‘rational’ tax policies 
for rails, study of grants-in-aid also sought. 


Page 37 


ICC Decides One Ocean-Land Rate Case, Hears Argument in Another 


Division 3 approves water-motor rates of Pan- 
Atlantic Steamship Corp. lower than corre- 
sponding all-rail rates, though not by a fixed 
differential. In oral argument on plea of state 


This issue consists of 2 parts, of which 


of Georgia and others for rail-Seatrain-rail 
rates on pulpboard, complainants ask for gen- 
eral investigation of need for such rates on 
other traffic between points in east, southeast. 


Pages 94 and 112 


this is Part I. Part Il is Regulatory News. 
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North American has experience you can 
use in piggyback, container-on-flat-car and 
fully integrated door-to-door shipping. 
We will furnish cars that fit your special need 
“including the latest in 85-foot flat cars. 
We will supply the know-how to help 
lower your distribution costs. 
Leasing from us, you tie up no capital in 
equipment, eliminate maintenance 
expense, keep your costs predictable. 


Our facilities and experience 

are at your service. Write, wire or phone 
North American Car Corporation, 

231 South LaSalle Street, Chicago 4, Ilinois, § 
Telephone: FInancial 6-0400. 
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“Service to customers comes first with 
me,” says B. L. Frazier, 
McLean Traffic Vice President. 
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Handy Wall Chart 


Shows points served to and 
from your nearby terminal. 
Folds to 814” x 11”, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept.A, 

Box 213, Winston-Salem, N.C. 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y. 
Anderson, S.C, 
Asheville, N.C. 
Atlanta, Ga. 
Augusta, Ga. 
Baltimore, Md.** 
Boston, Mass. 
Bridgeport, Conn. 
Brooklyn, N.Y. 
Burlington, N.C, 
Charleston, S.C. 
Charleston, W.Va. 
Charlotte, N.C. 
Chicago, |1i.** 
Cincinnati, Ohio** 
Cleveland, Ohio* 
Columbia, S.C. 
Danville, Va. 
Detroit, Mich.* 
Durham, N.C. 
Evansville, ind.* 
Fayetteville, N.C. 
Greensboro, N.C. 
Greenville, S.C. 
Hartford, Conn. 
Hartsville, S.C. 
Hawthorne, N.J. 
Hickory, N.C. 
Huntington, W.Va. 
Indianapolis, Ind.*® 
Jersey City, N.J. 
Kinston, N.C. 
Lexington, Ky.** 
Louisville, Ky.** 


“Every McLean and Hayes terminal can give you up-to-date | wets res.. 


i _ 
seconesescoccocoseseocarseceneetesse Nashville, Tenn. 
New Brunswick, N.J. 


route and rate data!” — Newburgh NY. ay, 


peooore LPOLOIEORNNIENREIRNONCIDORELELRODEDELDEDEODOOEODOOEOSEDEE Norwich, Conn, 
; ; d . one Paducah, Ky.* 
Proper routing, correct classification, and ap- _ Hayes location, and he is always ready, willing a 
proved packing can save shippers real money. and able to assist you with such technical Pittsburgh, Pa."" 
. : idence, R.1. 
With the broad coverage available from _‘taffic problems. Should McLean or Hayes Richmond, Va.°® 
McLean and Hayes along the Eastern Sea- not have the authority to serve your particular ny wy ne. 
board, in the Central States and the Midwest need, of course these traffic experts will bring St. Louis, Mo.° 


; Savannah, Ga, 
that fact to your attention. Shelby, N.C. 


the different tariffs involved sometimes require Spartanburg. S.C 
: nburg, o.\. 
expert interpretation. There’s a trainedmember Call McLean or Hayes when you need a motor Springfield, 1l.* 
of the Traffic Department at each McLean and ‘eight carrier with your interests at heart. And, a 
if I can be of help to you at any time, please Washington, + ai 
feel free to write me at the McLean general Leng Bn N.C. 
i i ad Worcester, Mass. 
Offices in Winston-Salem. Winchester, Va.° 
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*Hayes Division Terminal 
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To find us fast, 


Oy Ny 1 see “Motor Freight” 
P A DIVISION 1 | || ike Yellow Pope 
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HAYES | or macs COMPANY | 
» BOX 213, WINSTON-SALEM, NORTH CAROLINA 4 


your nearby terminal today! 
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Vessels that unload at the Ore Terminal 
of the Alabama State Docks, Port of Mobile, 
often reveal the story of our nation’s world- 
wide search for raw materials. Here, the 
Turkish ship S.S. MANISA is shown un- 
loading a cargo of chrome ore from that 
country. 

To aid U.S. industry in its overseas quest 
for raw materials, the Alabama State Docks 
recently completed a further expansion of 
its ore handling facilities. As part of the 
expansion program, a new unloading tower 
with a lifting capacity of seven tons and 
a free digging capacity of 800 tons an hour, 
was installed. 

This new traveling ship-unloader in- 
creases the handling facilities of the plant 
by thirty per cent to expedite the flow of 
raw materials to U.S. processors, whether 
it be chrome ore from Turkey, manganese 
from India, nitrate from Chile, iron ore 
from Liberia, or bauxite from Jamaica, or 
any other minerals from the four corners 
of the earth. 


P. O. DRAWER 721 oF 


NEW YORK 
25 Broadway 
Phone Whitehall 3-0079 


CHICAGO 


327 S. LaSalle Street 
Phone Webster 9-7578 


Vessel to railcars 

A 42" and 48" belt conveyor 
system parallels the wharf, 
delivers to the rail car-loading 
stations. The Docks Terminal 
Railway switches these 
loaded cars either to the docks 
bulk storage area or to the 
four trunk railways which then 
dispatch the cars 

to inland points. 


Frisco Railroad 
Gulf, Mobile & Ohio 
Louisville & Nashville 
Southern Railway 


MOBILE, ALABAMA 


KANSAS CITY 
815 N. Delaware 
Independence, Mo. 
Phone Clifton 4-6194 
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Motor Rates, Unreasonableness, and a Required Remedy 


NE WHO HAS passed no bar examination and has 

no right otherwise to represent that he’s an authority on 
transportation law or any other kind of law must leave to 
the qualified lawyers the question whether the decision of 
the Supreme Court of the United States in the Davidson- 
T.LM.E. cases is sound or unsound. However, debate about 
this or any other decision of the Supreme Court avails noth- 
ing, since the Court's rulings—good, bad or controversial— 
are final. 


In the Davidson-T.I.M.E. cases, the decision of the ma- 
jority, against which four of the nine justices dissented, was 
described by the dissenters as one that resulted in leaving 
shippers “helpless against (motor) carriers who have charged 
unreasonable and therefore illegal rates” (T.W., May 23, 
1959, p. 123). Now, as anyone familiar with the provisions 
of the interstate commerce act knows, railroads are subject 
to awards of damages (or reparation) by the Commission, 
under section 8 of the act, in consequence of such violations 
of part I of the act as are within the purview of section 8, 
including the collection of charges based on unreasonable 
rates. Part II (the motor carrier act), however, doesn’t con- 
tain such a provision. 

Prior to the Supreme Court decision in the Davidson- 
TILM.E. cases, shippers exercised the right of recovery of 
damages for unreasonable rates on past motor carrier ship- 
ments by applying the principle enunciated by the Com- 
mission in 1944 in the so-called Bell Potato Chip case (Bell 
Potato Chip Co. v. Aberdeen Truck Lines, 43 MCC 337). 
Thus, as noted by Prof. Newton Morton, of Kent State 
University, in an article in this magazine concerning the 
Davidson-T.I.M.E. decision of the Supreme Court (T.W., 
Sept. 5, 1959, p. 42), the shipper could take these steps: 
(1) He could file a suit for damages in a federal court 
against the carrier or carriers by motor vehicle that had 
charged the allegedly unreasonable rates; (2) he could 
request postponement of the action on the court’s docket; 
(3) he could file concurrent action with the ICC for de- 
termination of the reasonableness. question, and (4), on hav- 
ing obtained an ICC decision supporting the shipper’s con- 
tention, he could have the court case reopened and could 
present in court the Commission’s findings as prima facie 
evidence that an award by the court of damages to the com- 
plaining shipper was warranted. 


[* the present situation (again, as noted by Prof. Morton), 
a shipper cannot seek to recover, through either the Com- 
mission or the courts, damages suffered from application 
of unreasonable rates by motor carriers on past shipments. 

The Supreme Court majority said that “on only a hand- 
ful of occasions” since 1935 had shippers sought ICC ad- 
judications as to reasonableness of past rates of motor 
carriers. This, it said, strongly suggested that “few occasions 
have arisen where the application of filed rates has aggrieved 
shippers by motor carrier.” Well, a paucity of attacks on 
motor carrier rates by shippers puts the carriers in a favorable 
light and reflects creditably on their pricing practices. But 
if there were a state or country in which a pedestrian hit 
and injured by an automobile recklessly driven by a person 


who wore glasses could sue and collect damages from the 
driver, but could not sue or collect damages if the driver 
were a person who did not wear glasses (experience having 
shown that few persons in the latter category were involved 
in such accidents), wouldn’t you say that the governing 
authorities in such state or country ought to have their heads 
examined ? 

There ought to be loud and insistent clamoring for cor- 
rection of the present iniquitous situation, by the shippers, 
the carriers, and the Commission. The shippers, through the 
National Industrial Traffic League, have expressed themselves 
on the subject; the League, in its fifty-second annual meet- 
ing last November, voted to “work actively for the passage 
of remedial legislation,” referring specifically to H.R. 8031, 
a bill introduced on June 30, 1959, by Chairman Harris, 
of the House committee on interstate and foreign commerce. 
The Harris bill would amend sections 204a and 406a of 
the interstate commerce act in order, according to its title, 
“to provide civil liability for violations of such act by com- 
mon carriers by motor vehicle and freight forwarders.” 


FEW years ago, when a proposal for embodiment of 

reparation provisions in parts II and IV of the act was 
considered by various panels of the Transportation Associa- 
tion of America and by the TAA policy administration board, 
vigorous objections to the proposal were asserted by the 
highway, air transport, pipeline, freight forwarder and 
investor panels. One argument in opposition to the idea was 
that competition between motor carriers and between such 
carriers and other modes was such that rates were kept 
at reasonable levels; another was that many motor carriers 
did not have the financial resources necessary for paying 
substantial reparation awards. In those days, however, the 
shippers did have available to them the Bell Potato Chip 
procedure for recovering damages for unreasonable motor 
rates on past shipments. Now, since the Davidson-T.I.M.E. 
decision, the shippers are left holding the sack. Meanwhile, 
the motor carriers have gained financial strength. 

Perpetuation of the existing situation is unfair in every 
way. Patently it’s unfair to the shippers. It’s unfair to the 
motor carriers in that shippers who use their services are 
not assured of the same protection against unreasonable 
rates that the law provides for shippers using rail service. 
It’s unfair to the railroads in that they are subjected to 
liability not likewise imposed on a competing mode of trans- 
port. How long should these conditions be allowed to con- 
tinue? 

For those seekers of justice in transportation who are 
earnestly trying to persuade Congress to correct this “mess,” 
encouragement has been provided by the Middlewest Shipper- 
Motor Carrier Conference. In its recent meeting in Chi- 
cago, the conference (with its motor carrier members taking 
part in the voting) decided to support “‘reasonable legisla- 
tion’’ to authorize the Commission to award reparation when 
motor carrier rates on past shipments were found by the 
Commission to have been unreasonable (T.W., Feb. 13, p. 
27). Like action by other transportation organizations 
throughout the country will hasten arrival of the day when 
the deplorable condition here described will be eradicated. 
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THE AMERICAN CHAIN 
OF WAREHOUSES, INC. 


The country’s biggest producers and 
manufacturers recognize our 80 chain 
members as a wise public warehouse 
investment. 


And it will pay you big dividends to 
look into this proven way of merchan- 
dise distribution. American Chain mem- 
bers are located in the hub of the 
commercial districts of 80 major market- 
ing areas, convenient to your customers 
via rail or truck. Saving time with credit 
list reference, low cost, speedy handling, 
modern mechanized equipment 

mean increased sales potential. 


Experience in routing out of town ship- 
ments. Contact your nearest chain mem- 
ber TODAY for further facts and figures 
on the highest warehousing standards 
from coast to coast. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 
Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 
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John Terreforte, 250 Park Ave., 
New York, N. Y. YUkon 6-7722 
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Questions 


TRAFFIC Wor 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriber: 


Tariff Interpretation— 


Exclusive Use of Vehicle 


Question—Kentucky 


Several months ago we made a ship- 
ment of cabinets, as described in item 
43170 of National Motor Freight Classi- 
fication No. 14, from Columbiana, O., to 
Louisville, Ky. The shipment weighed 
2,010 pounds, and we requested exclusive 
use of the truck. The carrier, in as- 
sessing charges, rated the shipment as 
18,000 pounds at Class 60, plus 25 per 
cent for exclusive use, his authority being 
paragraph (A) of item 300-B of sup- 
plement No. 11 to Central States Motor 
Freight Bureau tariff No. 500-G, MF- 
I.C.C. No. 918. We do not agree with the 
carrier’s interpretation of the exclusive 
use item. 


It is our opinion that paragraph (A) 
of that item has two provisions with 
which to comply. In applying the pro- 
visions on our shipment, the first part 
provides that in case of different truck- 
load minimum weights and rates or rat- 
ings, the highest charge will apply; the 
second part provides that the foregoing 
basis can not be less than the applicable 
truckload rate and truckload minimum 
weight, plus 25 per cent increase in 
charges. Observing these provisions, the 
highest charge on our shipment reflects 
Class 60 at a minimum weight of 18,000 
pounds, or $288. The minimum charge 
per truck reflects Class 85, minimum 
weight 10,000 pounds, plus 25 per cent, 
or $281.25. It is our view that the correct 
basis should refiect only Class 60 at 
18,000 pounds, and not Class 60 at 18,000 
pounds, plus 25 per cent. 

The carrier contends that the appli- 
cable rate (Class 60), as indicated in the 
first part of paragraph (A), is the same 
rate to be used in applying the second 
part of paragraph (A), plus 25 per cent. 
We argue that if that were the case the 
minimum charge portion of paragraph 
(A) has no meaning. 

We would appreciate your interpreta- 
tion of this item. 


Answer 


Item 300-B provides: 


“Upon request of shipper, a truck shall 
be furnished by the carrier for shipper’s 
exclusive use, provided shipper guaran- 


tees payment of freight charges on the 
basis provided in this item... . 

“(A) Charges for exclusive use @ 
truck will be assessed at the applicabk 
truckload rate and at the truckload min- 
imum weight, or actual weight if greate 
(See Notes 1, 2 and 3); subject to 4 
minimum charge per truck based on the 
applicable truckload rate and truckload 
minimum weight, plus 25 per cent in. 
crease in charges... .” 

The only note with which we are con- 
cerned is Note 3, which provides: 

“Where more than one truckload min- 
imum weight with different rates @ 
ratings are provided for an article, the 
truckload minimum weight and its a¢ 
companying rate or rating which pro 
duces the highest charge will apply.” 

The proper application of this i 
requires, in your case, that the c 
on the truck be computed on the 
of the truckload rate and its accom 
ing minimum weight which would 
applied had a truckload been shipped 
and to this must be added an amoum 
equal to 25 per cent of the charges. 


would produce the highest charge, an 
this charge is subject to a minimul 
charge. However, this minimum charg 
is not that which applies to a regula 
truckload shipment, instead, it is th 
charge arrived at by the use of ital 
300-B, plus an additional 25 per cent @ 
such charges. 


Freight Bills— 


Originals Must Be 
Presented for Payment 


Question—Pennsylvania 


We receive many freight bills fro 
trucking companies which have, some 
where on the bill, the words “Origin# 
Freight Bill,” but the typing is not orig 
inal and is often so faint as to be alma 
illegible. The trucking companies & 
pect us, the shipper, to pay the chargé 
shown on these carbon copies, when the 
themselves would probably refuse to pw 
for supplies on the basis of such carbe 
copies. 

The auditors of our company recent! 
advised that we should not pay al 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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i . efficiently, inexpensively. Ship 
Mason and Dixon — where the 
“right tools” plus “real know-how” 

work for you! 
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“This BLUE STREAK is wonderful training 
for cracking the Winter Olympics record.” 


' 
i 
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freight bills which were not original cop. 
ies, that is, original type and plainly 
printed “Original” on the bill. : 

As you can see, this poses a problem 
which we have partially solved, by ¢ 
manding bills with original type 
which we hand stamp “Original Freig} 
Bill,” and cross out any other printe 
notation, such as “Interline Copy,” “Of 
fice Copy.” ' 

Does the Interstate Commerce Com 
mission allow the trucking companies #) 
present obvious carbon copies of billy. 
marked “Original,” or is it some hing 
which has grown with the years ang 
never been investigated? 


Answer 


The Commission approved, in the Th 
Matter of Freight Bills, 29 I.C.C. 496, 
form of freight bill which had been 
proved by shippers and carriers in 
ference with representatives of the Com 
mission. There were eight rules w 
were to be followed in the prep 
of the freight bill by the carriers. 

The only interpretation we can p 
on these rules is that the original freight 
bill is to be presented to the consigng 
or consignee for payment and that # 
shall be prepared in a clear and legible 
manner. We do not find any authorifj’ 
for relaxing these rules in any of t& 
Commission’s reports. 

Inasmuch as we can find no rere 
for relaxing the requirement that 
original freight bill be presented f@ 
payment, we believe you are within 
right in demanding the original 
bill and refusing to pay any others. 


Undercharges— 


Payment of— 
After Expiration of Limitation Period 
Within Which Action Could Be Brought 


Question—New York 

We have been trying, for some time 
to get a clear-cut definition of the intent 
of Section 204a of the interstate com- 
merce act. 

For example, on a common motor car 
rier freight bill, dated March 1, 195), 
subject to the old two-year statute, hor 
would you proceed on the following: 


If the carrier submits his first bill: 
ing after the expiration of two yean 
on May 1, 1959; if he claims to have seni 
bills prior to expiration of the statute 
but they have not been received by uw 
and subsequent billing is after expire 
tion of the statute— 


(a) Must we pay? 

(b) Should we pay? 

(c) Can we legally pay, or are thes 
bills voided? 

We find that some qualified and im 
formed traffic people in the employ @ 
carriers and shippers have differing im 
terpretations of the correct answer # 
these questions. We would appreciat 
your views. 


Answer 

Lapse of the two-year period, as pre 
vided for in Section 204a of the act, nd 
merely bars the remedy, but destroy 
the right itself. A. J. Phillips Co. % 
Grand Trunk Western R. Co., 236 US 
662; Kansas City Southern R. Co. t 
Wolf, 261 US. 133; Danzer v. Gulf é 
S. I. R. Co., 268 U.S. 633; Zang v. Railwaj 
Exp. Co., 196 N.E. 901. 

While the question of voluntary pay 
ment after expiration of the two-yetl 





— Wec arry Swift, safe, dependable — and economical. 
Serving 9,149 points in 24 states through 72 modern 
almost terminals — with special emphasis on small loads 
to small towns. Our LTL service is exceptional. 
We offer direct, single-line, “time-tabled” 
less-than-truckload service to almost every 


everything 


almost crossroad on the map. Fast coast-to-coast service 


anywhere! with our West Coast carrier, Garrett Freightlines, 
anywhere! Inc. Direct service to and from Puerto Rico 

from any Interstate System point via Sea-Land 
Service of Pan-Atlantic Steamship Corp. 

Call us the next time you have freight to move 
within our authority. We’re in the Yellow Pages. 
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the ACE 85 flat cathe 
more economical 


economy in weight: New lighter construc- 


tion enables it to carry higher payloads . . . two 


forty foot or three twenty-seven foot trailers, 
up to 140,300 Ibs. 


economy in loading: with AcF Retracta- 


ble ‘Trailer Hitches, as standard equipment, 
trailers can be loaded and secured in less than 
three minutes by one man. There is greater 


cushioning protection, greater safety to tral 
and lading without special handling. 


economy through versatility: car wile 


commodate all sizes and types of trailers 
out special attachments on the trailers. 
slight modifications, the car may be used 
most types of farm and construction equipm 
or military vehicles. 


economy 
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NOW! NON-STOP’ 


AIRFREIGHT SERVICE 


London 


Dusseldorf 


Montreal ‘ ’ 
\ Brussels 
* 
Frankfurt 
* Munich 
Zurich * 
— 


>k Vienna 


\ 


Non-Stop 
Boston & 
New York 


* Trieste 


ws 


Lisbon 
Madrid 


Alghero ae. Naples 


. Ath 
Cagliari Bari — 


One Stop 
from New York & Boston 


FROM 
MONTREAL TO MILAN 


ALITALIA expands its airfreight service again—now offering two 
non-stop flights from Montreal every week to Milan and one-stop 
to Rome. As always, you get fast on-the-ground personalized 
handling and reserve cargo privileges when you ship via ALITALIA. 
Four main ALITALIA arteries also provide you with one-carrier Air 


Cargo service between New York, Boston, and African, Middle and 
Far East cities. 


SG ALITALIA 


The world’s fastest growing airline 


Palermo Calabria 


a 


Brindisi 


Trapani 


Benghazi 


Tripoli 9 


tEffective 
March 3, 1960 


* 
Tel Aviv 


For flight schedules and air cargo memorandum tariff, contact your local 
ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth Avenue, New York 19, N. Y. 
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period has expired has not been spe- 
cifically determined, to our knowledge, 
the conclusion seems warranted by Mid- 
State Horticultural Co. v. Pennsylvania 
R. Co., 320 U.S. 356, that a shipper can 
not voluntarily pay the carrier’s claim 
after the limitation period has expired, 
because, to do so, would, in effect, be a 
waiver of the limitation period, which 
the court found to be a violation of the 
interstate commerce act. 

Inasmuch as it was held, in St. Louis, 
etc., R. Co. v. Furlow, 117 S.W. 517; 
Johnson v. New York, etc., R. Co., 88 A. 
988; Vencil v. Quincy, etc., R. Co., 112 
S.W. 1030; and Wichita Valley Ry. Co. y. 
Davis, 275 S.W. 169, that if the claim is 
mailed in time to reach its intended 
receiver within the limitation period, the 
time for filing was satisfied, the date 
of deposit of the claim in the mails 
determines when a claim was filed. How- 
ever, where one party contends a claim 
was filed and the other party claims it 
was not received, you have a case for the 
courts to decide, in order to determine 
whether or not a claim is outlawed. 


From Our 
Readers 


A Tribute to ‘Ned’ 


Salt Lake City, Utah 


It was with profound regret and shock 
that I learned of the untimely passing of 
Mr. Edward L. Schroeder as reported in 
the February 6 issue of TrRaFFic WorLD. 
It was my pleasant experience to have 
spent some time with Ned during the 
convention of the National Association 
of Shippers Advisory Boards in New 
Orleans in October, and there to renew 
our friendship. 

Certainly he has won the admiration 
and respect of all who knew him and 
who have had an opportunity to asso 
ciate with him in his transportation 
work. He has made a substantial con 
tribution to the transportation industry, 
and it will be extremely difficult to re 
place a man of his caliber. 

I am sure that I join with the host of 
friends he has made in expressing re 
gret at his untimely passing— W. G. 
Kopin, General Chairman, Central 
Western Shippers Advisory Board. 


Truck Detention Charges 


North Brunswick, NJ. 

The response in your February 6 issue 

from Mr. E. E. McLane, of Elkhart, Ind, 

regarding our presentation on detention 
is appreciated. 


First, it is mighty refreshing to read | 


that Mr. McLane admits to a slight 


cynicism. Not all of us are free from | 
this taint, although carriers seem to be | 
accused of it more often than shippers. | 

The situation Mr. McLane describes | 


sounds like transportation heaven to us. 
The detention rule in our area provides 
that detention charges can only be ap 
plied where it is not the fault of the 
carrier. Where a shipper thoughtfully 
provides us with a schedule for delivery, 
we have taken the position that ow 
failure to meet this schedule means We 
can’t charge detention. 


February | 
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NOW THE 
GORMPLETE 
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Daily scheduled service on your small shipments to more than 
30,000 markets throughout the nation . . . (and overseas, too!) 


PHONE FOR SCHEDULES, RATES, PICK-UP 
FREE PICK-UP ON ~ FREE DELIVERY 
ANY SIZE SHIPMENT . AT DESTINATION 
Great ‘ication Transport wwoer seector manaGEMeENT? 
SPECTOR FREIGHT SYSTEM, INC. 
General Offices: 3100 South Wolcott Avenue, Chicago 8, Illinois 





A FIcTION that enables a business to get off the hook when 
it has very nearly botched a job altogether is the device of 
minimum acceptable standards, which has been perpetu- 
ated by yet another fiction known as “customs of the trade,” 
and which sometimes serves the useful purpose of keep- 
ing a company from floundering. 


As often as not, however, the notion of minimum acceptable 
standards encourages slipshod workmanship even though 
it may satisfy the dictates of economy. 


As motor common carriers operating in a highly competi- 
tive field, we would be courting ruination to offer only 
the minimum service standards required of us by law, even 
though our profit-and-loss statement might look good for 
a week or two. And we pass along the thought that ‘shippers 
whose freight “just meets” the minimum packaging require- 
ments of the classifications may be playing the same kind 


of odds. 


For, no matter who causes the damage, it is done, and it is 
a profitless activity for the common carriers and their cus- 
tomers to argue about who didn’t meet the minimum stand- 
ards. Getting off the hook isn’t nearly as rewarding as never 
getting on it. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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Mr. McLane points out the availabilj 
of rail service with no detention. He 
reminded that most detention rules 
clude a detention assessment where th 
driver does not remain with the tra 


Most shippers with whom we have d 
cussed this matter admit to a desire } 
be fair, but in many cases their lack ¢ 
suitable receiving or shipping facili 
prevent genuinely objective agreemen 
In the short history (since 1927) of oy 
company, we do not remember collectiz 
a full $192.80 for a day’s detention—+t} 
figure that Mr. McLane uses. Per 
if we were to run across an extrem 
case of this kind, then we could expeg 
a quick improvement in receiving ang 
shipping facilities. 

It is our fervent prayer that our shiz 
pers will not grow old in a hurry, b 
when they do age, they will do so grace 
fully. 

There is a desperate need for fai 
minded shippers.—Frep C. HERMARI 
General Traffic Manager, Herman 
Forwarding Co., P.O. Bor 1. 
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CAB Action; Suggestion to ICC 


Elkhart, I 

The Civil Aeronautics Board has ré 
gated associations of carriers to thei 
proper position in CAB hearings, acco 
to TRAFFIC WorLD, February 6, page 1 
The CAB should be acclaimed and ce 
gratulated for this demonstration of 
dom. 


The ICC should be urged to take simi 
lar action, which would greatly red 
their workload, particularly in susper 
sion cases.—E. E. MCLANE, 4726 Wi 
Indiana Avenue. 


Traffic Men and Titles 


Chicago 9, fi 
What means a title to a laymal 
already sadly unaware 
That traffic isn’t something thi 
only a cop can share? 
Ask him, now, what does a T.M. @ 
a G.T.M. really stand for— 
Or an M-T., DM., R.T.M., MPD 
M.TS., and many more? 
The “brainy boys” may say, thei 
fame is slipping 
If they sign their names, “In ch 
of shipping”— 
Yet let them also remember this, 
they motivate their plan, 
It’s totals on pay checks, not titles 
that recognize the man. 
—N. W. Putnam, Executive Secreta 
Chicago Shippers Association, 1106 W 
35th Street. 


Could Be ‘Pins, Terra, NOIBN’ 


Cambridge 38, Mass. 


This case study in Classification comes 
from a colleague in New Zealand. 

An old lady, traveling from London to 
Edinburgh, took with her a collection of 
pets, a cat and a tortoise. She bought 
for her cat a dog ticket, as required by 
British Railways. Must she get a ticket 
for the tortoise? 


“No. mum,” said the ticket agent. 
“Dogs is dogs and cats is dogs, and 
squirrels in cages is parrots; but this 
here turtle is a h’insect and we don’t 
charge you nothing.”"—SouTH WORTH 
LANCASTER, 7 Waterhouse Street. 


PRINCIPAL 
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YOUR CONTACT MAN. . 


Stanley Kornecki of Chicago knows his customers. 
He knows their needs, More important, he CARES 
about their needs. Daily customer contacts give this 
veteran driver-salesman close personal knowledge of 
the importance of getting each LTL shipment delivered 
on time. Two-way radio gives him instant contact with 
his terminal. Stanley Kornecki is confident of the service 
he represents because he is backed by modern equip- 
ment and by the skill of 1,286 fellow ETMF employees. 
People working together . . . for you. 


PRINCIPAL TERMINALS 


* BEAUMONT ° FT. WORTH * KILGORE * LUFKIN © PORT ARTHUR * SHREVEPORT 
* CHICAGO * HENDERSON * LITTLE ROCK ¢ MARSHALL ¢ ST. LOUIS © TEXARKANA 
* DALLAS * HOUSTON ° LONGVIEW * MEMPHIS * SAN ANTONIO ¢ TYLER 


EAST TEXAS MOTOR FREIGHT 


“S@@bAT takes TO THE GULF” 


GENERAL OFFICES - DALLAS, TEXAS 





Special EXPORT-IMPORT SERVICE 


Through New Orleans and Mobile 


For many years, Gordons Transports has maintained a highly spe- 

cialized Export-Import Service to facilitate shipside operations and Customs 
clearance at New Orleans and Mobile. This service is fully outlined 

in a 16-page illustrated booklet packed with valuable information regarding export 
and import documents, Customs procedures, the role of Freight Forwarders and 
Customs Brokers, etc. We'll be glad to furnish a copy on request. 


Gortons Sramsporls, Ie. 


— MANAGING DECATUR TRANSIT TRUCK LINE, INC. 
sv 


General Offices: Memphis, Tenn. 


KANSAS CITY Gordons Transports 
» LEGEND England Brothers = -+++++ss000- coos 


Decatur Transit —_—_ 
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Plea for Ruling on Bulk Sugar 
Exemption Status Supported 


By Louisiana Sugar Refiners 


The New Orleans Traffic and 
Transportation Bureau has filed a 
petition for itself and in behalf of 
a number of sugar refiners in sup- 
port of a request made to the ICC 
by two barge lines for a declaratory 
order with respect to the status of 
transportation of sugar in bulk un- 
der the provisions of section 303(b) 
of the interstate commerce act. 


The barge lines supported by the bu- 
reau and sugar refiners are the John I. 
Hay Co., and Coyle Lines, Inc., which are 
seeking determination of whether the 
exemption from ICC rate regulation of 
the transportation by water of commod- 
ities in bulk, under section 303(b) of the 
interstate commerce act, extends to the 
transportation of sugar, in bulk, moved 
in large volume by water before, on and 
after June 1, 1939, the effective date of 
the exemption, but loaded and carried 
only in containers until 1951, in which 
year the movement of sugar in bulk de- 
veloped (T.W., Jan. 2, p. 59). 


The proceeding is identified at the 
Commission as W-C-6. The New Or- 
leans bureau said that its petition in sup- 
port of the barge lines’ request was filed 
on behalf of Henderson Sugar Refinery, 
Inc. New Orleans, La.; National Sugar 
Refining Co., Reserve division, Reserve, 
La; Southdown, Inc., Southdown, La.; 
the South Coast Corp., Mathews, La., 
and the Supreme .Sugar Refinery, Su- 
preme, La. 


The bureau said that the refineries 
shipped their finished product to various 
loeations throughout the United States 
by rail, truck and/or barge. 


Requested Finding 

“The exemption of commodities mov- 
ing in bulk as set forth in section 303(b) 
Specifically provides that bulk commodi- 
ties are only exempt from the regulatory 
provisions of the interstate commerce 
act if they moved in bulk ‘in accordance 
with the existing custom of the trade’ 
in the handling of such commodities as 
of June 1, 1939,” the bureau said. 

“That the transportation of suger in 
bulk in barge loads was not the custom 
of the sugar trade as of June 1, 1939, 
hor since that time, and in support of 
the statement made above your petitioner 
has attached hereto appendix A [not here 
reproduced] consisting of affidavits of 
executives or officials of the refineries 
named in this petition whose refineries 
are located on the Mississippi River or 
Served by the Intracoastal Canal in 
Louisiana, certifying that their respective 
refineries have never shipped a barge 
load of sugar in bulk since the beginning 
of the operation of said refineries, either 
Prior to or since June 1, 1939, to date. 


“Your petitioner, on behalf of the 
aforesaid sugar refineries, submits that 
there is a definite need for a declaratory 
order from the Interstate Commerce 
Commission finding that sugar moving 
in barge loads in bulk is a commodity 
subject to regulation in common or 
contract carriage and the Commission 
should so find in order to bring about 
stability in water transportation costs 
from refining points located in the state 
of Louisiana. Therefore, it is respect- 
fully requested that such an order be 
issued by the Commission after con- 
sideration of this and other petitions 
filed regarding this matter.” 


Alton & Southern to Get First 
Payment Made Under Rails’ 


Strike Insurance Program 


Approval of the first claim under 
the nation’s railroads’ strike insur- 
ance program was announced Feb- 
ruary 18 for the Alton & Southern 
Railroad in St. Louis to help cover 
its declared fixed expenses in a re- 
cent 11-day strike by trainmen over 
disciplinary methods. 


Stanfield Johnson, chairman of the As- 
sociation of Southeastern Railroads and 
a member of the railroad industry’s car- 
rier advisory committee for the insur- 
ance program, said the Alton & South- 
ern’s claim had been approved by the 
Imperial Insurance Co., Ltd., of Nassau, 
B. I. The company is closely associated 
with Lloyd’s of London. 

The industry’s advisory committee for 
the program is composed of the heads of 
the regional railroad organizations—the 
ASR, the Eastern Railroad Presidents 
Conference and the Association of West- 
ern Railways (T.W., July 18, 1959, p. 29). 
The committee reviews the claims of 
member railroads before sending them 
to the Nasau firm. 

It was understood that the A& SR 
would be reimbursed in the amount of 
$45,650. 

Another railroad spokesman said that 
while the insurance pact was aimed 
primarily at protecting roads against 
strikes in violation of the railway labor 
act, it was decided that the A & SR 
strike involved a national issue so the 
insurance covered it even though it was 
not a violation of the act. 

When the strike insurance plan was 
originally announced, this provision was 
included: 

“Indemnity for an insured railroad’s 
losses would be payable for up to 365 days 
during suspension of operations caused 
by a single work stoppage. The indem- 
nity would cover the average ‘fixed ex- 
penses,’ including property taxes, interest 
charges on debts, pension fund payments 
and employment of those managerial 
workers deemed essential for maintain- 
ing the property and resuming service 
at the end of a stoppage.” 
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ICC Vacates Order Against 
Riss Relating to Compliance 
With IC Act, Safety Rules 


An order of the Commission di- 
recting Riss and Co. to comply with 
provisions of the interstate com- 
merce act and with rules and reg- 
ulations prescribed by the ICC rel- 
ative to the qualifications and 
maximum hours of service of em- 
ployes and safety of operation and 
equipment, has been vacated and 
set aside by the Commission. 


On consideration of a petition filed by 
Riss asking vacation of the order on the 
ground that it was now in compliance 
with the terms of the order and on 
consideration of representations of the 
ICC’s Bureau of Inquiry and Compliance 
and the Public Utilities Commission of 
Ohio that they did not object to a grant 
of the relief sought, the Commission 
vacated and set aside the order of 
September 16, 1957, in MC-C-1413, Public 
Utilities Commission of Ohio v. Riss and 
Co., Inc., et al., and MC-C-1783, Riss 
and Co., Inc.—Investigation of Opera- 
tions, and discontinued the proceedings. 


The order of September 16, 1957, was 
vacated by an order in the proceedings 
of January 27, which was served Febru- 
ary 18. 

The Commission said that in a report 
which accompanied its order of Septem- 
ber 16, 1957, it found that Riss was not 
in compliance with the act or with the 
rules and regulations prescribed by the 
Commission relative to the qualifications 
and hours of service of employes and 
safety of operation and equipment. The 
order required Riss to cease and desist 
from all such violations and, in addi- 
tion, (1) held the proceedings open for 
the purpose of permitting the Ohio com- 
mission or the ICC bureau to petition 
for immediate suspension or revocation 
of Riss’ certificates if compliance was 
not achieved and maintained, and (2) 
held the proceeding open for the further 
purpose of allowing Riss, at any time 
on or after November 4, 1958, to peti- 
tion for revocation of the order provided 
that the petition affirmatively averred 
and offered to prove that it had achieved 
and maintained the compliance required. 


In petitioning for revocation of the 
order, Riss said that it had been the 
subject of a recent comprehensive safety 
investigation by a safety supervisor of 
the Bureau of Motor Carriers of the 
Commission (T.W., Aug. 15, 1959, p. 88). 

Riss said that it was informed that the 
investigation disclosed that it had com- 
plied and was maintaining compliance 
with the act and with the Commission’s 
rules and regulations. 

Riss also said that for a period of four 
years the Commission had delayed final 
action on all pending applications of Riss 
under section 207(a) of the act, other 
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America’s modern way of doing business 


1000 records a day—no longer a shipping problem for one of the world’s largest transcription companies. 


Look what Raleigh ships by Air Express in one day! 


Raleigh makes transcriptions —recordings of advertising commercials and pre-recorded programs 
to be broadcast from many radio stations. There’s no margin for error—one slip-up and the sponsor 
doesn't get what he paid for. Only AIR EXPRESS gives Raleigh Records receipted, on-time delivery— 


overnight ... coast-to-coast. The big difference is AiR EXPRESS dependability. It’s the nation’s most 
complete air-ground shipping service. One phone call 


: Ry — 
arranges everything—and AIR EXPRESS rates are low. 
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than alternate routes for operating con- 
venience only. Eleven applications of 
Riss for extension of operating authority 
had been processed through the Commis- 
sion and were awaiting final disposition 
of the investigation proceeding, Riss 
said. 


“The pendency of this proceeding has 
acted as a bar to further action on the 
part of the Commission in those cases,” 
it said. “This long and protracted litiga- 
tion before this Commission must come 
some time to an end. Riss submits it 
should be ended now and without further 
delay.” 


P-I-E, U.S. Leasing Corp. 


Agree on Consolidation Plan 


A. S. Glikbarg, president of Pacific 
Intermountain Express, and W. L. Hud- 
son, president of the United States Leas- 
ing Corp., announced February 15 that 
they had reached agreement on a plan 
for consolidation of the companies. 

According to the announcement, the 
plan will be presented to the respective 
board of directors for approval and sub- 
mission to the shareholders of both com- 
panies. 

Under the proposed plan, the an- 
nouncement stated, a new corporation 
would be formed and would offer to 
exchange its common stock for shares 
of P-I-E common on a share-for-share 
basis and for shares of U.S.L. common 
on the basis of 10 shares of U.S.L. for 
five shares of common stock of the new 
corporation plus two additional restricted 
shares. The latter two shares, according 
to the announcement, would have neither 
liquidation nor dividend rights at pre- 
sent, but would be voting shares con- 
vertible into unrestricted shares if 
US.L.’s earnings reaching certain pre- 
determined levels. 

Further details will be announced 
later. 


ATA Opposes Rail Purchase 
Of Mississippi Barge Line 


The American Trucking Associations, 
Inc., has announced its opposition to 
the proposed purchase of the John I. 
Hay Co., a barge line, by the Illinois 
Central Railroad Co. and the Southern 
Pacific Co. for a reported $9 million. 

The ATA made known its position in a 
petition filed with the Commission for 
leave to intervene in the proceeding (Fi- 
nance No. 20940), now assigned for hear- 
ing March 15. 

“The approval of the application here 
involved would allow the rail vendees, 
already powerful competitors of the in- 
dependent truck lines operating in the 
area served by the Hay Co., to conduct, 
in addition to their present rail and mo- 
tor carrier services, unrestricted water 
carrier operations,” the ATA said. “Such 
operations could, and undoubtedly would, 
be used to promote destructive com- 
petitive practices and unsound economic 
practices detrimental to the motor car- 
riers in the area involved and to the 
members of the shipping public utilizing 
their services.” 

The two railroads are seeking permis- 
sion to acquire joint control of Midwest 
Barge Co., a new company owned by 
them, and for Midwest to acquire con- 
trol of John I. Hay (T.W., Dec. 26, 1959, 
p. 59). Other barge lines and two rail- 


roads have intervened in the proceed- 
ing (T.W., Jan. 30, p. 15). 

In announcing its opposition, the ATA 
said that the threat of destructive com- 
petitive practices prompted the truck- 
ing industry to “intervene in the pro- 
Cc ” 


“The plea to the Commission is the 
most recent expression of the avowed 
opposition of the American Trucking 
Associations to ownership of barge, truck 
or air lines by the railroads,” the ATA 
said. “The industry has repeatedly de- 
clared its conviction that such common 
ownership means nothing but trouble 
for shippers, transport agencies and the 
nation’s economy.” 

The Hay company operates six radar- 
equipped diesel tow boats and 90 steel 
barges over more than 2,500 miles of 
inland waterways, according to the ATA. 
Its territory extends from Milwaukee 
oe the north to New Orleans and Hous- 

n. 


New Freight Car Deliveries 
In January Totaled 2,849 


Deliveries of new freight cars to the 
nation’s railroads totaled 2,849 in Jan- 
uary, compared with 3,032 in December 
and 1,940 in January, 1959, according to 
a joint announcement made February 
18 by the Association of American Rail- 
roads and the American Railway Car 
Institute. 

Orders for new freight cars in Jan- 
uary amounted to 7,149, compared with 
10,560 in December and 4,007 in January, 
1959. 

“The backlog of cars on order and un- 
delivered as of February 1, 1960, showed 
23,521 on order in railroad shops and 
24,649 in the shops of contract car build- 
ers for a total of 48,170,” the AAR and 
ARCI said. “This compares with 43,870 
cars on order and undelivered on January 
1 and 29,470 on February 1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in January and cars 
on order as of February 1, 1960, follows: 


Feb. 1 
On Order 
January and Un- 
Ordered Delivered delivered 
Box—Plain 2,156 529 13,476 
Box—Equipped —_ _— 500 
Flat 895 318 3,799 
Gondola 200 887 
Hopper 2,700 643 
Cov. Hopper 231 144 
Refr. 700 220 
Stock — 
Tank 267 96 
Caboose -= 12 
Other — —_ 
Total 7,149 2,849 
Car Builders 3,934 1,613 
Railroad and Private 
Car Line Shops 


3,215 1,236 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended February 13, based on a survey of 
34 metropolitan areas, was 3.1 per cent 
in excess of that in the same week of 
1959 but 5.1 per cent below the previous 
week of this year, the American Truck- 
ing Associations reported. 


Travel Tax Exemption 


Legislation to exempt all transporta- 
tion between the continental United 
States and Hawaii from the federal ex- 
cise tax on the transportation of persons 


has been offered in the House by Rep. 
resentative King, of California. 


The tax is now 10 per cent on all pag. 
senger travel, but by terms of a bij 
passed last year the levy is due to be 
reduced to 5 per cent on July 1. How. 
ever, the President has proposed that the 
reduction be postponed indefinitely 
(T.W., Feb. 13, p. 60). 


Canadian Traffic Managers 
Told They Must Be Future 


‘Distribution Managers’ 


Members of the Canadian Indus. 
trial Traffic League attending the 
forty-fourth annual general meet- 
ing of the organization in the Royal 
York hotel in Toronto, February 1§ 
and 17, were told that they should 
extend their interest to materials 
handling and that if they failed to 


do so they might find their fune- 


tion absorbed by the materials 
handling engineer. 
On the first day of the meeting the 


members adopted the report of the 
league’s materials handling committee, 


under the chairmanship of J. M. Benson, } 


of the traffic and customs department 
of Canadian Industries, Ltd., Montreal 
The information was presented for in- 
formation only, and contained no recom- 
mendations. Mr. Benson explained that 
there had been little activity because of 
a lack of membership interest. 

When the motion to adopt the report 
had been made and seconded, L. T 
Smith, traffic manager of Kraft Foods, 
Ltd., Montreal, second vice-president of 
the CITL, went to the microphone from 
his place at the table at which the 
league officers were seated on each sidé 
of a small lecture stand. 

After referring to an article he said 
he had read, in a magazine he did nd 
identify, containing an assertion that 
the materials handling engineer would 
move into the position of controlling 
the movement of goods from production 
to warehouse and to point of sale, Mr 
Smith said he thought that this was 
development we in the traffic manag- 
ment field had better be careful about.” 

He said that if traffic managers closed 
their eyes to material-handling tech- 
niques because they regarded it as @ 
specialized field, “one of these days we 
will be subservient to the materials han- 
dling engineer and will be an adjunct t@ 
the distribution department.” 

Mr. Smith said he thought trafiie 
managers were capable of dealing with 
the matter as traffic men; that they 
could see to it that “when it comes # 
a decision as to who is going to be the 
distribution manager, we will not be ig- 
nored” because of any lack of knowl- 
edge in the materials handling field, and 
of making sure that there would be no 
doubt about “the men who will take 
over all of the movement of materials 
into the warehouse and over the road.” 


Membership Status 


I. H. Lute, assistant traffic manager of 
Imperial Oil, Ltd., at Toronto, reporting 
as chairman of the league’s membership 
committee, said that there had been a2 
increase in membership in 1959 of 7 
members, or 6.5 per cent above 1956 
With the addition of three honorary 
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memberships granted by vote of those 
attending the meeting, Mr. Lute said 
that the total number of members was 


1,200. 

The Ontario division of the league 
showed the highest increase in number 
of members in 1959 with 27. Quebec 
was second with 22, and Alberta was 
third with 13 new members. Mr. Lute 
reported that there had been gains in 
each of the geographical divisions of 
the league. 

All the league’s officers were re- 
elected for another year. They were: 
H. J. Ringrose, general traffic man- 
ager, Hiram Walker & Sons, Ltd, 
Walkersville, Ont., president; F. Ains- 
worth, traffic manager, Husky Oil & Re- 
fining, Ltd., Calgary, Alta., first vice- 
president; L. T. Smith, traffic manager, 
Kraft Foods, Ltd., Montreal, second 
vice-president; A. A. Landry, traffic 
manager, General Mills, Inc., Toronto, 
treasurer, and R. L. Jackson, traffic 
manager, Canadian Gypsum Co., and 
G. F. Walsh, traffic manager, Page-Her- 
sey Tubes, Ltd., both of Toronto, audi- 
tors. 


C&N W Extends Reduced 
Fares, Chicago-St. Paul 


Reduced fares now in effect on the 
Chicago & North Western Railway’s 
Twin Cities “400” and Dakota “400” 
trains between Chicago and the Twin 
Cities, and intermediate points, sched- 
uled to expire February 29, will be ex- 
tended to June 30, C. F. Stewart, general 
passenger traffic manager, has an- 
nounced. “Budget” meals on the stream- 
liners with a top price of $1.25 for lunch- 
eons and dinners would also be 
continued, Mr. Stewart said. 


Court Action Against Union 
Is Brought by Flying Tigers 


An official of the Flying Tiger Line, 
Inc, said early February 18 in Burbank, 
Calif, that later in the day the com- 
pany would ask the Superior Court of 
Los Angeles County for a contempt-of- 
court citation against the Flight Engi- 
neers’ International Association (AFL- 
CIO) for alleged refusal to respect the 
court's earlier order requiring engineers 
to fulfill terms of their contract with the 
air freight line. 

It was stated that among main points 
at issue was refusal by engineers to cross 
picket lines established by the Trans- 
port Workers’ Union at the carrier’s ter- 
minal in Burbank and at other main 
bases across the country where it main- 
tains turnaround flights. 

Flying Tiger air freight schedules had 
been disrupted several days by picketing 
and work stoppages. 

The company is in the midst of 
preparations for moving its headquarters 
from Lockheed Air Terminal at Burbank 
to San Francisco International Airport 
in June or July. This move is made 
necessary by the carrier’s purchase of 
& $51 million fleet of turboprop aircraft 
which cannot be operated at maximum 
loads out of Burbank, officials say. 

In Washington, D. C., the president 
of the union, Ron Brown, issued the fol- 
lowing statement: 


“The Flight Engineers’ International 
Association is not a party to any agree- 
ment with Flying Tiger Line, Inc. I 
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know of no labor dispute between the 
company and the wholly-autonomous 
Flying Tiger Line chapter of FEIA. 

“Said chapter is the representative of 
the flight engineers and is the only 
union party to a labor agreement con- 
cerning flight engineers of the company. 
There is no strike or picketing in prog- 
ress or has any been authorized by the 
Flying Tiger FEIA chapter or by this 
association affecting such flight en- 
gineers. 

“No threat of contempt proceedings 
against the Flying Tiger Lines chapter 
gives this association the power to make 
a man work against his will.” 


Soo Line Submits Proposal 
For ‘Annual Volume Rate’ 
On Fuel Oil to Rate Body 


The principle that a growing—and 
guaranteed—volume of freight should 
be reflected in a shipper’s freight rates 
underlies a newly proposed “annual vol- 
ume rate” on fuel oil which it has placed 
before the Western Trunk Line Commit- 
tee, the Soo Line says. 

In an announcement, the Soo Line 
described its new rate proposal as fol- 
lows: 

“The proposed rate is similar, in 
basic outline, to the ‘guaranteed rate’ on 
pipe moving from Sault Ste. Marie, On- 
tario, to Chicago, which the Soo Line 
and three other roads have placed be- 
fore the Interstate Commerce Commis- 
sion. Originally filed to become effective 
April 9, 1959, the pipe rate is undergoing 
ICC investigation. The publishing car- 
riers—the Soo Line and the Duluth, 
South Shore & Atlantic—recently agreed 
to postpone the rate until April 9, 1960. 

“The rate on fuel oil would apply 
from Superior, Wis., to six points in Up- 
per Michigan—Eagle Mills, Humboldt 
Mine, Ishpeming, Marquette, Neegaunee 
and Republic Mine—where the use of 
residual fuel oil is expected to increase 
substantially over the next five years. 


Proposed Scale of Rates 


“The present rate is 26 cents per 100 
pounds in volume lots of five carloads or 
more moving under one bill of lading. 
Under the annual volume proposal, the 
rate would be 24 cents per 100 pounds 
on quantities of 5 million to 10 million 
gallons annually; 22 cents per 100 pounds 
if total shipments are between 10 million 
and 20 million gallons annually; and 20 
cents if total shipments are in excess of 
20 million gallons. The rates would be in 
effect, initially, from June 1, 1960, to 
May 31, 1961. 

“As in the guaranteed pipe rate tariff, 
certain conditions would apply to the use 
of the proposed annual volume rate on 
oil. Freight charges would have to be 
prepaid. The shipper would be required 
to signify in writing his intention to 
use the special rate, and then keep 
records of traffic volume available to rail 
representatives. The shipper would fur- 
nish an indemnity bond, guaranteeing 
to pay on demand the regular rate (26 
cents) on all fuel shipped if the total 
volume during the year were not suf- 
ficient to earn a discount. 


Analogy With Coal Rates 
“The principle of offering lower rates 
for guaranteed volumes has been em- 
ployed by some eastern railroads in coal 
rate adjustments. Recently it was ap- 
proved in the recommended report of 
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an ICC examiner in connection with 
such ‘conditional’ coal rates (ICC Docket 
32871).” 

Commenting on the new propsal, Ross 
L. Thorfinnson, vice-president, traffic, 
of the Soo Line, said: 

“We look upon this as one of the best 
ways in which USS. railroads can pro- 
vide low-cost transportation of goods for 
their patrons. If the railroads are going 
to meet the demands of competition, 
they must make rates designed to attract 
business at a profit. They must also 
offer an incentive to shippers. This 
proposal covering residual oil is that kind 
of rate—as is our guaranteed rate on 
pipe. The assurance of volume permits 
the establishment of a lower rate with- 
out dissipating revenues. It also permits 
planning to met equipment and service 
needs.” 


Carloadings Totaled 580,103 
In Week Ended February 13 


Loadings of revenue freight for the 
week ended February 13 totaled 580,103 
cars, the Association of American Rail- 
roads announced. This the AAR said, 
was an increase of 12,915 cars, or 2.3 per 
cent, above the corresponding week in 
1959 and an increase of 46,917 cars, or 
8.8 per cent, above the corresponding 
week in 1958. 

Loadings in the week ended February 
13 were 7,830 cars, or 1.3 per cent, below 
the preceding week. 

Loadings by commodity groups for the 
week ended February 13, compared with 
the corresponding week of last year and 
the preceding week of this year follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
Feb. 13, ‘60 Week 1959 Week 
310,976 5.6 1 16D 
Coal 107,008 5.6 D 3.4D 
Coke 11,680 29.1 1 3.41 
Ore 21,918 450 | 5.0 | 
Forest Products 40,082 10.9 | 3.7 1 
Merchandise L.C.L. 38,448 98D 3D 
Grain & Gr. Prod. 
(Total) 
Western Dists. 
Only 
Live Stock (Total) 
Western Dists. 
Only 
D—Indicates Decrease 


Miscellaneous 


46,292 11.5 D 3.3 D 
31,386 


3,699 


96D 
96D 


2.2 D 
5.7 D 


2,592 15.4 D 3.8 D 


I—Indicates Increase 

All districts reported increases com- 
pared with the corresponding week in 
1959 except the Southern and Central 
Western, and all reported increases com- 
pared with the corresponding week in 
1958, said the AAR. Cumulative loadings 
for this year compared with 1959 and 
1958, were shown as follows: 


1960 1959 1958 
2,386,511 2,275,214 2,244,313 
587,933 565,752 532,396 
580,103 567,188 533,186 
Total 3,554,547 3,408,154 3,309,895 

“There were 10,696 cars reported 
loaded with one or more revenue high- 
way trailers (piggyback) in the week 
ended February 6, 1960 (which were in- 
cluded in that week’s over-all total),” 
the AAR said. “This was an increase of 
3,555 cars, or 49.8 per cent, above the 
corresponding week of 1959 and 6,061 
cars, or 1308 per cent, above the 1958 
week. Cumulative loadings for the first 
five weeks of 1960 totaled 48,940, for an 
increase of 15,739 cars, or 47,4 per cent, 
above the corresponding period of 1959 
and 26,453 cars, or 117.6 per cent, above 
the corresponding period in 1958.” 


Four weeks of Jan. 
Week Feb. 
Week Feb. 13 





EXCLUSIVE ON UNITED AIR LINES 


RAF/JET FREIGHT 


Reserved Air Freight. RAF®/Jet Freight lets you 
reserve space aboard a United Air Lines DC-8 Jet 
Mainliner® and assures you that all shipments get 
where you want them, on time. Just call United 
and definite space will be reserved for your ship- 
ment, on either a one-time or a recurring basis. 


Expanding service. RAF /Jet Freight is now avail- 
able to or from New York, Washington-Baltimore, 
Philadelphia, Chicago, Denver, Los Angeles, San 
Francisco, Seattle-Tacoma, and Portland, Ore. 


Fly United and ship United 
for extra care on the best of the jets 


Best of the jets—for shipping, too. United Ai 
Lines DC-8 Jet Mainliners are equipped with the 
finest temperature control in any aircraft and are 
serviced on the ground with completely new jet 
age handling equipment that gives your shipments 
faster, yet more careful handling. 


Learn how growing RAF/Jet Freight Service 
can help you. Call any United Sales Office or write 
to United Air Lines Cargo Sales Division, 36 S§. 
Wabash Ave., Chicago 3, IIl. 
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The Week in Transportation 


Industry Advisers to Doyle Study Group 
Urge Avenues for Transport Investigation 


Council Helping on Transportation Survey Being Conducted 
By Senate Committee Gives Views on Individual Positions 
And on Subjects Specified in Resolution Authorizing Study. 


By STANLEY HAMILTON 


Divergent opinions of members of 
the industry advisory council aid- 
ing in the broad transportation study 
by the so-called Doyle group under 
the Senate interstate and foreign 
commerce committee are shown in a 
confidential digest of views and of 
recommendations of the _ council 
members, circulated among the 
members by the study director, Maj. 
Gen. John P. Doyle, who has asked 
for their comments. 


The 33-page mimeographed document 
contains brief outlines of the positions 
taken by 16 of the 24 members of the 
council in response to a request by Gen. 
Doyle for comments on seven of the 
eight main areas of study outlined in the 
resolution authorizing the special study, 
S. Res. 29 (T.W., Aug. 8, 1959, p. 19). 


The only one of the eight points in 
the resolution not covered in the Doyle 
memorandum is one directing a survey 
of rural transportation problems. No 
reason for the omission is indicated in 
the report. 


Contained in the report are recom- 
mendations by all the advisory council 
members except those representing the 
National Association of Motor Bus 
Operators, National Defense Transpor- 
tation Association, Freight Forwarders 
Institute, American Merchant Marine 
Institute, Railway Express Agency, 
American Short Line Railroad Associ- 
ation, Committee for Oil Pipe Lines and 
American Association of Port Authori- 
ties. 

Need’ For Regulation? 

The first item of study called for in 
the resolution—“the need for regula- 
ton of transportation under present-day 
conditions, and, if there is need for reg- 
ulation, the type and character of that 
regulation”—elicited suggestions rang- 
ing from general satisfaction with cur- 
rent regulation to the thought that some 
restraints might be lifted or softened. 


Here are some of the comments on 
this point in the Doyle memorandum: 


C. H. Beard, general traffic manager 
of the Union Carbide Corp., representing 


the National Industrial Traffic League 
—‘“Both you [General Doyle] and Sena- 
tor Magnuson mentioned continuation of 
our transportation systems under private 
ownership, and I am sure the majority 
of your advisory council agrees that pri- 
vate ownership of our transportation 
systems is of the utmost importance to 
our economy. 

“Improper or inappropriate regulation 
might well result in eventual government 
ownership and operation of our transpor- 
tation systems. It is for this reason that 
we place the need for regulation first, and 
suggest that those who advocate exten- 
sions of or continuance of present regula- 
tions should shoulder the burden of proof 
of the need.” 


William T. Faricy, past president of the 
Association of American Railroads, for 


See Late News, Pages 17, 20 
and 21, for other transporta- 
tion news developments. 


the AAR—“The study under this heading 
should include a historical review of 
existing statutes regulating transporta- 
tion and determination of the extent to 
which changed circumstances and con- 
ditions of today require or make desirable 
the repeal, retention or modification of 
the statutes. 

“The study should include the effec- 
tiveness of existing regulation and its 
economic impact on the public and the 
entire transportation industry and on 
segments thereof. Moreover, a careful 
look should be taken at those areas of 
transportation subject to little or no 
regulation and their effect upon the reg- 
ulated areas of transportation. 

“To the extent that transportation has 
become highly competitive within the 
for-hire area and between that area and 
private carriage, it may be that inherent 
or natural laws of economics have largely 
supplanted or obviated the need for 
much of the regulation in effect today.” 


Views of TAA Spokesman 


R. C. Waehner, general manager of 
the distribution division of Lever Broth- 
ers, for the Transportation Association 


of America—“It is my belief that item 
1 of S. Res. 29 is the most vital subject 
confronting us today. Our efforts should 
be concentrated in determining the type 
and character of regulation under pres- 
ent-day transportation conditions which 
will permit a healthy and uninhibited 
growth of each form of transportation 
without undue and unnatural restric- 
tions. 


“Transportation legislation over the 
years has tended to be of a punitive 
nature, which had as its purpose to 
restrict rather than to permit free 
growth. The interpretations of the courts 
and the Commission of the intent of 
the act handed down over the years, 
each intended to resolve a debatable 
point, and conflicting interpretations of 
congressional legislation, have served to 
confuse rather than clarify transporta- 
tion regulation. This situation has placed 
our present-day regulatory bodies in a 
most-difficult position. 

“Our regulations should be designed 
to permit freedom of operation, with 
full cousideration of the inherent natural 
benefits of each form of transportation. 
In achieving this goal, progress will 
dictate that certain forms of transpor- 
tation will eventually play a decreasingly 
smaller part in our total transportation.” 

G. C. Taylor, president of the Missis- 
sippi Valley Barge Line, for the Inland 
Waterways Common Carriers Associa- 
tion—“One of the major issues as out- 
lined in S. Res. 29 is the question of 
the need for regulation. It would seem 
to us that before this can be discussed 
constructively, the council should try to 
establish factually the present extent 
of regulation in the various modes and 
trends, and the reasons for trends, over 
the past few years toward the use of 
non-common carrier services. There are 
varying estimates on this subject in 
the various modes. 

“We have recently done some original 
research on this question as it relates 
to water transportation on the Mis- 
sissippi system and the Gulf canal and 
would be glad to turn this information 
over to the council. The subject is a 
broad one and badly needs objective 
factual analysis.” 


Air, Labor Positions 


Lewis C. Burwell, chairman of Over- 
seas National Airways, for the Inde- 
pendent Airlines Association—‘“Are the 
free play of competitive forces and 
growth in all modes of transportation 
being stifled by too much regulation? 
Mr. Hector gave this as the reason for 
his resignation from the CAB. The 
corollary of this question is the age-old 
one of whether or not the broad econom- 
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ic impact of new franchises and sus- 
pensions should be determined by an 
over-all agency looking at the entire 
transportation perspective, and leave the 
detailed matters to the ICC, CAB and 
maritime commission.” 


G. E. Leighty, chairman of the Rail- 
way Labor Executives Association— 
“Place of local and state regulation of 
service, in view of many local or regional, 
geographical, climatic, industrial and re- 
lated specific transportation needs and 
problems. Methods to avoid undue ex- 
tension of regulation by either federal, 
state or local authorities into areas where 
public needs can best be evaluated by 
one of the agencies at another govern- 
mental level.” 


Paul Hall, co-chairman of the National 
Maritime Union—‘Certainly there is 
need for strict federal regulation of 
transportation. In the maritime field, 
the United States Supreme Court has 
held that dual rates, when used as a 
predatory device, are unlawful. Regu- 
lation should eliminate predatory rates, 
and insure that whatever form of rate 
fixing is permitted shall be in the public 
interest.” 


Edwin F. Steffen, for the National 
Council of Farmer Cooperatives—“Na- 
tional Council of Farmer Cooperatives 
recommends immediate attention to this 
item. Public has a big stake here. 
Whether the same pattern of regula- 
tion can be successfully applied in our 
fast-changing economy should receive 
careful consideration .. . 

“Every effort should be made to 
determine (a) what regulation is actu- 
ally necessary in terms of present regu- 
latory procedures and (b) what need ap- 
proaches to the whole question of 
regulation should be studied in light of 
foreseeable future. This, of course, would 
apply with regard to regulation as it now 
applies to the various forms of trans- 
portation. 

“If the foregoing suggestions are 
somewhat illusive, this may be due to my 
belief that we must make it possible for 
the transportation industry to move 
ahead more rapidly by freeing it of un- 
necessary restraints, always being mind- 
ful that any regulatory measures found 
no longer beneficial to the public, ship- 
pers and carriers should be eliminated 
immediately.” 


User Charges Debated 

These were the only comments given 
in the Doyle memorandum, which next 
moved to point No. 2 in the authorizing 
resolution. That point is the area of 
federal policy dealing with government 
assistance provided the various forms of 
transportation “and the desirability of 
a system of user charges to be assessed” 
those using the facilities. Again, only 
a few comments, five in number, were 
in the memorandum. They were: 

R. W. Ireland, for the Air Transporta- 
tion Association of America—“The sub- 
ject of user charges in the case of air 
transportation is a very complicated one, 
due to lack of dependable information as 
to the amount of use of the airways made 
by the military and private fliers, each 
of which has many times the number 
of airplanes used by the airlines. 

“An equitable system of user charges 
could only be made after a thorough 
study of all of the factors involved, and 
the air transport industry would want 


to participate to a major extent in such 
a study. Further, if an equitable system 
of user charges should ever be evolved, 
the method of collecting same would 
require careful consideration to avoid un- 
necessary complications having to do 
with rate making.” 

Mr. Beard, NITL—“I quote a policy 
adopted by the National Industrial Traf- 
fic League with regard to user charges 
for government-provided facilities: “That 
the League specifically reaffirm its pre- 
vious policy that the government should 
not subsidize transportation agencies 
except during the development period. 
Furthermore, when subsidies are pro- 
vided, they should be separated from 
transportation charges.’ 

“This may be a politically explosive 
subject but eventually it is going to have 
to be tackled, and there have been many 
reports made on the subject for the 
staff to review. If you can review the 
government’s position on user charges 
in light of present conditions and could 
come up with a clear statement of policy 
for the guidance in the future of all 
concerned, it would be a tremendous pub- 
lic benefit.” 

Mr. Faricy, AAR — “I believe your 
study, in addition to those matters self- 
apparent, should include those of pos- 
sible inconsistency between federal pro- 
motional policies with respect to certain 
forms of transportation and realization 
of the objectives of the national trans- 
portation policy as stated in the inter- 
state commerce act. Also, whether pres- 
ent promotional policies afford the pub- 
lic the most efficient and most economi- 
cal transportation over-all.” 

Mr. Hall, NMU—“We believe that if 
private business concerns are permitted 
to use government facilities, they should 
pay the reasonable value thereof.” 

Mr. Leighty, RLEA—“A study should 
be made of assistance being given by 
state and local governments to various 
forms of transportation, especially in 
the area where intercity and suburban 
transportation of passengers or com- 
modities compete or are coordinated with 
railroad transportation.” 


Question of Dual Ownership 


Point No. 3 in the resolution—the sub- 
ject of the ownership of one mode of 
transportation by another—was dealt 
with only briefly in the memorandum. 
Only one of the half dozen council mem- 
bers quoted was shown to have made 
a definite stand. 

That was a firm position against com- 
mon ownership, stated by Mr. Hall, of 
the NMU. Beliefs that the matter 
should be given careful scrutiny by the 
study group were voiced by the other 
five men quoted: Edmond J. Moran, 
for the American Waterways Operators; 
Mr. Steffen, for the farmer coopera- 
tives; Mr. Leighty, for the RLEA; Mr. 
Beard, for the NITL, and Mr. Faricy, 
for the AAR. 

Mr. Leighty did say here, however, that 
a special study should be made of the 
“possibility of expanding and adapting 
the facilities of the Railway Express 
Agency to provide such over-the-road 
commodity transportation as may be 
needed and justified under railway 
ownership.” 

Next was the question of federal policy 
on consolidations and mergers in the 
transportation industry. This brought 
these comments: 

Mr. Beard, NITL—“There seems to be 
some confusion as to the law as it 
stands today. Possibly a study of the 
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present law would result in recommen. 
dations for changes that would make 
consolidations and mergers of railr 
water carriers, air lines, etc., more 
accomplished for the benefit of the 
public. 

“Undoubtedly, mergers, particularly of 
railroads and motor carriers, which do 
not materially or unreasonably eliminate 
competition in the industry would result 
in greater efficiency at less cost with 
much benefit to the shipping public, 
Making consolidations or mergers easier 
to accomplish would be doing the public 
a real service, provided we do not un- 
duly reduce competition.” 


Mr. Faricy, AAR—“This subject is one 
with respect to which a wealth of in. 
formation has been developed over the 
years. I believe the first efforts of your 
staff in this respect should be to as- 
semble and analyze this material with 
a view to ascertaining the extent to 
which it should be supplemented in the 
light of present-day conditions. 

“Prior conclusions reached might be 
re-examined. All this with the view to 
determining if and to what extent con- 
solidations and mergers should be en- 
couraged and whether change in statutes 
in that regard is desirable.” 


Labor Ideas on Mergers 


Mr. Leighty, RLEA—“Study under this 
heading should be aimed at a compre- 
hensive summation of actual present 
policy, at all levels of government, and 
its relationship to the objectives of most- 
satisfactory transportation service and 
the preservation of active, effective com- 
petition between, as well as within, the 
several forms of transportation.” 


Mr. Steffen, farmer cooperatives—“The 
staff could very well devote some effort 
to ascertaining whether consolidations 
and mergers in particular instances would 
be in the interest of the public and the 
shippers. Such inquiry should include 
the effect that would be produced by 
consolidation and mergers between dif- 
fering modes of transportation.” 

James F. Horst, director of the ait 
transport division of the Transport Work- 
ers Union of America—“A study to in- 
clude an analysis of protective provisions 
for employes affected by the merger of 
one or more air carriers in light of as- 
suring more-adequate protection for em- 
ployes’ invested rights, and in the event 
of displacement more-adequate compen- 
sation for loss of employment.” 


Rail Service Requirements 


Item No. 5 in the resolution deals with 
policy considerations for the kind and 
amount of rail passenger service needed 
to serve the public and provide for the 
public defense. Quoted in this context 
were only three council members, Messrs. 
Leighty and Faricy and Neil J. Curry, 
for the American Trucking Associations. 

“Study should be made here,” Mr 
Leighty began, “of the effect of the cer- 
tain curtailment of production of motor 
vehicles, of their maintenance, fuel and 
other problems, and their probable con- 
centration to serve special areas, in na- 
tional defense emergencies, with result- 
ant crippling of passenger transportation 
unless railway transportation has been 
adequately maintained and is available. 
The certain mobilization of air trans- 
portation facilities in any defense emer 
gency, and its effect upon passenger 
transportation, should be a part of that 
study. ... 

“A study of methods to increase rail- 
road passenger business to maintain rea 
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sonable passenger train service which 
should include information and com- 
ment on the efforts of certain carriers 
to discourage passenger business and 
discontinue passenger train service.” 

Mr. Curry suggested that the study 

up might well “mount a thorough in- 

” into the financial structure of 
the entire rail industry, and he added: 

“Increasingly, over the past several 
years, the railroads have been asserting 
that they are in deep trouble, even 
threatened with extinction, basing these 
allegations in part, at least, on their 
declining share of total traffic, even 
though their volume of business has 
risen. 

“Specific areas for special examina- 
tion include: Extent of railroad over- 
capitalization. Is rate of return on in- 
yestment a true measure of railroads’ 
financial condition? Is railroad develop- 
ment and progress still retarded because 
of the influence of powerful financial 
interests? What is the level of efficiency 
of railroad management?” 

Said Mr. Faricy about the subject: 


“Here again a wealth of information 
is already available, including the recent 
report of the ICC and the recommenda- 
tions therein contained, issued as a re- 
sult of its investigation into the passen- 
ger train service deficit problem. Here 
again the matter of federal promotional 
policy is of vital concern.” 


Long and Short Hauls 


Several suggestions were put foward 
by some of the council members in dis- 
cussing point No. 6—problems arising 
from action by the ICC in permitting 
the charge of more for a short than a 
long transportation haul over the same 
line in the same direction. Some of the 
comments received: 

Mr. Leighty, RLEA—“The topic should 
be broadened to encompass the whole 
field of competitive rates, of which the 
long-and-short-haul questions is only 
one phase. Railway rates, in particular, 
are in need of a thoroughgoing review, to 
which the preliminary study by the com- 
mittee would be of great value.” 

Mr. Faricy, AAR—“The repeal, reten- 
tion or modification of the fourth sec- 
tion of the interstate commerce act 
should be considered in the light of 
competitive conditions existing today 
and of the promotional policies of the 
federal government with respect to cer- 
tain forms of transportation.” 

Mr. Hall, NMU—‘“We believe that pow- 
er, denied them by law but vested in 
the railroads by ICC decisions which 
enable them to use selective rate cutting 
asa predatory device, is vicious, destruc- 
tive and dangerous. If the law needs 
changing in this respect, it ought to be 
changed, if not, it ought to be obeyed.” 

Mr. Moran, AWO—‘“Relief under the 
fourth section, relief from the prohibi- 
tion from charging more for a short haul 
than a long haul, is being manipulated 
in such fashion as to circumvent the 
fundamental, basic purpose of the sec- 
tion. A searching analysis of the prac- 
tices under this section, and of adminis- 
tation of the section, should be made 
in relationship to the intent of Congress 
i enacting the fourth section.” 

Mr. Taylor, inland waterways carriers 
—A significant change in the railroad 
method of publishing certain water- 
competitive rates has taken place since 
&@ relatively minor legislative change 
was made in section 4 in 1957. A factual 
analysis of the manner in which this 
amendment has been implemented in 


railroad competitive rate making would 
be very helpful.” 

The best “sounding board” was in 
comments on the final point—“addition- 
al matters of federal regulation (and 
exemption therefrom) and federal pro- 
motional policy in regard to the various 
forms of transportation.” The following 
statements were in the Doyle memoran- 
dum: 


®G. E. Leicuty, Railway Executives’ 
Association—“Apart from questions of 
labor policy, which are expressly ex- 
cluded from the consideration to be 
studied by the committee on interstate 
and foreign commerce, the primary con- 
cern of national transportation policy 
must be the competence of available 
transportation facilities properly to fill 
the needs of the nation. ‘These needs are 
not only the current, normal require- 
ments, but also the expanding require- 
ments of a continued rapid national 
growth, and of emergencies arising either 
from sudden abnormal expansions of 
traffic, or from crises in national de- 
fense. 


“Transportation needs must also be 
considered not simply as a matter of 
facilities adequate to handle the volume 
of traffic offered at the present or any 
future time, but also for handling of that 
traffic safely, expeditiously, and eco- 
nomically, under emergency as well as 
normal conditions. 


“These needs, furthermore, are not 
simply national totals of freight or pas- 
sengers to be moved, but are the sum 
of national and specific local and indus- 
trial transportation requirements. Na- 
tional policy must be formulated with 
due respect for those local and regional 
variations that usually find expression in 
regulation by state and local authorities. 


“Fluctuations in maintenance of equip- 
ment and way and structures, with re- 
current periods of under-maintenance, 
with carriers then not in condition to 
handle current, much less emergency, 
traffic. 


“Added cost of performing necessary 
maintenance work in irregular programs, 
with consequent unavoidable underutili- 
zation of equipment and personnel, and 
extra expenditure involved in recur- 
rently catching up on deferred main- 
tenance; saving to be realized by regular 
performance of maintenance. 

“Hazard and expense involved, as well 
as difficulty involved in regulation, when 
maintenance work of carriers is con- 
tracted out—with resulting lack both of 
necessary equipment and trained person- 
nel to meet emergency or expanding traf- 
fic needs; impossibility of relying upon 
outside independent contractors in de- 
fense emergencies, or when other in- 
dustries bid for their services.” 


Air Industry Points 


> R. W. IReELannd, Air Transportation 
Association of America — “Mobilization 
planning. It is believed that there may 
be a need for better coordination of the 
transport aspects of our mobilization 
planning. The expansion of private 
transportation and the growth of air, 
motor and inland waterway carriers 
since the last war, as well as the changes 
in our distribution system, all of which 
have had such a major-effect on our 
peacetime economy, surely should be 
taken into consideration in our planning 
for mobilization. Undoubtedly, the gov- 
ernment agencies related to the different 
forms of transportation have considered 
all of this in their own planning, but 
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there would seem to be a need for over- 
all consideration of the effect progress 
or retrogression in one type of trans- 
portation may have on our planning for 
transportation in time of national emer- 
gency. 

“It is suggested that the study should 
encompass of the question of the status 
of government competition with private 
enterprise in the field of transportation. 

“I believe the study group should give 
serious consideration to what appears 
to be a growing tendency to avoid com- 
pliance with at least the spirit of regu- 
latory legislation. 


“There has been some abuse of the 
exemption authority first given in the 
civil aeronautics act of 1938 and now 
carried forward in the recently enacted 
federal aviation act of 1958. As an ex- 
ample, there appears to be a rather 
substantial avoidance of regulatory pro- 
cedures in the methods used by the 
Department of Defense in handling a 
large portion of its commercial air trans- 
portation. Instead of utilizing the com- 
mon carriers which have been certificated 
to serve the various points and areas 
between which its traffic moves, the De- 
fense Department, through the medium 
of exemptions issued by the CAB, covers 
a major part of its requirements by 
contracts entered into on competitive 
bids. 

“Use of US.-flag carriers for move- 
ment of U.S. government traffic. It 
would seem that one of the policies 
which would contribute to the mainte- 
nance of the sound economic and effi- 
cient national transportation system 
which is essential to our country’s wel- 
fare would be a requirement that the 
U.S. government, as a user of transpor- 
tation, route its traffic on US.-flag car- 
riers rather than on foreign carriers. 
The study group may wish to give con- 
sideration to this problem. 

“Recommend that the study group give 
consideration to repealing the 10 per 
cent tax on passenger transportation. 
This tax, originally imposed to discour- 
age travel, no longer serves any useful 
purpose. It produces relatively minor 
net revenue because much of it is writ- 
ten off as business expense, thereby re- 
ducing income taxes. 

“As another example, the Postmaster 
General has recently asked for legisla- 
tive authority to contract for the car- 
riage of mail by air instead of following 
the normal procedure through CAB 
channels as set forth in the law. 


&G. C. Taytor, Inland Waterways 
Common Carriers Association — “Esti- 
mates of future transportation needs. 
There are relatively good figures to tell 
us what happened last year to the whole 
transportation plant, but unlike most 
major industries, transportation does 
not seem to have readily available to it 
reliable estimates of future capacity 
needs. The industries we serve have quite 
precise ideas of future needs of the econ- 
omy for their product. There are esti- 
mates of growth of the national product 
and of population. It would be helpful 
if these and other facts could be related 
to the ton-mile requirements, by modes, 
for transportation for 1965, 1970 and 
1975. A 15-year forecast of transporta- 
tion needs would, it seems to us, be 
fundamental to an understanding of 
present policy problems. 


“The regulated barge lines, which 
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serve the mid-continent half of the na- 
tion, have long felt the insistent de- 
mands for more and more service from 
expanding industry. Though, of course, 
there have been economic fluctuations, 
the trend has been consistently up—and 
it is our observation that railroads, 
truck lines, pipelines and airlines serv- 
ing the same area have also felt the 
same pressure. 


“The whole study would be greatly 
facilitated if this question could be 
answered: 


“Are we considering a declining in- 
dustry which badly needs shoring up 
or are we looking at a growing indus- 
try which needs stimulating to make 
it grow faster and produce more ef- 
ficiently? 


Intercoastal Competition 


“Intermodal competition. A special 
type of geographic discrimination based 
solely on intermodal competition has 
grown up rapidly in recent years and is, 
we believe, a matter of very serious 
public concern. In the last few years, 
the railroads have accelerated their use 
of the tactic of selective rate cutting 
aimed at inland waterway traffic in cer- 
tain geographic areas. We understand 
that the same campaign has been waged 
against the regulated carriers of the 
intercoastal trade and of the Great 
Lakes. 


“Widespread local economic discrimi- 
nation has resulted and trade barriers 
have been created which can only be 
compared in extent to the economic dis- 
crimination of the railroads against the 
south and west in the decades preceding 
World War II. The exact extent of the 
discrimination is of course beyond the 
resources of individual carriers to de- 
termine but we believe that the effects 
have been serious, especially for small 
communities and shippers who do not 
ordinarily have the resources to fight a 
case through the courts. 


“In conducting their campaign against 
the low-cost water carriers, the rail- 
roads rely heavily on rates at or near 
out-of-pocket cost. As a result, non- 
competitive traffic is taxed to support 
this activity and very heavy and unfair 
burdens are placed on certain localities. 
It will be obvious that local discrimina- 
tion of this kind does not stimulate traf- 
fic as a whole; it merely takes traffic 
away from one carrier and gives it to 
another. There is no saving for the gen- 
eral economy. Industry and business 
generally are encouraged at preferred 
points and discouraged at prejudiced 
points. We feel therefore it should be a 
major objective of this study to deter- 
mine the impact of this geographic dis- 
crimination and the measures that may 
be taken to protect the public from its 
damaging effects. 

“The problem is made more difficult 
by two fatal limitations in section 3 of 
the interstate commerce act, the section 
which is intended to protect the public 
from discriminatory rate making. No 
shipper or community can complain un- 
der section 3 against a rate discrimina- 
tion unless the offending railroad con- 
trols rates at both preferred and preju- 
diced points. This is seldom the case. 


“A paper manufacturer in Wisconsin 
marketing his product in Chicago and 
served by one set of railroads has no 
statutory recourse against prejudicial 
reductions by another set of railroads 
serving a plant in Louisiana, which also 
competes in the Chicago market. A 
freight rate may be put in from Louisi- 
ana to Chicago that is half the freight 
rate from the nearer Wisconsin market. 
The Wisconsin shipper may or may not 
be powerful enough to force voluntary 
reductions from its railroads. The mat- 
ter is made more serious by the fact 
that the freight rates are not usually 
published by individual railroads, but by 
groups of railroads operating in concert 
through rate bureaus in a manner that 
is specifically exempted from normal 
anti-trust restraints through the Reed- 
Bulwinkle act. 


“A second important limitation in the 


Aluminum Low-Bed Trailer a Weight Saver 
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An over-all weight saving of almost 5,000 pounds is claimed for this low-bed aluminum trailer 

fabricated by the Vulcan Trailer Manufacturing Co., Birmingham, Ala. Designed with engineering 

assistance from Kaiser Aluminum & Chemical Sales, Inc., Oakland, Calif., the trailers are said to 

weigh 7,550 pounds, compared with 12,500 pounds for steel units with the same carrying capacity. 

Carrying capacity of the aluminum unit is 20,000 pounds. The company said several of the 37-foot 

trailers were being used for hauling aircraft engines and large equipment by the Leonard Brothers 
Transfer Co., of Miami. 
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control of discriminatory rates, which 
in sharp contrast to anti-trust restraing 
applied outside the transportation indyg. 
try, is the fact that under section 3 , 
carrier is severely restricted in the com. 
plaints it may make of discrimi 
activities on the part of a com 
mode. In industry generally, since the 
passage of the Clayton and the Robinson. 
Patman acts, sellers have long been al. 
lowed to complain of discriminatory acts 
of competing sellers. 


“We believe that more effective re. 
straints are needed to control the practice 
of geographic price discrimination jp 
transportation. 


Coordination of Services 


“Coordination of transportation sery. 
ices. While stiff competition can be ex. 
pected to exist, and should be encouraged, 
between the railroads and the water car. 
riers, there are certain areas where the 
public interest requires coordination. The 
economy of a water haul added to a 
connecting rail haul can result in large 
savings for shippers many hundreds a 
miles from any waterway. Despite a 
number of Supreme Court decisions re- 
quiring coordination of service between 
barge lines and railroads, the railroads 
generally continue to discriminate against 
regulated barge lines as connecting car- 
riers. 

“A higher basis of charge is assessed 
against traffic delivered by barge than 
traffic delivered by rail. The purpose of 
the discriminatory charge is to hold an 
umbrella over the all-rail service and 
prevent inland shippers from enjoying 
the advantage of low-cost water trans- 
portation, to which they are entitled. A 
study of this situation by the committee 
may well result in legislative recommen- 
dations which would have the effect of 
spreading the advantages of low-cost 
water transportation to broad new areas 
of the country. 

“An objective standard for rate dis 
putes. The ICC has often complained 
of the lack of full information on which 
to base decisions, in rate matters. In 
hearings before the surface transporta- 
tion subcommittee last summer, member 
of the committee showed concern about 
the apparently arbitrary character of the 
procedures governing the suspension ai 
rates. It is proposed that study be given 
to the creation of an objective checklist 
of facts covering costs, value of service, 
inherent advantage, evidence on whether 
a@ proposed rate is lower than necessary 
to meet the competition, evidence on the 
extent to which a proposed rate would 
throw an undue burden on other traffic, 
and other matters. 

“Such a checklist of facts would in 
effect develop an objective yardstick 
against which disputed rates could be 
measured. This would greatly facilitate 
the work of the suspension boards, ex- 
aminers and the Commission itself. A 
uniform record of costs and other per- 
tinent data would gradually be built up 
from which the Commission, the carriers, 
the shippers and the Congress might 
draw useful general conclusions. 

“Public policy on exemptions from reg- 
ulation. The Congress relies on the reg- 
ulated common carrier to provide the 
general public with regular, reliable serv- 
ice at non-discriminatory rates. To quote 
from the ICC second annual report, 
Congress prescribes ‘rules of impartial ac- 
commodations as between persons, 0C- 
cupations and localities, so far as 
place in respect to such accommodations 
the smallest and most obscure hamlet it 
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the scale or right against the largest 
and most powerful city, entitling each to 
the same favorable regard from the car- 
riers Wich serve them.’ 


“Despite the reliance of Congress on 
regulated common carriers to serve the 
public, he regulated industry today ac- 
counts for less than half of the total 
carriage on the inland rivers. We under- 
stand that exempt carriage also domi- 
nates the trucking industry. 

“The extent to which exemption from 
regulation creates double standards 
which unfairly burden the regulated car- 
riers and results in discrimination in 
service to the general public is one of the 
major issues confronting the transporta- 
tion industry today. On the inland water- 
ways the theory of partial regulation was 
a result of compromise in 1940. It is long 
overdue for review. It is entirely possible 
that suitable legislation can be written 
protecting the investment and interest of 
those presently engaged in exempt car- 
riage of dry bulk traffic that would in 
the long run greatly improve river serv- 
ice, 

“Experience under the transportation 
act of 1958. Hundreds of rate issues have 
been argued before the ICC and the sus- 
pension boards in the past year. It would 
be helpful if an analysis could be made 
to determine factually what, if any 
trends in decisions have resulted from 
the passage of 15(a)3. It would also seem 
to us important for the ICC to define in 
what way their policy has changed as a 
result of the passage of section 15(a)3.” 

»EpMoND J. Moran, American Water- 
ways Operators—“We in the water car- 
rier industry believe the basic problem 
facing the Senate committee in this 
study is to determine how to preserve 
the total transportation system in a 
profitable operation without letting those 
phases of it in difficulty solve their im- 
mediate problems at the expense of the 
other phases of the system as there 
has been a tendency to do. 

“One of our greatest needs is for a 
long-range evaulation of our transport 
needs. The Paley Commission in the 
early 50’s in a very satisfactory manner 
estimated our basic natural resources 
and projected this appraisal of the goods 
we can produce to support our economy. 
We have in being sound processes for 
making continuing calculations of popu- 
lation growth and an evaluation of our 
need for industrial production of tangible 
goods. 

“It is estimated that transportation 
costs represent about 20 per cent of our 
total economy in the United States. In 
spite of this important factor, we know 
little of what will be needed in the way 
of transportation plant 10 or 20 years 
hence. 

“We ought to know more of future 
transportation requirements keyed to 
forecasts of population growth, industrial 
Plant location: having regard for raw 
material sources and markets as well as 
production trends, and population growth 
related to location and trends in changes 
of living standards. The need for this 
data is so fundamental that we believe 
that the Senate interstate and foreign 
commerce committee can render no 
greater service than to establish methods 
for providing this information on a con- 
tinuing factual basis. 

“Secondly, we believe that there should 
be a thorough realistic assessment con- 
tinuously of our total transport capabili- 


ties based upon existing plant and per- 
Sonne]. 


“Fhe water carriers believe the single 
greatest problem, and one with many 
facets, is the difficulty of intermodal 
competition with respect to pricing and 
coordination of services 

This is recognized and referred to in 


subiects 1, 2, 3, 6 and 7 of the senate 
resolution. 


Obstacle to Water Carriers 


“The water carriers, in their daily 
operations, find that by far the most im- 
portant obstacle in their increasingly 
hard struggle to maintain their services 
and to reflect to the public good the 
inherent benefits they are able to pro- 
vide is one of the several forms of 
discrimination which rail carriers are 
allowed to practice, but which we be- 
lieve Congress never intended that they 
practice. 

“This discrimination works to the 
detriment of shippers, individually and 
by types, localities and whole geograph- 
ical areas, to the detriment of competing 
carriers, and ultimately to the detriment 
of the railroads themselves, and certainly 
to the serious injury of the total trans- 
portation system. This discrimination 
is robbing segments of our economy of 
balanced transport services and is just 
as surely robbing consumers of lower 
prices for goods to which they are en- 
titled. 


“Because of its importance and the 
principle involved, I believe the first 
job of the Senate committee should be 
factually to determine that the discrimi- 
nation exists. 

“There is ample evidence that it does. 
Here are specific areas for investigation: 
The practice of railroads in making rates 
on traffic which is competitive between 
rail lines and water carriers, both inland 
water carriers and coastwise carriers. 
This study not only should cover the 
comparative rate-making situation but 
should cover additionally a comparative 
analysis of railroad rate-making prac- 
tices with respect to movements of the 
same traffic in areas where water carrier 
competition does not exist. 

“The added traffic theory which the 
railroads practice to gain any movement 


27 
Transportation Week 


of commerce which adds anything above 
out-of-pocket costs on the one hand and 
the age-old practice of making rates 
at any price the traffic will bear on the 
other hand is being used extensively by 
the railroads today. The net effect of 
the two opposed rate-making practices 
when considered in their joint economic 
relationship is, to say the least, up- 
setting insofar as sound business prac- 
tices are concerned. Carried far enough 
into the whole body of our economic 
structure, this dual and opposed prac- 
tice can be destructive to segments of 
the economy including communities, in- 
dividual shippers, competing carriers, 
and ultimately destructive of the carriers 
who practice it. 


“Initially I am suggesting the follow- 
ing as an attack point for the study: 


“(1) An assessment of the future 
needs for transportation. 


“(2) A total factual assessment of 
the transportation plant-in-being and 
factual existing plans for its expan- 
sion. 


“(3) A factual, searching study of 
our transportation pricing system with 
special reference to: 

(a) Intermodal comparative pric- 
ing of transportation in competitive 
and non-competitive situations. 

“(b) Administration of the fourth 
section of the interstate commerce 
act. 


“Such a comprehensive three-part 
study would shed much light, we believe, 
on the need for regulation under pres- 
ent-day conditions, the area of federal 
policy dealing with government assist- 
ance, the problems arising from the ad- 
ministration of the fourth section of the 
interstate commerce act, all of which 
are broad areas outlined for considera- 
tion in the Senate resolution.” 


® WirLiAmM T. Faricy, Association of 
the American Railroads—“Over and be- 
yond the subject specifically mentioned 


Diesel Hookup for Freight Train Speed 
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Pictured in the Selkirk Yard of the New York Central Railroad is a 7,200 horsepower combination 

of three DL-640 high-speed freight locomotives built by Alco Products, Inc. Alco said the diesels 

were being demonstrated on American railroads. This train, it said, was the Central’s NY-2, which 
operated on a priority schedule between Chicago and New York City carrying perishables 
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or embraced in the language of S. Res. 
29, consideration should be given, among 
other matters to those policies of state 
and local governments affecting the vari- 
ous modes of transportation upon which 
the public must rely for interstate com- 
merce. This would embrace the regula- 
tion, taxing and promotional policies of 
state and local governments. 

“On the federal tax level considera- 
tion (also) should be given to the need 
for a realistic policy with respect to de- 
preciation and recognition of obso- 
lescence and inflation. Means must be 
found to allow carriers sufficient earn- 
ings after taxes to permit regular and 
orderly acquisition and replacement of 
equipment and property needed for ef- 
ficient transportation service. 

“On the federal tax level considera- 
tion should be given to repeal of the 
passenger transportation tax. 

“This item (Item No. 7) is sufficiently 
broad to include many of the matters 
already mentioned. Its specific reference 
to ‘exemption’ from regulation tends to 
highlight such matters as the agricul- 
tural and bulk commodities exemptions 
in parts II and III of the interstate com- 
merce act and the extent of regulaltion 
imposed on the various modes of trans- 
portation. Inequities and imbalance of 
treatment should be studied. Again, as 
specified, promotional policy should come 
under scrutiny.” 


Air Forwarder Problems 


® Tuomas D. Grirrin, Air Freight For- 
warders Association—“Recognition of the 
right of airlines to grant free or reduced- 
rate transportation to air freight for- 
warders. Under the federal aviation act, 
air forwarders are air carriers and are 
ostensibly entitled to the same right to 
free or reduced-rate air transportation 
that the act grants to all other air car- 
riers. By a narrow interpretation of the 
act, however, the CAB has denied the 
forwarders this right while at the same 
time extending it to passenger travel 
agents who have no equivalent status as 
air carriers under the act. Moreover. the 
airline cargo representatives are carried 
free by their own airlines as well as by 
other airlines for the purpose of develop- 
ing freight business, to the competitive 
disadvantage of the air freight for- 
warder who must pay full fare for his 
own transportation. In the absence of a 
reversal, congressional mandate should 
make it clear that the air freight for- 
warder was intended to be accorded 
treatment under the act as an air car- 
rier, for this as well as other purposes. 

“The right of air freight forwarders to 
enter into joint rate or compensation 
agreements with the airlines which would 
provide either for the division of rates 
for the carriage of goods between them 
or which would provide compensation of 
the airlines by the air forwarders for the 
carriage of freight. Under the federal 
aviation act, air carriers are allowed to 
make such agreements with one another, 
but, again, by a misconstruction, a ma- 
jority of the board has read the for- 
warder out of the applicable provisions 
of the act. The only present basic method 
of compensation for the forwarder is the 
savings which he may realize from con- 
solidating single packages into a volume 
shipment at volume rates. These volume 
rates, however, are established unilater- 
ally by the airlines which have the power, 


exercised frequently in the past, to deny 
the forwarder reasonable compensation 
by the failure to establish adequate and 
profitable volume breaks. 


“The right of air freight forwarders to 
charter airplanes from airlines for trans- 
portation of air cargo. This matter has 
been before the board for consideration 
for some time, but no final decision has 
been rendered. A major area for the 
development of air freight lies in the 
ability of the forwarder to put together 
volume and planeload shipments of air 
freight. It would be a substantial source 
of financial encouragement to him, par- 
ticularly in the international field, if he 
were able to charter aircraft from the 
airlines for such planeload shipments. 
Whether this charter authorization is 
granted by Board action or by independ- 
ent statutory authorization we believe 
that the committee should affimatively 
recognize the wisdom of the grant of this 
charter authority to the forwarders. 


“Future certification of air freight for- 
warders. At the present time air freight 
forwarders are operating under exemp- 
tion authority granted by the CAB. Both 
the all-cargo carriers and the supple- 
mental carriers, which earlier operated 
under exemption authority, have now 
been granted certificated operating au- 
thority—the former by congressional ac- 
tion and the latter by action of the CAB. 
It is our belief that in the very early 
future the air freight forwarding in- 
dustry should be the beneficiaries of the 
economic and financial security which 
comes from certification. This commit- 
tee should look into the matter of cer- 
tification here with a view toward rec- 
ommending either statutory provision 
therefor or recommending that the board 
itself take the necessary action to in- 
stitute a certification proceeding. 


“Full recognition by the regulatory 
agencies of the air-carrier status of 
the forwarder and his equal partnership 
and participation with the airlines in the 
development of air cargo transportation. 
The introduction of jets has made even 
more imperative the need for the air- 
lines to receive the assistance and co- 
operation of the forwarders in the filling 
of the cargo bins. At the same time, the 
jets present an unequaled opportunity to 
the American shipping public to obtain 
the expeditious air transportation of 
their goods. The forwarder’s role in serv- 
ing both the airlines and the public can 
continue only if he is recognized as a 
full-fledged participant in the air trans- 
portation picture with a right to receive 
a fair return for services rendered there- 
in. While this is the clearly-stated policy 
of the present civil aeronautics act, it 
has been slowly whittled away by ad- 
ministrative action to the point where a 
positive congressional re-afflirmation of 
this policy is clearly required in the pub- 
lic interest. 


“The development of an adequate rate 
Structure for international air cargo 
which would allow the airlines, in co- 
operation with the air forwarder, to 
realize fully the vast potential in inter- 
national air freight..The growth of in- 
ternational air cargo transportation, par- 
ticularly on the north Atlantic, has been 
arrested by the absence of adequate 
volume rate breaks sufficient to en- 
courage the forwarder-development of 
the market. There is currently only one 
weight break in the general commodity 
classification. A basic cause for this 
situation is the refusal of IATA to ap- 
prove recommended changes which have 
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been sponsored at times by ene or more 
of the American-fiag carriers. 

“Equally at the root of this unsatis. 
factory situation are the American- 
carriers’ reluctance to whole-heartedly 
urge adoption by IATA of needed changes 
and the failure of the board to use its 
statutory authority to insist upon the de. 
velopment of adequate weight breaks 
American carrier participation in IATA 
is possible only by virtue of the board's 
approval thereof. The board has a 
and a duty, as a condition to this 
proval to insure the support of any of its 
recommendations by the American car. 
rier participants. 

“There is good reason to believve that 
the board may have substantially abdi- 
cated its responsibility for the develop- 
ment of international air transportation 
to IATA. This may be due in part to the 
present deficiency in the federal aviation 
act under which the board has no effec. 
tive control over international rates. This 
industry would, therefore, support an 
amendment to the act to give the Board 
such control and at the same time would 


urge full investigation by this commit. 


tee or some other appropriate committee 
of the nature and extent of American- 
flag carrier participation in IATA. 

“We believe the bright future for air 
cargo will not be fully realized until 
there has been a substantial reduction in 
the rates to the shipping public. Such 
reduction would be materially expedited 
by the development of a cargo airliner, 
which, on an operating cost basis, would 
justify a reduction in rates. We think 
that this committee should explore the 
matter of federal aid in the development 
of such an airplane, and the numerous 
techniques which have been suggested 
for extending such aid.” 


Local Transport Airlines 

® Gwin Hicks, Association of Local 
Transport Airlines—(Mr. Hicks trans- 
mitted individual views of the presidents 
of local air transport airlines contained 
in letters to him. The main suggestions 
and criticism contained in the letter 
and listed by Gen. Doyle were as fol- 
lows: 


“(1) Present mail rate policy is ridicu- 
lous. A realistic policy should be devised. 

“(2) The CAB’s procedures are to 
slow. 

“(3) Some form of joint bargaining 
should be set up, because the industry's 
contracts are determined by the weakest 
bargainer among local carriers. 

“(4) Limit the use of FAA aircraft 
to checking of navigational facilities. 

“(5) Limit MATS to specific combat 
readiness air transportation. 

“(6) All personnel and freight for gov- 
ernment agencies should be carried at 
regular tariff rates. 

“(7) Investigate the needless route re- 
strictions limiting the flexibility of sched- 
uling. 

“(8) The CAB has not promptly sus- 
pended service to cities that have dem- 
onstrated that they cannot possibly sup- 
port the service. 

“(9) The CAB has not effectively sus- 
pended trunklines along true local-service 
routes, nor granted the local carriers 
access to the medium-haul markets with 
flexibility to serve such markets. 

“(10) There exists unbalance at the 
bargaining table under the railway labor 
act. The act should be rewritten to in 
sure equality between labor and manage 
ment and to impose the same obligations 
upon labor as it does upon management 

“(11) User charges should be tied ip 
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ene or moreM with the transportation tax—the reten- tion of railroad corporate structure so Transportation Week 


. tion of the 5 per cent transportation that earnings are more accurately re- 
his unsatis. tax as a user charge would have the flected in profit and loss statements.” OO BBS SOP Se Se eae 
merican-flag jeast disturbing effect on the fare struc- Air Transport Workers 

hearted) contracts to civil air carriers. The pres- 
— chen gt ee — > James F. Horst, air transport divi- ent procedure which is being used makes 


gro finan sion of Transport Workers Union—“We the monetary amounts practically the 
hog the dal “(i2) be ae in —— structure of the believe the Civil Aeronautics Board’s only criterion for bidding. This proce- 
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ion in IATA ms. poten msg ye be limited to re Of route case decisions is another employment in the airline industry by 
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ae o $5 mil “y on 4 © snow at especially the delays and backlogs of existing airline carriers for short periods 
to this a pending cases all of which are extremely of time, and in many instances raises 
of any of fea “(13) Local carriers should be per- detrimental to the general public and in the serious question of adequate per- 
nerican mitted to provide all needed local service ¢onfiict with the interest of Congress formance under the contract and the 
Cat-@ yithin the area served by each local car- when creating the board. “We feel that maintaining of proper and adequate 
believve that @ the entire scope of MATS in direct com- safety standards, — 
ntially abdi- “(14) An arrangement should be made petition with the commercial air carriers “The committee’s study would be help- 
7 for the trunk carriers to pay the local is another area which should receive ser- ful to Congress in reaching a decision on 






















































































vel carriers commissions for selling inter- ious consideration. the proposal of the Administration to 
n part to the line tickets. “We believe additionally that the so- permit the Postmaster General to move 
eral aviation “(15) Airport charges should be in- called call-type contracts is another ll types of mail by air where and when 
has no effec. vestigated. The law should spell out the field that needs a great deal of investi- he feels this method appropriate. 

al rates. This area of any state jurisdiction over inter- gation and that some type of an equi- “First, and without any reservations, 
support an state air carriers.” table arrangement between MATS and _ we believe the policy and procedures of 
ve the Board pLewis C. BuRwELL, Independent the commercial air carriers for the car- the United States State Department in 
e time would Airlines Association—“Check into the riage of military cargo and passengers awarding airline routes to foreign car- 
this commite- uestion of whether the CAB or FAA should be consumated which will work riers is in dire need of investigation and 
te committee vould stipulate a quantum of service for the benefit of all—MATS, commer- change and that certain recommenda- 
f American- ond times of service in congested areas cial air carriers, their employes, and the tions and directives to State Department 
IATA. as between the various carriers. A corol- general public, the U.S. taxpayer. should be forthcoming from this in- 
uture for ait Jary to this latter question is saturation Included in the study should be a_ vestigation. 


method of procedure of awarding MATS “Another area of study which is not 


ealized until of the airways control zones. 
reduction in “Check into questions of competitive 
Ey exam bidding on Department of Defense con- 

y ex tracts by the airlines. . ° Morris signed on behalf of the armed 
—_. Age Food Transport Group MTMA, 244 Bus Lines Sign a priya repre- 
ss. We think >J. J. Parnisn, Jr., Food Transporta- Mobilization Understanding 37 etve cantina gga age 


| explore the tion Group—‘A study of the Railway 


development Express Agency with a view to preserv- The signing, by representatives of the Morris in behalf of Mr. Campbell at a 


. “2d 2 j ili brief ceremony at the MTMA’s Washing- 
he numerous and continuing express-type service ™otor bus industry and the Military 
en suggested i. level of rates which will scenes and ‘Traffic Management Agency (MTMA), ton area headquarters. 

encourage the movement of both carlot Banger mag yy Sle Liaison Role of Bureau 

-quanti ipments of perish- U “ i 

rlines yo “wey ekg the transportation in the event of national ,) Rape cans te Baa —— — Ps 
ion of Local United States. emergency was announced by Maj. Gen. {i041 Bus Mili 8 powers the Na- 
Hicks trene . ional Bus Military Bureau to represent 


“A study be made of labor in connec- the bus carriers of the United States 
1es contained tion with the delivery of food products and to continue in its present role as 
n suggestions at destination markets. liaison between the bus industry and the 
n the letter “A study of the effect of the 10 per MTMA. Under these provisions, the 
were as fol- cent tax on passenger transportation. organizational framework of the Na- 
Is this tax substantially contributing to tional Bus Military Bureau become 
the trend toward private means of pas- sufficiently flexible to permit expansion 
senger transportation? Does it substan- as needed to meet military requirements. 
tially discourage travel? “For the purpose of providing regional 
“An investigation of railroad contracts implementation, the National Bus Mili- 
t bargaining and labor practices asserted to involve tary Bureau has agreed to place field 


he presidents 


licy is ridicu- 
ld be devised 
ures are too 


; a tatives at various localities 
the industry's the inefficient utilization of manpower represen , 
y the weakest resources. Rail management estimates when and where necessary, to serve as 
riers. that these contract provisions and labor liaison between local MTMA representa- 
A —— practices cost the traveling and ship- tives and the bus carriers. Thus, MTMA 


will have nationwide contact at all 


ing publi 00 million a year for work 
| facilities, = & + times with the motor bus industry.” 


ecific combat paid for but not performed or needed. 


The railroad labor unions, on the other Praise for Bus Industry 





i > 

eight for gov- hand, assert that any restrictive provi- : : 

+ carried at sions are necessary for public safety and , ouding the motor bus industry for 
reasonable protection of workers. I am its cooperation in developing an under- 

less route re- convinced there is a need for an im- standing for the mobilization of motor- 


ility of sched- partial study to determine the validity, in Maj. Gen. |. Sewell Morris (left), executive di- carrier passenger transportation,” Gen. 


the public interest, of these respective rector of the Military Traffic Management Morris said: 
oromptily sus- Positions, and to suggest corrective Agency, receives copies of mobilization under- “In the relatively brief span of a third 
at have dem- remedies, if any. standing with motor bus industry from Cari of a century, you have extended your 
possibly sup- “During the year 1957 (latest data Sundberg, special representative of National passenger-carrying service to practically 

available) the railroads of the country Bus Military Bureau. every city, hamlet, and crossroads in the 
ffectively sus- suffered a loss of $723.7 million in their United States. Your truly - ubiquitous 
e local-service operation of passenger trains, which jy, Sewell Morris, executive director of C@!Tier operations now afford us the mo- 
local carriers amount represents 44% of the net earn- the MTMA, February 15. bility and flexibility so important to our 
markets with ings of railroads for the carriage of “This broad new understanding,” the uclear-age economy and so vital to our 
arkets. freight. Food shippers are concerned MTMA said, “is to provide the framework ational defense. 
lance at the about this deficit because they must pay for the most efficient utilization of com- “This excellent understanding with 
railway labor tates sufficiently high to absorb the pas- mercial bus transportation by the mili- your motor bus industry is an important 
written to im senger defiicit. I, therefore, believe com- tary services during peace or war. step forward—but it must be followed by 
and manage prehensive study should be givven to all “Pp. J. Campbell, chairman of the Na- other equally significant steps to assure 


ne obligations proposals designed to reduce or eliminate tional Bus Military Bureau of the Na- the immediate and effective mobilization 
this (passenger) deficit. tional Bus Traffic Association, Inc., signed of our vast transportation potential in 
Id be tied in “Study of the desirability of simplifica- for the motor bus industry, and Gen. time of national emergency.” 
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only detrimental to some employes of 
foreign air carriers operating into the 
US., but to United States international 
air carriers as well, is a decision of the 
State Department and the Treasury De- 
partment which exempts certain foreign 
air-carriers from withholding income 
taxes, social security, and unemployment 
compensation from their U.S. employes 
and making the required payments to 
the proper federal and state agencies. 
“Wwe further believe, that the future 
of commercial air transportation in this 
country is closely tied to the successful 
development of a jet-powered cargo air- 
craft which can be economically op- 
erated and that the financial arrange- 
ments for the research, development. 
and production of this aircraft is an- 
other area which needs study with a 
finalized solution forthcoming.” 


National Maritime Union 

> Pau. HALL, National Maritime Union 
—“The accelerating and now almost- 
complete destruction of our coastwise 
and intercoastal shipping by selective 
rate cutting and predatory competition. 

“The destruction of the American-flag 
tanker and ore fleets by actions of the 
oil, steel and aluminum trusts. 


“An essential part of our defense, the 
American-flag tramp fleet, has almost 
disappeared. Prudence and safety re- 
quire that it be revived and strengthened. 


“Some strong and continuing incentive 
must be found to induce shipping com- 
panies to develop new, more efficient, 
and more economical technologies. 

“Removal of presently existing am- 
biguities from present law. 

“Develop remedial language and reaf- 
firmation of congressional intent so that 
the merchant marine may meet com- 
mercial and security needs. 

“The czar-like domination of our mari- 
time industry by the Military Sea Trans- 
port Service and the government com- 
petition of MATS against marine and 
air transport companies. MSTS and 
MATS are the largest users of cargo 
and passenger space. They rule the in- 
dustry by their power to allocate cargo 
and passengers to their own carriers or 
privately owned companies. 

“The American-flag merchant marine 
is doomed to dwindle and die unless it is 
protected against substandard foreign- 
flag competition, and particularly the 
runaway foreign-flag ships owned by 
American citizens. 

“The utilization and ownership of for- 
eign-flag ships by U.S. concerns which 
receive any aid from the US. govern- 
ment ought to be prohibited. 

“Cargo preference standards to assure 
US.-flag participation in all government 
cargoes require strengthening; and U.S. 
agencies should be given specific re- 
sponsibilities for promoting the US. 
merchant marine.” 


Further Views of NITL 


®»C. H. BearD, National Industrial 
Traffic League—‘Review of transporta- 
tion act of 1958 to determine: 

“(1) Has it accomplished what was in- 
tended by Congress? 

“(2) Has administration of the act 
been as Congress desires it? 

“(3) Has experience under the act in- 
dicated changes are desirable or neces- 
sary? 

“Coupled with this subject would be 


the problem of mass transportation to 
and from our larger metropolitan areas, 
and the general question of passenger 
transportation. This subject also ties in 
with the rate-making rule, the so-called 
‘umbrella’ feature of the transportation 
act of 1958, the administration of which 
might be closely examined. Some of our 
transportation managers feel that under 
the transportation act of 1958 the ICC 
has suspended more proposed tariff 
changes than previously, and that such 
administration is not in the public in- 
terest. 

“One item which I have not mentioned 
but which I deem to be of great impor- 
tance is a study of the cost of operation 
of the various modes of transportation. 
I think it very necessary that each mode 
of transportation have some idea as to 
the actual cost of doing business, and I 
feel that at the present time managers 
of transportation companies and regu- 
latory agency staffs have not developed 
a satisfactory method of computing costs, 
which has resulted in improper regula- 
tion and some confusion. 

“It is my understanding that the study 
being made by the Department of Com- 
merce, under the direction of the Under 
Secretary of Commerce for Transporta- 
tion, is to make some effort to obtain 
data concerning cost-finding procedures, 
and if they are going to make an exhaus- 
tive study of this subject I doubt that it 
would be appropriate for your group to 
also tackle the problem. In fact, I hope 
that there will be some coordination be- 
tween the two studies to eliminate over- 
lapping and the possibility of some lost 
motion and time. 

“If the Department of Commerce is 
not to make a study of transportation 
costs, I would place it high on my list 
of subjects to be studied by your staff. 


“One other subject I might mention 
is transportation that is exempt. By this, 
I mean transportation that is not regu- 
lated by the ICC, such as co-called ag- 
ricultural exemption, or because ship- 
ments are made in bulk by water trans- 
portation, and because of the so-called 
buy-and-sell operations of certain motor 
carriers. While I, personally, have had 
no experience whatsoever with this type 
of transportation, I have read a great 
deal about it and I believe there are 
many cases where it is harmful to for- 
hire transportation carriers, and, there- 
fore, consideration should be given to 
elimination of at least some of these ex- 
emptions. 


“We have a special committee of the 
League now studying buy-and-sell reg- 
ulations and agricultural exemptions. 
When a report and recommendations 
are received from this committee, I will 
see that a copy is furnished you. 


“As to water carrier exemptions, the 
League believes that provision of sec- 
tion 303(b) of the interstate commerce 
act should be amended to provide un- 
qualified exemption for the movement of 
bulk commodities by water. Position was 
adopted in 1954. I, personally, do not 
agree with it but I can assure you that 
I am part of a very small minority.” 

PA. B. Cozzen, Great Lakes Carriers— 
“Before discussing any specific recom- 
mendations from the lake vessel-owners’ 
advisory group, permit me to say that 
some of the operators are interested in 
practically all facets of not only the 
resolution but also your discussion there- 
of. It will not be my purpose at the out- 
set to make recommendations concern- 
ing all of the subjects which, I am sure 
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will eventually be considered by your 
committee in which we will have a vitgj 
interest. The lake operators feel that 
the undertaking of the advisory co 
and the purpose of S. Res. 29, come at g 
most appropriate time. This is basically 
true as far as lake operators are con. 
cerned for two primary reasons: 


“(1) The transportation system on 
the Great Lakes has been materially 
altered by the opening of the St. Law- 
rence Seaway. 

“(2) Now that the nation has re. 
turned to normal economic operation 
and is not presently involved with war 
or military action, competition between 
the various modes of transportation 
in this country has become intensified, 
The statutes now on the books are 
basically out of date. I have reference 
specifically to the interstate commerce 
= the merchant marine act of 


“The interstate commerce act wag 
originally enacted in 1887, and has been 
amended piecemeal since that date to 
and including 1958. In short, I believe 
it now time for an over-all review of 
this law and laws appended relating 
thereto. 

“The merchant marine act of 1936 has 
been amended from time to time, but 
the basic law is 23 years old, and in 
many respects is outmoded, particularly 
as I have said previously as a result of 
competitive transportation conditions on 
the Great Lakes which have been mate- 
rially changec as a result of the com- 
pletion of che St. Lawrence Seaway, 
which opened the Great Lakes to for- 
eign-flag vessels of all nations. 


“A mere reading of S. Res. 29 and an 
analysis. of the minutes of the meeting 
of August 21, 1959, demonstrate that 
many of the subjects will be controver- 
sial. I am sure, however, that if all 
modes of transportation work toward 
the ends described in the resolution and 
the minutes, most of the subjects will be 
resolved without undue controversy. I 
do not mean to suggest by this that all 
subjects will fall into this category ... 

The interstate commerce act. Permit 
me first to discuss specifically section 
15a(3) of the interstate commerce act 
which was enacted in 1958... 

“As the record indicates this provi- 
sion was enacted by the Congress some- 
what in the nature of a compromise, 
consideration being given to the views 
of all modes of transportation. The sub- 
ject covered by this section had its 
origin back in the Cabinet Committee 
Report which gave birth to the now 
famous “Three Shall-Nots.” The “Three 
Shall-Nots” were drastic. They were 
stated in clear language and easily in- 
terpreted. For obvious reasons they were 
vigorously opposed and rejected by the 
Congress. 

“As a result, section 15a(3) was finally 
enacted into law, and now the various 
modes of transportation have gone be- 
fore the ICC, its boards and bureaus, 
advocating their own interpretation of 
this section which, in most cases, re- 
verts to the position taken by the vari- 
ous carriers in connection with the Cab- 
inet Committee Report. The result to 
date has been most unsatisfactory, and 
no one mode of transportation has been 
able to find solace by referring to the 
congressional debate on the section, 
though each seems to find some comfort 
for their position in these debates. 

“It is the feeling, therefore, of the 
lake vessel operators that a review of this 
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matter should be had at the earliest 
practicable date so that the ICC, the 
shipper=, receivers, carriers, and the 
american public generally, can be def- 
jnitely apprised concerning the meaning 
of this law and its impact on the var- 
jous modes of transportation. Without 
review, it is likely no final interpretation 
of section 15a(3) can be expected for 
many years. Informed sources have 
stated that regardless of the ultimate 
decision of the ICC, one side or the other 
will go to court in order to determine the 
meaning of this confusing statute. 


National Transport Policy 


“The next subject the lake vessel 
owners’ industry feels should be consid- 
ered is the national transportation policy, 
which presently precedes the interstate 
commerce act. I am advised that policy 
statements in federal statutes, while re- 
ceiving some attention from the agen- 
cies and courts, nevertheless are sub- 
jected to the substantive provisions of the 
act or overlooked entirely. The national 
transportation policy, since it is inter- 
woven with many of the substantive sec- 
tions of the act such as section 15a(3) 
mentioned above. requires further at- 
tention with a view of clarifying and 
strengthening the policy and determin- 
ing the weight to be given to it by the 
administrative agency and the courts. 

“Merchant Marine Act of 1936. I would 
now like to discuss the merchant marine 
act of 1936, as amended. Suggestions 
made here arise primarily because of 
the enormous changes recently effected 
in lake transportation as a result of the 
opening of the St. Lawrence Seaway, 
placing the Great Lakes vessel operators 
for the first time in direct competition 
with large, new, and efficient deep-sea 
vessels of practically all nations. The 
purpose of the merchant marine act has 
been to foster the development and en- 
courage the maintenance of a strong 
merchant marine essential to the na- 
tional defense, and sufficient to carry 
our domestic and a portion of our foreign 
water-borne commerce. Until recently 
this act, which has been amended per- 
iodically, has been reasonably satisfac- 
tory to achieve ‘its purpose. However, 
due to the change in economic condi- 
tions today on the Great Lakes, it is our 
feeling that this act should, in the light 
of such changes, be immediately reviewed 
in its entirety. 


“As a result of the opening of the St. 
Lawrence Seaway, major shifts have oc- 
curred in the sources of many basic raw 
materials consumed in the Great Lakes 
area. The major inbound commodity 1s, 
of course, foreign ore which originates 
at Seven Islands, Quebec. During the 
1959 season of navigation through Au- 
gust 31, a total of 4,709,100 short-tons of 
bulk import cargo have moved into or 
through Lake Erie. Of this tonnage, over 
3,400,000 net tons were foreign iron ore 
destined to steel plants in and about the 
Great Lakes area. 

“Vessels recently built on the Great 
Lakes are physically capable of carrying 
iron ore from Seven Islands to Great 
Lakes’ consumers. As you know, the re- 
cent steel strike has resulted in the lay- 
up of practically all of the United States- 
flag Great Lakes bulk fleet. Finding 
themselves with no employment for their 
vessels, two Great Lakes operators made 
several experimental voyages between 
Seven Islands, Quebec and Lake Erie. Ap- 
proximately 390,000 net tons were car- 
tied.and the operation was discontinued. 


Even on an out-of-pocket basis, the 
losses were so substantial that the own- 
ers were better off with their vessels in 
lay-up. 

“With respect to outbound (export) 
movements of bulk cargo, American- 
flag Great Lakes operators are again se- 
verely penalized. As to the damage done, 
more will be known later, but at pres- 
ent, the principal concern centers on the 
movement of grain. In 1958, the United 
States-flag vessel operators transported 
25.41 per cent (118,170,000 bushels) of 
the total movement. During the same 
year, the foreign-flag vessels (Canadian 
flag excluded) moved .54 per cent (2,- 
500,000 bushels) of the total movement. 
During the navigating season of 1959 
through August 31, the United States- 
flag vessels have moved 14.36 per cent 
(41,374,000 bushels) of the total Great 
Lakes movement. During this same 
period in 1959, the foreign-flag vessels 
(Canadian flag excluded) moved 26.12 
per cent (75,229,000 bushels) of the total 
Great Lakes movement. 


Lakes’ Operators Suggestions 


“In light of the information presented 
above we urgently ask that you give con- 
sideration to the following suggestions: 

“(1) It is our feeling that the Great 
Lakes vessel industry needs immediate 
relief in connection with section 605(a) 
of the 1936 act (46 USCA Section 1175). 
This section now provides as follows: 

“*No vessel operating in the Great 
Lakes * * * shall be considered for the 
purposes of this act to be operating in 
foreign trade.’ 

“In view of present-day conditions it 
is imperative that prompt consideration 
be given to measures necessary to put 
the Great Lakes fleet more nearly on a 
parity with its foreign competitors, im- 
plicit in which is a determination 
whether the Great Lakes subsidy restric- 
tion, in whole or in part, should be de- 
leted from the merchant marine act, 
1936, as amended. Such a deletion. of 
course, would require thorough study to 
indicate any additional amendments 
needed to extend the full benefits of the 
act to Great Lakes vessels. 


“(2) Section 509 of the act (46 USCA 
Section 1159) provides that any citizen 
of the United States may make appli- 
cation to the Maritime Administration 
for aid in the construction of a new 
vessel to be Operated in the foreign or 
domestic trade. The principal feature of 
this aid, when used, has been that it per- 
mits the purchaser, after making the ini- 
tial down payment, to pay the remaining 
indebtedness on the vessel in equal in- 
stallments over a 20-year period with in- 
terest at 3% per cent per annum. Un- 
fortunately, in recent years section 509 
aid has not ben available to vessel op- 
erators because of a reluctance on the 
part of the Secretary of Commerce to 
permit use of its genefits. Attention 
should therefore be given to amending 
section 509 to assure that in the future 
such aid will be made available to qual- 
ified vessel owners as the need might 
indicate. 

“(3) Section 510 of the act (46 USCA 
section 1160) provides for the turn-in 
to the federal government of obsolete 
merchant vessels in exchange for an 
allowance of credit to be applied upon 
the cost of constructing a new vessel. 
During World War II, trade-in credits 
under this provision were extensively 
used to encourage new ship construction 
on the Great Lakes. Since that time it 
has been of little importance in foster- 
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ing the construction of new tonnage, 
due principally to the fact that adminis- 
trative discretion has seriously limited 
the amount of credit allowed for an 
obsolete vessel. Consideration should be 
given to amending section 510 so as to 
limit administrative authority and re- 
quire adequate aliowances, sufficient in . 
amount to encourage new vessel con- 
struction. 


“(4) In the case of deep-sea ships, 
which are our real competitors, such 
vessels are usually depreciated on the 
basis of a 20-year life. No such privilege 
is afforded the operators of Great Lakes 
vessels. For example, in the case of the 
dry-bulk cargo carrier, the rulings of the 
Internal Revenue Service are such that 
many of these vessels are being de- 
preciated, for federal tax purposes, over 
a life of 60 years or more. Faced with 
rising constructon costs, the funds re- 
covered under such a depreciation policy 
are of little value to the operators of 
these vessels in the construction of new 
tonnage or even in the reconstruction 
or maintenance of their existing fleets. 
Neither is such policy in keeping with 
the purposes and objectives of the mer- 
chant marine act, 1936, as amended. For 
this reason it is earnestly suggested 
that consideration be given to amending 
the act so as to provide for a deprecia- 
tion allowance based on a useful life 
of not more than 20 years for all vessels 
constructed, reconstructed or recondi- 
tioned in accordance with any of the 
benefits or inducements of the act. 


“It should be pointed out here that 
bills are now pending before the Con- 
gress to substantially reduce the life span 
for depreciation purposes in the fields 
of other modes of transportation, such 
as the railroads; the same considera- 
tion should be accorded Great Lakes 
vessel operators. 

“Our position concerning the merchant 
marine act which has been outlined 
above is based primarily on the change 
in economic conditions today. It is felt 
that due to this change, it is most urgent 
if we are to have a merchant marine 
of the type required by the national 
transportation policy, these matters be 
considered at the earliest practicable 
date.” 


> New J. Curry, American Trucking 
Associations — “The committee might 
make a most constructive contribution 
in the transportation field by investigat- 
ing the full impact of operation of sec- 
tion 22 of the interstate commerce act, 
under which preferential treatment is 
accorded all kinds and types of public 
agencies. This is an assignment imposed 
upon the ICC itself by directive some 
years ago and in connection with which 
no substantial progress appears to have 
been made.” 


Movers, Warehousemen Set 


Convention for March 3-5 


The Movers’ & Warehousemen’s Asso- 
ciation of America, Inc., has announced 
that its twenty-fifth annual convention 
will be held March 3 through 5 at Miami 
Beach in the Americana hotel. 

To be featured as guests of honor, the 
association said, were Maj. Gen. I. Sewell 
Morris, director of the Military Traffic 
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Management Agency, and Clyde E. Herr- 
ing, newly appointed member of the 
Interstate Commerce Commission. 


The Association said that other 


speakers on the program would include 
Welby M. Frantz, president of the Ameri- 
can Trucking Associations; Thomas R. 
Kingsley, general manager of the Movers 
Conference of America; Herbert Bur- 
stein, general counsel of the M & W A A, 
and Bob Wilson, chairman of the asso- 
ciation’s rates and tariffs committee. 


F. L. O'Neill, Chosen as ‘Outstanding 
Traffic Manager of 1960,’ Gets Award 


‘G.T.M.’ of Minnesota Mining & Manufacturing Co., St. Paul, Named 
Winner of First Annual Award, Given by North American Van Lines. 


Ten Receive ‘Notable Achievement’ Certificate. Arpaia Is Speaker. 


Selection of Frank L. O’Neill, gen- 
eral traffic manager of the Minne- 
sota Mining & Manufacturing Co., 
St. Paul, Minn., as “Outstanding 
Traffic Manager of the Year—1960” 
was announced and an award in the 
form of an original sculpture sym- 
bolizing transportation was presented 
to Mr. O’Neill at a banquet in the 
Waldorf-Astoria hotel, New York 
City, the night of February 17. 


The presentation was made by James 
D. Edgett, of Fort Wayne, Ind., president 
of North American Van Lines, Inc., 
sponsor of the award, the winner of 
which was chosen by a committee of 
judges representing different segments 
of the transportation industry. 


Ten other men, likewise selected by 
the committee of judges from a long 
list of entries submitted by transporta- 
tion organizations in the respective home 
communities of those 10 men, received 
“Certificates of Notable Achievement” 
for their contributions to the field of 
traffic management. 


Traffic Men’s Obligations 


In the principal address at the ban- 
quet, Commissioner Anthony F. Arpaia, 
of the ICC, who is resigning from gov- 
ernment service March 16, said that the 
traffic management profession implied 
obligations that went “beyond the mere 
discharge of the day-to-day routine per- 
formance” and that took on “the aspect 
of industrial statesmanship.” He pre- 
dicted that “we will soon be looking 
back with consternation on the days of 
‘only yesterday’ when railroads, trucks, 
ships and barges, airplanes and pipelines 
were consigned to isolation and to divi- 
sion in separate, restrictive compart- 
ments by a mosaic of factors: Tradition, 
habit, law and regulation and govern- 
ment policy.” 

“The competition between countries 
for markets is becoming keener,” he said. 
“To preserve our ability to compete, bold 
initiative and enterprise must find ways 
of cutting costs. Public transportation, 
by making its full contribution as the 
mainstay of our transport requirements, 
can help maintain world and home 
markets. If it doesn’t, its continuation 
as private enterprise will be endangered. 
It is through the continual development 
of new concepts that such a disaster for 
our democratic way of life can be 
avoided, and in this development the 
traffic management profession is bound 
to play a large part.” 


North American Van Lines established 
the Traffic Manager Award last year in 
what Mr. Edgett described as an effort 
to focus increased attention on the pro- 
fession of traffic management as an im- 
portant arm of top management. 


Nominations by 52 Groups 

Mr. O’Neill and the 10 certificate win- 
ners were selected from candidates sub- 
mitted by 52 traffic and transportation 
clubs and chapters of the Delta Nu Alpha 
Transportation Fraternity. 

The 10 winners of the “Certificates of 
Notable Achievement” were: 

Russell S. Callahan, traffic manager of 
Lestoil, Inc., Holyoke, Mass. 


FRANK L. O’NEILL, recipient of Outstanding 
Traffic Manager Award for 1960 


John J. Chapuran, general traffic man- 
ager and director, Tidy House Products, 
Co., Omaha, Neb. 

Frank T. Day, traffic manager of The 
Warner & Swasey Co., Cleveland. 

Frederick A. Doebber, director of trans- 
portation, Citizens Gas & Coke Utility, 
Indianapolis. 

Lee Edward Galaspie, director of traf- 
fic of Reynolds Metals Co., Richmond, 
Va. 

Mendel A. Keith, traffic manager of 
ae Coated Fabrics Corp., Colum- 

. @. 

Gail W. Kelly, regional traffic manager 

of Sears, Roebuck & Co., Seattle. 


TRAFFIC Wont 


Harold T. Reed, director of - 
tation of Line Material Industries (Me. 
Graw-Edison Co.), Milwaukee. 

Coy G. Rickenbaugh, manager, west 
coast traffic, Radio Corp. of America, Los 
Angeles. 

Leonard C. Schaffel, traffic manager 
of Food Fair Stores, southern division, 
Miami, Fla. 

The sculpture presented to Mr. O'Neil} 
was the work of Abram Belskie, whoge 
design was selected over a number of 
other designs submitted by well-known 
sculptors, according to a spokesman for 
North American Van Lines. Cast ip 
bronze, the sculpture is the figure of a 
kneeling man balancing the globe on one 
knee. Mr. Belskie describes it as repre- 
sentative of “Twentieth Century Man 
who has conquered his environment and 
is better able to enjoy his productivity 
through the technical advances in trans. 
portation.” 


Remarks by Mr. Edgett 

In presenting the award to Mr. O'Neill, 
Mr. Edgett said: 

“As past president of the St. Paul 
Traffic Club, you were responsible for 
originating. and developing the club's 
educational program through which 
courses are made available in traffic and 
transportation in the City of St. Paul 
Vocational Evening School. 

“You have been generous with your 
time and talents in advancing transpor- 
tation through organizations on both the 
local and national level. 

“You have served as president of the 
Associated Traffic Clubs of America and 
have functioned as an officer of many 
other important traffic and civic organ- 
izations. 

“You have originated many new de- 
velopments in the transportation field 

“You are the author of a number of 
outstanding articles on traffic manage- 
ment, 

“You have made many important 
speeches on transportation that received 
wide recognition in furthering the pro- 
fession. 

“Mr. O'Neill, on behalf of the members 
of the Traffic Manager’s Award Com- 
mittee I am pleased and honored to pre- 
sent to you now this symbol of the re- 
cognition which is so very richly de- 
served by your significant achievements.” 


Biographical Data 

Biographical information about Mr. 
O'Neill, included in North American 
Van Lines’ announcement of the award, 
showed that Mr. O’Neill was born in St. 
Paul June 26, 1906; that he was gradu- 
ated from Central High School, St. 
Thomas College and the Extension Divi- 
sion of the University of Minnesota, and 
that he was employed by the Great 
Northern Railway for four years before 
he joined Minnesota Mining & Manu- 
facturing Co. in 1933. In the traffic 
department of that company, he became 
traffic supervisor in 1934 and remained 
in that capacity until 1941, when he 
became assistant traffic manager. Later 
in that same year he was promoted to 
traffic manager, and in 1949 he became 
general traffic manager. His marriage 
to the former Eleanor M. Starr took 
place October 15, 1929. They have four 
children—Richard, Lawrence, Marilyn 
Jeanne and Thomas. 


Criteria for Award Winner 


The criteria set forth in the Traffic 
Manager Award announcement sent by 
North American Van Lines to 
clubs, Delta Nu Alpha chapters and simi- 
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jar groups throughout the United States 
jast year were that each person nomi- 
nated ior the award, in order to be con- 
sidered by the award committee, must 
be: 

“}, An individual who is currently ac- 
tive in the field of traffic management 
for a commercial or industrial (non- 
carrier) firm. 

“2. An individual who has contributed 
to the development of new and higher 
standards of traffic management through 
education. 

“3 An individual who has furthered 
the acceptance of the traffic manager’s 
role as an important arm of top man- 
agement. 

“4. An individual who has broadened 
the horizon of traffic management 
through development of new concepts. 

“5 An individual who has made a 
substantial contribution to the financial 
success Of his firm, either through the 
development of new techniques in traf- 
fic management or through the use of 
ynusual cost-cutting procedures. 

“6 An individual who has written 
articles, papers or books—or carried on 
research that has contributed to the en- 
tire field of traflic management.” 


Commissioner Arpaia’s Speech 


The complete text of Mr. Arpaia’s ad- 
dress, titled “The Industrial Traffic Man- 
ager Helps Shift the Gears of the Trans- 
portation Machine,” follows: 

‘It is a privilege to participate in 
honoring the first recipient of the award 
for the Outstanding Traffic Manager of 
the Year and to pay tribute to the traffic 
management profession. I congratulate 
the winner, Frank L. O’Neill, general 
traffic manager of the Minnesota Mining 
& Manufacturing Co., and also each of 
the 10 others who have qualified for 
Certificates of Notable Achievement. 


“Recognition in a formal way of the 
importance of the functions of the traffic 
manager in our economic society is a 
notable event. It is only lately that 
traffic management has been given the 
status which it so richly deserves in our 
industrial life. The sponsor, North 
American Van Lines, Inc., is to be com- 
mended for focusing attention, through 
this award, on this vital profession. 

“Of the criteria established for quali- 
fying for this award, the one which 
stikes me as the most significant is 
that which requries the candidate to 
have ‘broadened the horizon of traffic 
management through the development of 
hew concepts.’ 


Traffic Manager’s Objectives 


“We are all justifiably proud of the 
amount and quality of our productive 
capacity and its ability to grow. But 
few of us fully realize that the economic 
value of our national production is con- 
tolled in large part by two things: 
First, the time spent in transit, and, 
second, the timely arrival of shipments 
to meet demands of production schedules 
and commercial needs. A traffic man- 
ager strives to meet these objectives 
every day. Hence, while he is trying to 
advance the interests of his own com- 
pany, in selecting and combining the 
media which meet these purposes, he is 

overcoming the practical obstacles 
Which stand in the way of total service. 
And, since what helps industry helps 
fansportation and vice versa, he is able 
& objectively appraise and bring about 
Correction of artificial hindrances to pro- 
gress and improvement. 

“Therefore, while the technical com- 


petence of a traffic manager is measured 
by his knowledge of rates, classifications 
and routings, and his familiarity with 
transportation law, his judgments and 
actions necessarily have a pervasive im- 
pact, not upon the transportation indus- 
try alone, but also upon the total econ- 
omy. No company, no single industry 
is an island in our national life. Trans- 
portation is a resource. It cannot be 
wasted if it is to keep pace with the 
rest of our production. For these rea- 
sons, the traffic management profession 
implies obligations which go beyond the 
mere discharge of the day-to-day rou- 
tine performance—it takes on the aspect 
of industrial statesmanship. This states- 
manship is not exercised if a traffic man- 
ager distributes traffic much in the same 
fashion as a politician distributing pat- 
ronage—just to keep everybody happy— 
and stops there. 


Responsibility to Public 


“The traffic manager of stature articu- 
lates ideas as to what shape and what 
manner future developments in trans- 
portation shall take, how they can be 
facilitated, and helps direct them into 
those channels. Every commodity before 
and after it reaches the finished stage 
requires considerable movement which 
affects the ultimate consumer cost. Be- 
cause of this, the measure of responsi- 
bility to the public, borne by a relatively 
small part of our population, those who 
control the traffic, is truly serious. 


“At the same time, this is not a one- 


The Traffic Manager Award, a sculpture, about 
15 inches high, representing ‘Twentieth Century 
Man’ 


way street. The carriers which compose 
our transportation system should utilize 
the talents of such experts and respond 
to their efforts if the full benefit of their 
contribution is to be realized. They have 
a built-in advantage over other indus- 
tries in this respect through their close 
contact and working relationship with 
these men. 


“The average industry is not so fortu- 
nate. It sometimes must spend much 
money, time and research in trying to 
find the exact form of the product which 
will find consumer favor. In addition to 
usefulness, there are many factors which 
influence the ultimate product—matters 
of taste, convenience, appearance, etc. 
This is so, whether it is package of cereal, 
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a pair of shoes, or an automobile. A man- 
ufacturer sometimes makes a wrong 
guess, and it can be a very costly experi- 
ence. 


No ‘Guesswork’ Sales in Transport 

“In transportation everything is meas- 
ured by cold, hard realities: Utility, cost, 
service, protection of property and speed. 
There is no room for selling gimmicks 
and no need for guess-work. As part of 
industry, it is the traffic manager’s ob- 
jective to translate these factors into 
practical terms of net cost. The end re- 
sult of his efforts and his judgments 
affects the total efficiency of our pro- 
ductive system. Since 20 per cent of the 
gross national product is represented by 
all transportation services, it can readily 
be seen that we are here dealing with an 
influential factor in our economy. 


“In my experience in transportation I 
have long noticed that the average citi- 
zen has only the vaguest realization of 
the value of effcient and economical 
transportation in his daily living. This 
is unfortunate. But even worse is the 
lack of understanding of the basic prob- 
lems which attend the public transpor- 
tation industry. To the average com- 
muter, for example, the be-all and end- 
all of rail service is getting him from 
his home town to the city comfortably, 
cheaply, and on schedule. In his mind, 
transportation affects him only to the 
extent of his own individual commuting 
needs, and he views his problem in a 
perspective completely unrelated to any 
other rail service, indeed to any other 
transportation service of any kind. Yet, 
the availability and the cost of every 
article and commodity which he con- 
sumes, wears, works with or uses is vit- 
ally affected by the efficiency and econ- 
omy of transportation. 


“What is the reason for this lack of 
understanding? Is the subject too com- 
plicated, too involved, too remote? Or 
is it that the transportation industry 
has so successfully met the nation’s re- 
quirements during two wars and other 
crises, that the public takes the suffi- 
ciency and capacity of the transportation 
plant for granted? If the latter is the 
answer, such complacency and apathy 
can be a threat to our way of life—and 
transportation and movement are the 
very essence and characteristic of the 
American way of life. 


‘Public Interest’ Application 


“The essentiality of the service of pub- 
lic transportation is of national concern. 
That is why, in the public interest, it is 
safe-guarded through a degree of statu- 
tory control. The expression, ‘public in- 
terest,’ is the most elastic which has 
been utilized in the mechanics of our 
legislative process. While many may 
disagree as to its precise application at 
any particular time, one thing is certain, 
the definition of ‘public interest’ in this 
fast-moving world of scientific, tech- 
nological and social change will not re- 
main static. Its application must be 
flexible enough to fit our economic and 
social conditions as they take on differ- 
ent forms. 

“If the law, and its interpretation, are 
not adapted to meet the shifting re- 
quirements of our commercial and in- 
dustrial society, then regulation be- 
comes either too broad or too narrow. 
Neither of these results is tolerable. In 
either case, besides being wasteful of 
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taxpayers’ money and burdensome to 
the parties, government control, instead 
of fulfilling the noble objective of foster- 
ing progress and stability in transporta- 
tion, may unwittingly choke off growth 
and improvement. The degree of gov- 
ernment intervention and the effectual- 
ity and efficiency of the machinery by 
which it is administered are of current 
concern to the Congress. 


“In the face of the changes in popu- 
lation, distribution, decentralization of 
industry, technological advances, new 
products, and other influences, the last 
25 years have been dynamic almost 
breathless. The transportation machine 
has had a difficult time in keeping up, 
in adjusting itself in this era of rapid, 
revolutionary progress. Why? Some say 
that the industry itself lacks imagina- 
tion and flexibility. Others say that the 
know-how is there but that government 
interference has hobbled its ability to 
keep pace. Who is in a better position 
to give the answer than those who deal 
with the service every day as part of 
their business life? It is people like you— 
traffic managers and shippers—who are 
informed enough to take the leadership 
in community action and who can best 
suggest the improvement of our trans- 
portation system and its regulatory ma- 
chinery. You are able to analyze the 
facts, define the issues involved, and 
recommend the type of action required. 
You have the ability and opportunity to 
steer the course of action which will 
determine the future of our public 
transportation system. An informed pub- 
lic is the indispensable requisite to in- 
telligent government action and, if the 
term ‘public interest’ is to be a torch 
to illuminate the role of government 
rather than a shroud to conceal its 
efficacy, traffic managers should express 
their views honestly and forthrightly. 


Role of Transport Industry 


ness of the shippers’ requirements, has 
hurt not them alone, but the position of 
the entire public transportation industry. 
And we all know that the continued 
growth of all segments of our economy 
depends on restoring public transporta- 
tion to a dominant position. 


“Traditions are admirable and trans- 
portation has more than its share of tra- 
dition, but tradition should not be per- 
mitted to stand as a barrier to progress. 
In the past several years there have been 
remarkable advances in the mechanics 
and engineering of transportation. How- 
ever, the improvement in the techniques 
of operation—the facilitation of actual 
movement of goods over a flexible sys- 
tem—has been slower. Perhaps some of 
this is inevitable. Changes of this kind 
require reformed thinking, which is ap- 
parently not an easy process, and also 
a period of probing, trial and testing. 
Yet, the situation is encouraging. Less 
than six years ago coordinated transport 
was more theory than fact. Today it is 
an accepted condition. Once objection 
to the principle of the combination of 
services was overcome, the rest of its 
development followed naturally. I think 
we are now on the threshold of develop- 
ments which may amaze us. What 
started as a trend toward coordination 
has become a tide. The complete effectu- 
ation of coordinated movement is irre- 
sistible and inevitable. 


New ‘Sense of Direction’ 


“It is now apparent that there is a 
definite sense of direction in the trans- 
portation industry—an awareness by car- 
riers that the combination of any avail- 
able transportation instrumentality to 
meet all the requirements of any ship- 
per, whatever the commodity and wher- 
ever located, is the major avenue open to 
them if they are to fulfill their function 
as the providers of efficient, low-cost 
transportation. They should be convinced 
by now that it is futile to try to drive 
out private transportation by law or by 
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need is the will, the determination, the 
boldness and the perspective to look be. 
yond our noses into the more di 
future. The new face of public trang. 
portation leaves little room for men 
of small minds and faint hearts. To 
achieve these results there must be g 
common purpose and understanding by 
shippers, carriers, legislators and reg- 
ulators alike. I am persuaded that we are 
well along on the way to the end of the 
era of conflict and confusion and its 
attendant waste. The leadership in the 
field of transportation today shows eyj- 
dence of being in strong and purposefy] 
hands. 

“In this country alone of all the ng- 
tions of the world, is the transportation 
system under private ownership. We like 
to keep telling ourselves that our Amer. 
ican private enterprise system has earned 
the admiration of the entire civilized 
world. It has produced striking tech- 
nological improvements and a constantly 
rising standard of living in a general at- 
mosphere of freedom which serve as a 
paragon, even to the avowed enemies of 
our system. However, other nations have | 
been moving in this direction. We cannot 
afford to rest on our oars. The compet- 
ition between countries for markets is 
becoming keener. To preserve our ability 
to compete, bold initiative and enter- 
prise must find ways of cutting costs. 
Public transportation, by making its 
full contribution as the mainstay of our 
transport requirements, can help main- 
tain world and home markets. If it 
doesn’t, its continuation as private enter- 
prise will be endangered. It is through 
the continual development of new con- 
cepts that such a disaster for our demo- 
cratic way of life can be avoided and 
in this development the traffic manage- 
ment profession is bound to play a large 
part.” 


gust R. ] 
campbell, 
Carroll. © 
Gifford, of 
The me! 
increase i 


advantage 
products 
mark, wh 
hardwood 
fications. 


Gatew' 
Fills Fi 


Positio 


The bo 
way Tra 
Wis., has 
five top 
in a MOV 
establish 
pany gro 
pansion. 
W. Leo 
president 
fill a ne\ 





Wooden Pallet Industry Says 
1959 Revenues Set Record 






























a ie : - artificial restrictions. The only way it w. 
“Now, I would like to return to the’ can be licked is to make it uneconomic. r 
transport industry’s role for a minute. When, through uniform, light-weight, oui as ng PB Rhee Bn = f the b 
I fear that too many carriers in the easily handled containers, service has gales record in 1959 and the election of - whe 
past have acted as though they were been perfected, the resulting efficiency, new officers and directors were high- ete 
selling an established product instead of economy and dispatch will permit rates lights of the thirteenth semi-annual 4 acces 
a service—and there is quite a distinc- to be realistically adjusted to reflect the meeting of the National Wooden Pallet M  tmthere 
tion. And, once a product is purchased, savings in empty car and truck miles, Manufacturers Association concluded sn or 
the purchaser is stuck with it until it unused capacity, the elimination of February 16 in the Hollywood Beach —_ ral 
becomes obsolete. Transportation serv- waste, duplication, extra handling, loss pote) Hollywood, Fla aes 
ice is different. It must fill the users’ and damage to cargo. Then, generally wit a saga ity Tra 
variable and changing needs. If existing speaking, private carriage will lose its i — = a. Jr., executive vice- “+ on 
techniques cannot do the job, other alter- appeal. et —y cote aot mann ee a 
natives will be found. The variety of “We will soon be looking back with about $1 é "203,000 This he asi, a 
separate transportation services offered consternation on the days of ‘only yes- resented a 35.5 per cent increase from John . 
to shippers is not the only alternative terday’ when railroads, trucks, ships and the 1958 dollar volume executive 
carriers face in competing for traffic. barges, airplanes and pipelines were con- ; manager 
Another springs from the power which - : . on : The previous record year for the a 
, signed to isolation and to division in wooden pallet industry, h id 1956 the carr 
shippers now have to furnish their own separate, restrictive compartments by a j ustry, he said, was Wiscons: 
transportation without depending on for- mosaic of factors: tradition. habit, law when sales hit $125,741,000. diana. 
hire carriers. The strongest weapon 50 nq regulation and government policy. Elected as the association’s first presi- New Yo 
far to force improvements in public 2 dent from the Pacific Coast was Calvin El 
transportation has been the growing Transportation has lagged behind the 4 porr, of Portland, Ore. Elected with “ 
- : , . tary w 
resort to private carriage. This develop- Test of our economy too long. The traffic him to serve for 1960 were: 7 We 
ment has been a strong spur to inno- potentials of public transportation were = arthur S. Binley, Jr., of Hudson Falls, — 
vation by public carriers. multiplied many-fold during the last wy. vice-president; David B. Phillips, pa 
“Sellers of transportation are accept- = century. But the process of mul- of Cleveland, vice-president; Mr. Sar- — 
ing the inescapable fact that because of { eager ga ath 4 the divisive qo, the executive vice-president who also Sesion 
geographic distribution of population and hen wad in agence “. + As I said was elected secretary, and Frank H. aan 
industry, coupled with the rapid pace of fore, i. Mls wast tan Of ours gee Woodward, of Brattleboro, Vt., treasurer. eee 
our growth and new technologies, former ‘8 Pe y —— N 
tools and methods just don’t fit They vital part of our way of life. If we are ew Directors The 
< oN . to outshine our world competitors, trans- Elected to the board of directors were Setzer, 
realize that sticking to old techniques ¢ 2 
. portation must again take the leadership Messrs. Woodward, Binley, Dorr, Joseph 
will get them nowhere. Under modern in promoting our natural and man-made Phillips, and Harold R. Hitt, of Tunk- would ¢ 
requirements, fighting with each other resources as it did in the second half hannock, Pa.; Lee S. Settel, of Ellijay, In re 
for an exclusive and solitary place in of the last century. We have the mate- Ga.; W. R. Jordan, of Pine Bluff, Ark; the last 


the economic sun, in complete heedless- rial, ingenuity and capacity; what we ‘Thomas N. DePew, of St. Louis; Au- chases 


rFIC Wortp 


nation, the 
to look be. 
re di 
blic trang. 
. for men 
hearts. To 
must be g 
tanding by 
and “ 
that we all 
end of the 
m and its 
hip in the 
shows eyi- 
purposeful 


all the na- 
nsportation 
ip. We like 
our Amer. 
has earned 
‘e civilized 
king tech- 
_ constantly 
general at- 
serve as @ 
enemies of 


ations have | 


We cannot 
he compet- 
markets is 
our ability 
and enter- 
tting costs. 
naking its 
stay of our 
help main- 
kets. If it 
ivate enter- 
is through 
f new con- 
our demo- 
voided and 
ic manage- 
lay a large 


try Says 
ecord 


pallet in- 
uction and 
election of 
were high- 
emi-annual 
oden Pallet 
concluded 
ood Beach 


sutive vice- 
and guests 
stimated at 
said, rep- 
rease from 


r for the 
id, was 1956 


first presi- 
was Calvin 
lected with 


ectors were 
Dorr, and 
;, of Tunk- 
of Ehlijay, 
Bluff, Ark.; 
Louis; Au- 


February 20, 1960 


gust K. Herzog, of Chicago; Alex M. 
Campbell, of Woodford, Va.; Arthur B. 
Carroll. Of Los Angeles, and Jack V. 
Gifford, of Oakland, Calif. 

The members approved an 8 per cent 
increase in the NWPMA’s budget to 
finance a stepped up pallet industry 
promotion program. The purpose of 
the promotion activity, it was stated, 
would be to acquaint pallet users with 
advantages and benefits of purchasing 
products bearing the NWPMA grade 
mark, which were manufactured to its 
hardwood and west coast wood speci- 
fications. 


Gateway Transportation Co. 
Fills Five Top Management 


Positions in Expansion Move 


The board of directors of the Gate- 
way Transportation Co., La Crosse, 
Wis., has announced the election of 
five top executives of the company 
ina move it described as designed to 
establish positions in line with com- 
pany growth and planned future ex- 
pansion. 

W. Leo Murphy, who has served as 


president for 26 years, was elected to 
fill a newly created office of chairman 


Ww Aa 


J. A. Murphy 


W. L. Murphy 


of the board, and E. W. Murphy, secre- 
tary-treasurer for 26 years, was elevated 
to a new position of vice-chairman of 
the board. The board said the two 
brothers had taken over the manage- 
ment of the carrier in 1933, when the 
company was known as the Gateway 
City Transfer Co., and had built annual 
gross revenue from $86,000 to a present 
$24 million a year. 


New President Named 


John A. Murphy, who had served as 
executive vice-president and general 
Manager, was elevated to president of 
the carrier which operates in Minnesota, 
Wisconsin, Iowa, Illinois, Michigan, In- 
diana, Missouri, Ohio, Pennsylvania, and 
New York. 


Elected as vice-president and secre- 
tary was James R. Smaby, who for 
several years had served as vice-presi- 
dent—sales and traffic, a position he 
continues to fill in addition to his new 
duties. Michael P. Murphy, another vice- 
president, was made vice-president and 
treasurer, remaining in Chicago in 
charge of operations in that area. 

The board said that Henry W. 
Setzer, assistant secretary-treasurer, and 
Joseph Ludden, assistant secretary, 
Would continue in those capacities. 

In reviewing Gateway’s operations in 
the last year, the board stated that pur- 
chases had included the Truck Trans- 


port Co., Detroit, which added operations 
in New York, Pennsylvania, Ohio, In- 
diana, and Michigan, and Northern 
Transportation Co., Green Bay, Wis., 


= 
oa 


E. W. Murphy J. R. Smaby 

and Anchor Storage Co., Fond du Lac, 
which established service from Milwau- 
kee through the Fox River Valley area to 
Green Bay. 


Modernization Program 


Moreover, it was asserted the carrier 
had completed a $500,000 maintenance 
building at the Chicago terminal, and 
had added new terminals in Cedar 
Rapids and Waterloo, Ia. 

The board said also that the com- 
pany’s policy of replacing gas operated 
tractors with diesels had been continued, 
with the purchase of 200 diesel tractors, 
along with 223 trailers, 24 straight trucks, 
and an expansion of its two-way radio 
system by the addition of 262 mobile 
units. 

Further construction was planned at 
the general offices in La Crosse, the 
board said, which would include a double 
expansion of the office area, and a cen- 
tral operations control center to direct 
all road operations. 

The plans for the future, the board 
said, would be large terminals in Cleve- 
land, Detroit, and Janesville, plus an 
addition at the recently completed Mil- 
waukee terminal. The board added that 
the number of employes had increased 
in the last year from 1,700 to 2,000. 


Rail Passenger Fatalities 
In 1959 Lowest Ever—AAR 


Railroads in 1959 recorded the lowest 
number of passenger fatalities in their 
history, according to a preliminary re- 
port on the year’s operations released 
February 18 by the Association of Amer- 
ican Railroads. + 


Only one passenger fatality resulted 
from a train accident last year, the AAR 
reported. Nine other passengers, how- 
ever, it said, lost their lives in “train 
service” accidents—those over which rail- 
roads had little or no control, such as in 
cases of people attempting to board or 
leave moving trains. 


Railroads carried 352 million passen- 
gers a total of 22 billion miles during 
1959. This indicated a traveler could 
have covered 2.2 billion miles—equal to 
100,000 trips around the world—without 
fatal accident, the association said. 

By comparison, the AAR said that 257 
fatalities were reported by the Civil Aero- 
nautics Board for domestic airline travel 
last year. 

On a passenger-mile basis, the rail- 
roads’ safety performance in 1959 was 
nearly 18 times better than that of the 
airlines, according to the AAR. This 
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rate, expressed in fatalities per 100,000,000 
passenger-miles traveled, was 0.05 for 
railroads and 0.88 for domestic air car- 
riers, it said. 


The lowest fatality rate ever recorded, 
0.04, was in 1952, when 14 passengers 
lost their lives in 34 billion miles of rail- 
road passenger service, the AAR said. 


Arpaia, Senior ICC Member, 
Resigns, Effective March 15; 


President Lauds Services 


The resignation of Commissioner 
Anthony F. Arpaia from the Inter- 
state Commerce Commission, effec- 
tive March 15, was accepted Febru- 
ary 17 by President Eisenhower, 
James C. Hagerty, press secretary to 
the President, announced. No suc- 
cessor was announced. 


Mr. Hagerty said President Eisenhower 
commended Mr. Arpaia for his ability 
and “keen understanding” in handling 
ICC problems. No official communica- 
tion from the President was made 
public. 

Late last month reports began to 
circulate in Washington, D.C., about the 
impending resignation of Mr. Arpaia, the 
senior member of the Commission (T.W., 
Jan. 30, p. 25). 


He became a commissioner July 11, 
1952, being appointed by President Tru- 
man to replace former Commissioner 
John L. Rogers, who resigned. When 
that term expired December 31, 1957, 
Mr. Arpaia was reappointed by President 
Eisenhower to a full seven-year term to 
have expired December 31, 1964. Mr. 
Arpaia was chairman of the Commission 
in 1956. 


He was in the private practice of cor- 
porate, estate planning and tax law in 
his home at New Haven, Conn., when 
first nominated to the ICC. Prior to 
that time, he had been vice-president 
and general counsel of the Adley Express 
Co. in New Haven. He is 62. 


Letter to President 


The text of Commissioner Arpaia’s 
letter to the President follows: 


“It is my desire to return to private 
life. I am therefore submitting my 
resignation as a member of the Inter- 
state Commerce Commission. My rea- 
sons are several and varied, but they are 
all purely personal. 

“Because I know that the heavy bur- 
den of the commissioners is aggravated 
by a vacancy, I shall make my resigna- 
tion effective March 15, 1960, or earlier 
if my successor shall have been chosen. 


“By that time I will have completed 
more than seven and one-half years in 
this post. As of the present, I am the 
senior member of the Commission in 
point of service. Never in my career 
have I had a more stimulating and sat- 
isfying experience. 


“The demands on public transporta- 
tion are always new and changing, as 
they should be to meet the needs of a 
dynamic and progressive economy and 
society. However, in my opinion, the 
flexibility and adaptability of regulation 
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to such changing needs can best be 
served by the fresh, vigorous and imag- 
inative outlook of new personnel, to- 
gether with the balance furnished by 


the experience of the present makeup 
of the Commission. 

“Let me express my appreciation again 
for the confidence which you showed in 
reappointing me for a second term, and 
for the opportunity to participate in the 
solution of some of the pressing problems 
of surface transportation.” 


Penetrative Study of Transport Needs 
Contemplated by Academy of Sciences 


Series of Seminars, in July and August, to Constitute First Step 
In Research Program Planned by National Academy-Research Council 
To Identify and Then to ‘Attack’ Basic Difficulties in Transport. 


An outline of a _ transportation 
study and research program to be 
undertaken by the National Academy 
of Sciences and its National Re- 
search Council, starting with a series 
of seminars in July and August at 
Woods Hole, Mass., where conference 
facilities of the Academy-Research 
Council are located, is contained in 
letters sent to participants in the 
program by John S. Coleman, execu- 
tive secretary of the Division of 
Physical Sciences of the Academy- 
Research Council, Washington, D.C 


Mr. Coleman wrote that it was the in- 
tention of the Academy-Research Coun- 
cil, in taking the “first step toward a 
broad frontal attack” on basic problems 
in transportation, to bring together the 
senior members of the transportation 
faculties of about 15 universities to meet 
with representatives from government, 
industry and private life who have given 
intensive consideration to various aspects 
of transportation.” 

“These sessions,” he said, “would be 
organized as a series of 15 to 20 sem- 
inars, each based on a presentation by 
one or more specialists and followed by 
a discussion. 


‘Four Important Objectives’ 


“We believe these discussions will serve 
four important objectives: 


“1, Identification and classification of 
the difficulties and possibilities facing 
each of the major sectors of transporta- 
tion. 


“2. Providing the universities with a 
unique opportunity to obtain a more 
realistic understanding of these complex 
problems and to work together in devis- 
ing improved curricula and graduate re- 
search opportunities for transportation 
specialists. 

“3. Identifying specific key areas which 
can appropriately be undertaken by the 
Academy-Research Council and other 
organizations and agencies having a 
concern for the future development of 
an efficient and compatible transporta- 
tion system. 

“4. Providing guidance and perspec- 
tive to those groups already engaged in 
related activities. 


“In following this approach, the 
Academy-Research Council believes that 
this study is an essential first step'in the 
process of breaking the problem down 
into manageable tasks which, taken to- 


gether, will constitute an organized pro- 
gram in which many groups can co- 
ordinate their efforts coherently.” 

After describing the project which the 
Academy-Research Council was now or- 
ganizing as “a study of transportation 
needs and capabilities, and their relation 
to national growth,” Mr. Coleman said 
in his letter that a number of related 
problems already were matters of specific 
concern to the Academy-Research Coun- 
cil. Those related problems, he stated, 
were in the fields of highway research, 
maritime transportation, civil defense, 
public health, agriculture and building 
research. He said activities of the 
Academy-Research Council in those 
fields “are, and have been, under way.” 

“But it has become increasingly appar- 
ent,” he continued, “that if significant 
progress is to be made towards an over- 
all solution, it will not result from the 
present fragmented, ad hoc programs. 
A deeper, more comprehensive consider- 
ation of the sociological and economic 
factors as well as those which can be 
identified with science and engineering 
is needed.” 

Mr. Coleman said the Academy- 
Research Council was aware of “the 
magnitude and complexity” of the study 
it was contemplating and that it was 
aware, also, of many other transporta- 
tion inquiries that had been initiated 
by the federal government and by pri- 
vate agencies. Currently under way, he 
said, were various programs in “diverse 
areas” such as railway, air and trucking 
research, land development and utiliza- 
tion, legislation and regulation, smog and 
air pollution, packaging and containeri- 


@zation, economic development, labor re- 


lations, etc. 


Universities and Research 


“Within the universities,” he continued, 
“transportation is studied and taught in 
departments of engineering, economics 
and business administration, Yet with 
few notable exceptions, little research is 
done; and a declining percentage of 
graduates elect this field for their pro- 
fessional careers.” 

At this point in his letter Mr. Coleman 
set forth the intention of the Academy- 
Research Council to conduct a series of 
seminars, each to be followed by a dis- 
cussion. 

Mr. Coleman indicated that the Acad- 
emy-Research Council was now enlisting 
financial support for the study that 
would be carried forward by means of 
the series of seminars, with a view to 
defining the areas in which special need 
for research was apparent and in which 
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the outlook for the obtaining of beneg. 
cial results through research was deemed 
promising. Thus, the conclusions r 

in the seminar discussions next July ang 
August would determine the scope of the 
research program, he said, adding that 
the probabilities were that this program 
would require many sources of support 
and would be in progress for a period of 
three to five years. 

Recently, on completion of a research 
undertaking called “Project Walrus,” the 
maritime research advisory committee of 
the National Academy of Sciences ang 
National Research Council issued a re. 
port titled, “The Role of the U.S. Mer. 
chant Marine in National Security,” jn 
which there were recommendations for, 
among other things, increase in efficiency 
of cargo handling by management and 
labor (T.W., Jan. 23, p. 27, and Jan. 30, 
p. 29). 

A current project of the Academy. 
Research Council is the testing of mod- 
ernized longshore work methods at the 
Oakland, Calif., supply center of the 
US. Navy (T.W., Feb. 6, p. 52). 


CNR Unit Load Bibliography 
Covering 10-Year Period 


To Be Published in ‘T.W.’ 


“Birdyback,” self-locking loads and 
expendable pallets are among the 
800 entries in a bibliography on unit 
loading prepared by the department 
of research and development of the 
Canadian National Railways and 
made available to TRAFFIC Worxp for 
publication in its March 26 “Perfect 
Shipping Issue.” 


The bibliography, which covers a 10- 
year period, contains brief summaries 
of magazine articles and other publica- 
tions on unit loading which have ap- 
peared in the United States, Canada 
and Europe. In magazine format, it 
will run to approximately 16 pages. 


Prepared under the supervision of 4 
CNR research Engineer, Walter R. Har- 
per, the bibliography was originally de- 
veloped for the railroad’s use in con- 
nection with its own transportation 
services which include rail, highway, 
water and air transportation. However, 
according to Mr. Harper, the range of 
subjects covered made it appear that 
the biblography would be of value to 
shippers and carriers generally, and it 
was Offered to Trarric Worip for the 
purpose of obtaining widespread distri- 
bution in the United States and Canada. 

Copies of the bibliography, in booklet 
form, will be made available for pur- 
chase after its publication in the Perfect 
Shipping Issue. 


National Truck Roadeo 
To Be Held in St. Paul 


The 1960 National Truck Roadeo will 
be staged in the Municipal Auditorium 
at St. Paul, Minn., September 15 through 
18, Goley D. Sontheimer, director of 
safety of the American Trucking Ass0- 
ciations, has announced. 

Mr. Sontheimer also made known Sse€V- 
eral changes in the rules of the compe- 
tition, but said there would still be five 
classes of competition for straight truck, 
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, four, and five axle tractor trailers 
and tank truck. 

He added that the annual “banquet 
of champions” honoring all drivers who 
competed in the roadeo would be held 
the evening of September 17 in the St. 
Paul hotel. 


Pacific Northwest Board 
To Hold Annual Meeting in 


Portland, Ore., March 3-4 


The Pacific Northwest Advisory 
Board has announced that its an- 
nual and one hundred sixth regular 
meeting will be held March 3 and 
4 in the Sheraton-Portland hotel, 
Portland, Ore., with James G. Man- 
ning, assistant traffic manager of 
the West Coast Lumbermen’s Asso- 
dation and president of the board, 
presiding. 


Sponsored by various traffic clubs in 
the area and the Portland Chamber 
of Commerce, the meeting will consist of 
committee sessions the first day, and 
general business sessions and talks by 
prominent industry spokesmen the sec- 
ond day. 

Shipper - receiver - carrier discussions 
are scheduled to open the meeting at a 
breakfast of the less-carload committee, 
under direction of Walter J. Dennis, of 
the Dennis & Co., committee chairman, 
and Harold Erz, of the Spokane, Port- 
land & Seattle Railway, chairman of 
the carriers’ cooperating less-carload 
section, both of Portland. 


Claim Prevention Talks 


A meeting of the freight loss and dam- 
ae prevention committee will follow. 
Oliver Callson, traffic manager of Gen- 
eal Mills at Spokane, chairman, said 
several experts on packaging and load- 
ing methods would lead the discussions. 


E. W. Hilton, Jr., traffic manager of 
the Douglas Fir Plywood Association, 
Tacoma, Wash., and chairman of the 
board’s transportation committee, will 
preside at the opening-day luncheon 
sssion of the committee. He said re- 
ports of two subcommittees would be 
made by Philip E. Running, assistant 
traffic manager of Rayonier, Inc., Seat- 
tle, on “Facts and Views on Equipment 
and Service,” and by D. J. Osbjornson, 
traffic manager of the Pacific American 
Fisheries, Bellingham, Wash., on “Latest 
_ of Specially Equipped Railroad 
The railroad contact committee, un- 
der chairmanship of R. P. Jeffrey, super- 
visor car service of the S P & §S, will 
review car supply and operating prob- 
lms in the afternoon session. Also, the 
board’s executive committee, headed by 
R. G. Scearce, traffic manager of the 
Apple Growers Association, Hood River, 
Ore., will review committee reports and 
recommendations and hold a joint con- 
ference with the railroad contact com- 
~ ag to discuss transportation prob- 


To View Rail Performance 
Recommendations and actions of the 
previous day’s committee meetings are 
t© be reviewed at the general business 
Sssion the final morning. At that time 
also, the quarterly forecast of carload- 
igs for the second quarter in the area 


will be presented. Other activities sched- 
uled for the second day include: 

A talk on “Our Railroads’ Performance 
Nationally,” by E. P. Miller, manager 
of the closed car section in the car serv- 
ice division of the Association of Amer- 
ican Railroads, Washington, D.C., and 
an address by H. V. Simpson, executive 
vice-president of the West Coast Lum- 
bermen’s Association, Portland, Ore., at 
the closing luncheon session, on “The 
Lumber Outlook.” R. J. Turner, of Daw- 
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son & Turner, Inc., Portland, will be 
toastmaster. 

James G. Wilson, traffic manager of 
the Simpson Logging Co., Portland, is 
chairman of the committee on arrange- 
ments. Richard Crabtree, traffic man- 
ager of the Kerr Grain Co., is chairman 
of the committee on attendance. 


Civic, Rail Officials ‘Stump’ Washington 
Seeking U.S. Aid for Commuter Services 


Calls on Congressional and Executive Leaders Are Made by Delegation 
Urging Legislation to Provide Loans to Cities for Better Commuter 
Equipment and Facilities, and for ‘Balanced. Transport System.’ 


A delegation of state, municipal 
and railroad officials held a series 
of meetings February 16 in Wash- 
ington, D.C., with congressional lead- 
ers and executive department offi- 
cials to press for legislation to extend 
federal aid to metropolitan areas 
and commuter railroads to preserve 
and improve commutation or other 
city transportation facilities. 

The group, composed of a governor, 
several mayors and railroad executives 
appeared before Presidential Assistant 
Robert E. Merriam; Deputy Budget Di- 
rector Elmer B. Staats; Secretary of 
Commerce Frederick Mueller; John J. 
Allen, Under Secretary of Commerce for 
Transportation; House Speaker Rayburn, 
of Texas; Representative McCormack, of 
Massachusetts, House majority leader; 
Senator Johnson, of Texas, Senate 
majority leader; Senator Dirksen, of Il- 
linois, Senate minority leader; Repre- 
sentative Halleck, of Indiana, House 


Late on Time 


George Alpert, president of the 
New Haven Railroad, has ad- 
mitted, sadly, that many com- 
plaints by commuters about serv- 
ice are “only too true.” 


This is what he told the sur- 
face transportation subcommittee 
of the Senate interstate and for- 
eign commerce committee Febru- 
ary 16: 

“| was at a meeting in New 
York a couple of weeks ago and 
there was a sketch at the Waldorf 
showing a replica of the Grand 
Central Terminal, which is our 
western terminus. The loud speaker 
announced: ‘The train from Stam- 
ford will be 30 minutes late—this 
is a recorded announcement.’ 

“It is a typical announcement. 


We are in trouble with the 
commuters.” 


minority leader; the surface transpor- 
tation subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee, and the House interstate and for- 
eign commerce committee. 


Four-Point Program 


The delegation presented a four-part 
commuter program adopted last Decem- 
ber in Denver by the American Munici- 
pal Association (T.W., Dec. 5, 1959, p. 33). 
As steps to solve the commuter prob- 
lem, the association suggested: 


(1) That a national policy be adopted 
for a balanced and coordinated trans- 
portation system. 

(2) That the federal, state and local 
governments be asked to develop rational 
tax policies for the railroads. 

(3) That federal loans be made avail- 
able to municipalities or publicly con- 
stituted bodies for new commuter equip- 
ment and improved facilities, these to be 
long-term, low-interest loans. 

(4) That the federal government un- 
dertake a study of grants-in-aid to 
communities or publicly constituted 
bodies having a sound plan for the per- 
manent improvement of commutation or 
other city transportation facilities. 

Governor David Lawrence, of Pennsyl- 
vania, speaking for the delegation, said 
he was very encouraged by the recep- 
tions received in the capital, and he said 
the individuals consulted had indicated 
their awareness of the commuter prob- 
lem. The governor said that Senator 
Johnson promised to have appropriate 
bills introduced and to “keep after 
them,” while Speaker Rayburn said he 
would “go into” the proposed legislation 
thoroughly. 

At an open hearing in the course of 
the day, the Senate transportation sub- 
committee was told of the commuter 
problems by Mayors Raymond R. Tucker, 
of St. Louis; Richardson Dilworth, of 
Philadelphia; Robert F. Wagner, of New 
York City, and Anthony J. Celebreeze, 
of Cleveland; Governor Lawrence; James 
M. Symes, chairman of the board of the 
Pennsylvania Railroad, and George Al- 
pert, president of the New York, New 
Haven & Hartford Railroad. 


Mayors Are Heard 
“The federal government has been 
very helpful in highway development,” 
Mayor Dilworth told the subcommittee, 
“but this could be self-defeating in it- 
self in the long run. The problem is to 
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have balanced transportation in these 
urban areas. No study has ever been 
given to this balanced transportation 
problem. 


“Tt has reached the point where the 
railroads can no longer support mass 
transportation with their heavy losses. 
Something must be done at a reasonable 
over-all cost to everybody. In five years 
from now, the federal government and 
the states may have to come in and at 
enormous cost support this commuta- 
tion service.” 

Mayor Wagner pointed to the spiraling 
population growth and the effect it 
would have on urban transportation. Said 
he: 


“In the next 20 to 25 years in the New 
York area alone there will be an in- 
crease of 40 to 45 per cent in population 
—most of it taking place in the suburbs. 
Right now, 600,000 cars come into the 
city every day. Any more will put a 
stranglehold on the city. 

“We are deeply concerned that com- 
muter service be maintained, but I think 
it would be improper to come to the 
federal government for all the aid we 
need.” 

Quick congressional action was urged 
by Governor Lawrence, who said: 

“It seems to be an endless thing that 
the railroads and the municipalities can- 
not meet. I urge Congress to give serious 
consideration and high priority to this 
problem. The problem is mounting and 
mounting every day. It’s just a question 
of how long they [the railroads] can 
stand this year-to-year loss.” 

Then came Mayor Celebreeze who said: 

“If commuter services were dissipated 
in this country and only 25 per cent of 
those now using commuter trains were to 
turn to the highways, it would cost Bos- 
ton, Cleveland, New York, Philadelphia 
and Chicago alone $4.4 billion to pro- 
vide the highway capacity to move a 
comparable number of people. If these 
railroads went completely out of busi- 
ness it would cost $17.4 billion to build 
highways just to serve a comparable 
number of people in just these five cities. 

“We're not asking for direct subsidies. 
We just want some sort of lending 
agency—like the old Reconstruction Fi- 
nance Corp—to maintain commuter 
lines. Freeways are not solving our mass 
transit problems by any means. Unless 
we get some relief, we will be faced with 
having to build more and more freeways 
at tremendous cost.” 


Symes, Alpert Speak 

Mr. Symes said the railroads provid- 
ing commuter service were working that 
service only about 20 hours a week—two 
hours each morning and two hours each 
night five days a week. 

“This leaves two solutions,” he said. 
“We can increase fares or take off trains, 
or a combination of both. Neither is 
good.” 

Mr. Alpert, asserting that such condi- 
tions necessarily made the commuter 
business a deficit operation, said: 

“Our commuter losses are more than 
our entire freight revenue. We can’t 
spend the kind of money that should be 
spent on equipment. There is only one 
issue as I see it: Is it essential? If not, 
let’s get rid of it, get out of it and con- 
centrate on our freight business. We can 
continue to operate if we get rid of these 
tremendous losses. 


“But it seems to me that the public 
transportation business is essential. 
When a service is essential, then it should 
be a matter of concern to the federal 
government because it is of concern to all 
people. 

“I personally am very much against 
subsidy. I’d like to see user charges im- 
posed on every form of transportation. 
People are entitled to equal treatment 
in business. What we say is that this is 
a@ problem for the cities. Some help 
should come from the federal govern- 
ment for municipalities.” 


Midwest Weight-Inspection 


Group Elects New Leaders 


Meeting recently at Des Moines, Ia., 
members of the Midwest Weighing & In- 
spection Division, Inc., elected R. H. 
Westergaard, of Bruce Motor Freight, 
Inc., as their new president. 


Also elected at the eighth annual 
meeting, the group made known, were: 


Robert Everett, of the Crouse Cartage 
Co., Carroll, vice-president, and Ward 
Wellman, of Brady Motorfrate, Inc., Des 
Moines, treasurer. Lee Stoneking, of 
Zearing, is general manager of the divi- 
sion. 

Besides the officers, who are also di- 
rectors, Bernard Fors, of the Rock Is- 
land Motor Transit Co., and Don Robert- 
son, of the Burlington Truck Lines, both 
of Des Moines, were reelected directors. 


The division is one of several such or- 
ganizations throughout the country 
which serve both shippers and motor 
common carriers in matters dealing with 
proper descriptions, national motor 
freight classification, packaging and lia- 
bility for overages, shortages and dam- 
aged shipments. 


‘Pennsy’ to Study Altoona Plant 


A firm of engineering consultants has 
been retained by the Pennsylvania Rail- 
road to make a complete study of its 
Altoona (Pa.) Works facilities and sub- 
mit recommendations on consolidating 
and modernizing the entire plant. John 
L. Parker, manager-heavy repair shops 
at Altoona, said February 17 the study 
would require about six months and 
would be made by Robert T. Phillips 
& Associates, Inc., of Chicago. 


FAA to Move Records Branch 


The Federal Aviation Agency has an- 
nounced that beginning on or about 
March 1 it is planned to move its air- 
craft and airmen records branch from 
Washington, D.C., to Oklahoma City. 
The agency says that effective March 
14 the branch will be ready to transact 
business at the Home State Life Build- 
ing in Oklahoma City. 


Cartage Group Meeting 


The Local Cartage National Confer - 
ence of the American Trucking Associa- 
tions has scheduled its 1960 convention 
for April 24 through 28 in the New 
Yorker hotel, New York City. The con- 
ference said that among subjects to be 
discussed by speakers and panel members 
would be expansion of commerce zones, 
regulation of exempt traffic, piggyback 
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possibilities, equipment leasing, 
affiliations, distribution 
interline rate divisions. 


tariff 
tariffs and 


Nationalization of CPR, 
Denationalization of CNR 
Suggested at Rate Hearing 


As Canada’s Royal Commission on 
Transportation, created to study the 
country’s railroad freight rate struc- 
ture and to recommend ways of 
eliminating inequities, continued its 
hearing in Winnipeg, Manitoba, on 
February 9 and 10, it heard sugges- 
tions ranging from the liquidation of 
the government’s interest in Cana- 
dian National Railways by selling it 
to private interests, to making a goy- 
ernment-owned “utility” of the pri- 
vately-owned Canadian Pacific Rail- 
way. 


On February 9 the Manitoba Pool Ele- 
vators, in a brief presented by W. J. 
Parker, president, put the operation of 
deficit railway branch lines and passen- 
ger services, and the competitive problem 
of the railways, before the question of 
the statute-fixed rates on western grain 
shipped for export. 


Mr. Parker said his group doubted that 
the railways would be able to prove that 
Manitoba grain was an “uneconomic” 
traffic “particularly with the elimination 
of the branch line problem.” He also ex- 
pressed fear that the proposal of the 
railways—that the government make up 
to the railways a $70.5 million loss each 
year on western grain hauled for export 
—would bring the farmers of the prairie 
provinces into a yearly budget debate 
in Parliament because “we will have lost 
the full protection of the Crow’s Nest 
agreement.” He had reference to the 
statute fixing the rates on the exported 
grain, which, Canada’s Prime Minister 
had said, would not be disturbed. 


Farmers’ Position 

On February 10, S. E. Ransom, presi- 
dent of the Manitoba Federation of Ag- 
riculture, expressed a fear that the “sub- 
sidy” requested by the railways would 
be regarded as one to the western farm- 
ers. If that happened, “we don’t feel the 
subsidy would continue to be paid by the 
government,” and the farmer would, in 
the end, pay the subsidy as it would 
be “definitely not popular with the rank 
and file of Canadian taxpayers,” he de- 
clared. 

The Manitoba Farmers Union, in a 
brief presented by Rudy Usick, its presi- 
dent, said it was time for the government 
to look into the possibility of making 
the privately-owned CPR a _publicly- 
owned utility. He said that when the 
CPR requested a subsidy, it appeared 
that subsidies from the federal treasury 
were “the only means of keeping our 
public railroads operating.” 

Mr. Ransom, under cross-examina- 
tion, had suggested that the government 
study the possibility of getting out of 
the railway business and selling the CNR 
to private interests. 

In a brief presented on behalf of the 
Winnipeg Chamber of Commerce it was 
suggested that regulations governing the 
railways be changed to allow both the 
CNR and the CPR “the normal freedom 
accorded to industrial management.” 
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The chamber opposed any change in 
freight rates on export grain, saying 
that railway revenues rose in years 
when the grain movement was heavy and 
decreased in years when the grain traffic 
dropped to lower levels. A spokesman for 
the Winnipeg Chamber of Commerce 
said that businessmen of that city were 
not convinced that the railways had been 
able to reap all of the economies which 
should flow from the more efficient oper- 
ations made possible by substantial in- 
vestments, but he said he had no infor- 
mation about “featherbedding” on the 
Canadian railways, although rumors 
were heard of its existence. 


Military, Truckers Form 
Mobilization Study Group 


Representatives of the Military Traf- 
fic Management Agency and a special 
trucking mobilization committee met at 
Oakland (Calif.) Army Terminal, Feb- 
ruary 11, to initiate planning for immedi- 
ate and efficient utilization of commer- 
cial motor freight transport by the 
military services in event of war, mobili- 
zation, national or other emergencies, 
Capt. Harry W. Leiser (U.S. Navy), di- 
rector of the western traffic region of the 
agency, has announced. 

Those serving on the special trucking 
committee are, Wade Sherrard, manag- 
ing director of California Trucking As- 
sociations, Los Angeles; Thomas R. 
Dwyer, of Delta Lines, Inc., Oakland; A. 
W. Merrifield, of Merrifield Trucking 
Co., Inc., Anaheim; Walter A. Junge, of 
Walter A. Junge Co., Antioch; H. E. 
Manker, of Proto Tool Co., Los Angeles; 
Nicholas Shishkoff, of Dean Van Lines, 
Long Beach; Merle Imus, of Consoli- 
dated Freightways, Inc., San Mateo; 
John E. Carroll, of Signal Trucking Serv- 
ice, Los Angeles; Graeme Paxton, of 
Constructors Transport Co., Montebello; 
H. W. Bigge, of Bigge Drayage Co., San 
Leandro; G. E. Brodie, of J. H. Rose 
Truck Line, Inc., Montebello; and Ed- 
ward Malouf, of Air Dispatch Inc., San 
Francisco. 


Emergency Board Created 
In Santa Fe-BLE Dispute 


President Eisenhower, late February 
12, issued an executive order creating an 
emergency board to investigate a dispute 
between the Santa Fe Railway—Coast 
Lines and the Brotherhood of Locomo- 
tive Engineers. 


The President acted under section 10 
of the railway labor act which empowers 
him to appoint such a board when a 
dispute threatens substantially to inter- 
Tupt interstate commerce and so deprive 
a section of the country of essential 
transportation service. . 

The President’s action came after 
Leverett Edwards, a member of the Na- 
tional Mediation Board who was in 
charge of work-rule negotiations in the 
Los Angeles between the railroad and 
the BLE, told TraFFic WorLD in Los 
Angeles late February 10 that there was 
@ “better than 50-50 chance” that an 
agreement would be reached. 

_ The dispute concerns rules and work- 
ing conditions, changes in which had 
been held in abeyance under a three- 
year national moratorium which expired 
last November 1. The BLE set a strike 
date of November 28, 1959, which was 


postponed while mediation was invoked, 
with February 10 as the date on which 
the engineers would go on strike if no 
agreement was reached. The brotherhood 
had postponed the strike for three days 
from 10:30 p.m., February 10 while the 
union and the railroad exchanged 
“package proposals,” on which no agree- 
ment was reached. 

The President will appoint the mem- 
bers of the emergency board, which will 
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report its findings to him within 30 days 
from the date of the order, February 12. 
For 30 days after the board has made 
its report no change, except by agree- 
ment, may be made by the railroad or 
by the employes in the conditions out of 
which the dispute arose. 


Rails Resurgent, Grain Transport ‘Turning 
Point’ Has Been Passed, A. J. Carr Avers 


Addressing Illinois Farmers Grain Dealers Association, Manager 


Of Quaker Oats Traffic Department Discusses Current Moves by 


Railroads to Regain Grain Business From Trucks, Water Carriers. 


Confidence that for the grain in- 
dustry a turning point in transpor- 
tation had been passed and that in 
the future this industry could expect 
the railroads to haul an increasing 
amount of the grain crop, “instead 
of the declining share they have had 
since World War II,” was voiced by 
A. J. Carr, manager of the traffic 
department of Quaker Oats Co., Chi- 
cago, in a speech in Peoria, Ill., Feb- 
ruary 16. 


Mr. Carr spoke at a meeting of the 
Farmers Grain Dealers Association of 
Illinois. He stated the opinion, in the 
course of his talk, that loss of grain 
traffic by the railroads to water carriers 
and trucks was an important cause of 
the railroads’ “presently financially 
troubled. position.” 

After commenting that it was “wholly 
appropriate” for the association to in- 
clude, on the agenda for its Peoria meet- 
ing, consideration of trends and some 
of the problems involved in the transpor- 
tation of grain, Mr. Carr said: 

“The cost of moving grain to terminal 
markets is from 25 per cent to 30 per 
cent of the delivered price of the grain. 
Neither is the cost of transportation of 
small concern to the grain processor. 
In my company the transportation cost 
of moving grain products to our cus- 
tomers amounts to between 10 per cent 
and 15 per cent of our sales dollar. It 
is the second largest expenditure we 
have, exceeded only by the cost of the 
grain itself. 


“Changes in transportation rates and 
service are, therefore, of vital interest 
to us. 


Decline of Rail Grain Traffic 


“Since all of you are as well aware 
as I of the trends in grain transporta- 
tion, I need mention them only briefly. 
We are more interested in their cause, 
and the prospects for the future. 


“In 1940, the Chicago Board of Trade 
received 81 per cent of all grains by 
rail, 15 per cent by water and only 4 
per cent by truck. In 1959, the rail 
share of grain shipped to Chicago 
amounted to only 56 per cent of the total, 
while the water share had increased 
to 29 per cent, and the truck share in- 
creased fourfold to more than 15 per 
cent. 

“Also, since World War II, a similar 


trend away from rail has occurred in 
other parts of the country. In the Pa- 
cific northwest, grain traffic on the 
Columbia River, flowing between Wash- 
ington and Oregon, amounted to only 
3 million bushels in 1947; but by 1958 
it had increased to 21 million bushels 
per year. 

“In 1942, a 9-foot navigable channel 
was completed on the Tennessee River 
from Paducah, Ky., to Knoxville, Tenn. 
That year only 3 million bushels were 
transported, but in 1958 62 million bush- 
els were transported. 


“Again, from the Minneapolis-St. Paul 
market on the upper Mississippi, water 
shipments totaled 54 million bushels in 
1958, an increase from 19 million bushels 
in 1954. Much of this grain moves to 
Baton Rouge and New Orleans for ex- 
port or to Memphis and Tennessee River 
ports for rail and truck transshipment 
to the southeast. 


Seaway and Grain Movements 


“Another example of recent change 
in grain transportation is in rail move- 
ment to North Atlantic ports for export. 


“In 1954 the North ‘Atlantic ports re- 
ceived 42 per cent of grain exported from 
the U.S. In 1959 they received only 19 
per cent, and ports on the Great Lakes 
received 11 per cent. The St. Lawrence 
Seaway opened in April of 1959, and by 
September, 87 million bushels moved on 
the Seaway, mostly from Duluth and 
Chicago. An interesting change result- 
ing from the Seaway occurred in the 
shipments from Duluth. Prior to the 
Seaway, Duluth originated major lake 
movements of grain to Buffalo, N.Y. In 
1959, the movement to Buffalo was less 
than 40 per cent of previous years, and 
it was largely supplanted by direct over- 
seas export shipments. 

“The increased movement of grain on 
inland waterways represents a double- 
edged knife to the railroads. First, the 
railroads have lost the haul performed by 
water carriers, and second, and equally 
important, their rate structure applying 
to inland ports such as those on the 
Mississippi and Missouri Rivers and 
Chicago encourage movement to the 
barges by truck. The terminal grain 
markets in the midwest are convenient 
hubs for well developed highway systems. 
The relatively high rail rates from 
country stations to these markets, and 
the fact that barge rates don’t require 
an inbound rail haul as do the outbound 
rail proportional or transit rates from 
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the market, has made the country grain 
traffic easy pickin’s for the trucks. 

“As navigation channels have been im- 
proved and marine transfer facilities con- 
structed, truck movements of grain to 
ports have increased. Truck movements 
to many of our important markets are 
tied closely with outbound movements by 
water routes. 

“In considering the trends in trans- 
portation of grain, we can’t help but 
consider the plight of the railroads today. 
They have failed to share in our ex- 
panding economy, and the grain business 
lost to water carriers and trucks is un- 
doubtedly an important cause of their 
present financially troubled position. This 
is somewhat of a paradox, too, because 
they are still the low-cost form of trans- 
portation. 

“It’s easy to be critical of the railroads 
when we consider that to a degree their 
problems have been within their control. 
I refer to many of their service problems 
and certainly some of the rate problems 
that have confronted them. It would not 
be fair, however, to say they had com- 
plete control of their destinies. 


Box Car Supply Problem 


“Service-wise, the first problem that 
comes to mind is the undependability of 
the box car supply. One of our princi- 
pal problems in the marketing of grain 
and mill products each year is the timely 
and adequate supply of suitable equip- 
ment. This problem is particularly acute 
during the harvest season, and during 
recent years we have suffered extreme 
shortages for prolonged periods. The 
failure of the railroads to have adequate 
cars during periods of peak grain move- 
ment permit no alternative but to turn 
to trucks. 


“The box car shortages are the out- 
growth of two factors; namely, the 
greatly increased and generally continu- 
ing high level of carloadings of all classes 
of commodities and the reduced number 
of box cars in the rail carriers’ fleet. 


“In 1932, one of the darkest years of 
the great depression, the railroads had 
more than one million box cars in serv- 
ice. By 1939, another year of doubtful 
fame with respect to economic activity, 
the number of serviceable box cars had 
dropped to about 727,000 and as of Jan- 
uary 1, 1960, the number has dropped to 
about 706,000 cars. While it is true the 
box cars of today have a greater carrying 
capacity and travel more miles per day 
than the cars of 30 years ago, the differ- 
ences are not great enough to offset 
a 30 per cent decline in the fleet and 
as well take care of the additional traffic 
available today. 


‘Trucks . . . Don’t Disappear’ 
“The box car supply has not been ade- 
quate, and the railroads have discovered 
with some sorrow the trucks that come 
into existence to handle the commod- 
ities the railroads can not handle during 
periods of peak loading are still there, 
successfully competing for business when 
the car supply is adequate. The trucks, 

like the Chinese, don’t disappear. 
“Another service problem that has had 
much to do with the downward trend in 
grain shipment by rail is that of effi- 
cient utilization of equipment. While the 
annual recurring shortages of cars for 
grain movement point to the fact that 
car supply is not ample, a more intensive 


utilization of equipment would ease the 
car shortage problem. One method of 
obtaining more efficient utilization of 
equipment would be to reduce the turn- 
around time between loadings. The more 
loads per month or year carried by 
each car, the fewer cars we need to per- 
form the transportation job. 

“It has been conservatively estimated 
that a saving of only one day in the 
average turn-around time would have 
the effect of adding some 50,000 box 
cars to the present fleet. Moreover, such 
increased utilization would avoid an in- 
vestment of about $450,000,000 in new 
box cars, and recurring annual interest 
charges of about $45,000,000 per year. 


Lag in ‘Turn-Around’ 


“Unfortunately, however, since World 
War II the railroads have shown little 
or no improvement in average turn- 
around time. In the post-war year of 
1947 the average turn-around time was 
13.4 days, and in 1958, the latest year 
for which I have found figures, the aver- 
age is 14.3 days. This increase occurred 
in the face of slight decrease in the 
average length of haul for manufac- 
tured and agricultural commodities. 

“In the area of rate problems, the rail- 
roads have been slow to respond to the 
changing needs of the grain industry. 
Prior to World War II, the grain rate 
structure was established primarily to 
move grain from the surplus producing 
area in the midwest to the eastern 
states, and the Pacific coast. Since the 
war, the southeast with its great broiler 
industry has become a major deficit 
grain area, and because of an unsatis- 
factory rate adjustment, much of the 
grain to this area moves in trucks and 
barges. 

“As an example, about a year ago the 
cost of moving a bushel of corn from 
Terre Haute, Ind., to Gainesville, Ga., a 
distance of about 525 miles, was 27 cents 
by truck and 49% cents by rail. Cost 
differentials of such magnitude could 
not help but result in heavy truck move- 
ment from country points. 


‘Significant’ Action by Rails 


“It is significant that the railroads are 
now many rate reductions to 
meet the competition of barges and 
trucks to the southeast, and in other 
areas as well. The eastern railroads 


Delta’s New Jet Plane 


Delta Air Lines’ new Convair 880 jet is shown 
here after having shattered the southern trans- 
continental flight record February 10 by cover- 
ing the 2,359 miles between San Diego's Lind- 
bergh Field and Miami’s International Airport 
in 3 hours, 31 minutes, and 54 seconds. Delta 
said the record flight was officially timed by 
the National Aeronautic Association. The 84- 
passenger jet, Delta said, was the first of 10 
purchased at a cost of $4 million each. It 
added that the former flight record was from 
Long Beach, Calif., to Miami in 3 hours, 58 
minutes, and 55 seconds. 
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some months ago reduced rates on 
from Illinois, Indiana, Ohio and Michj. 
gan to North Atlantic ports for export by 
20 per cent. They are now conside 
reductions on domestic grain. The ¢@ 
& N W Railway recently establisheg 
truck-competitive rates on grain to Great 
Lakes ports, and the Great Northern ang 
Northern Pacific railroads are consider. 
ing reduced rates to the Minneapolis. 
St. Paul market to recapture grain busj. 
ness that has been lost to trucks. 

“These many rate reductions indicate 
an awakening of the railroads to the re. 
quirements of the grain industry. This 
awakening comes of necessity. They haye 
seen short-haul traffic evaporate to 
trucks, and if they are to retain the 
long-haul traffic, further reductions 
must be made. I believe such reductions 
will be forthcoming in the next year or 
two. The railroads are still our low-cost 
mass transportation agency, and they 
have the desirable faculty of a relatively 
high percentage of fixed costs. As they 
increase their traffic volume, their unit 
costs will decrease, to the advantage of 
themselves and shippers alike. 

“The grain industry has the right to 
look for the wisdom in railroad man 
ment that will permit the railroads to 
continue to move the greater part of our 
grain crop to market. I am confident the 
railroads have that wisdom, and that we 
have passed a turning point, where in 
the future we may expect the railroads 
to haul an increasing amount of the 
grain crop instead of the decreasing 
share they have had since World War IL. 


Problems Beyond Railroads’ Control 


“As I mentioned a moment ago, it 
isn’t fair to be solely critical of the rail- 


roads for they do have problems that § 


are not completely within their control. 
First, in the matter of box car supply, 
the railroads are presently required to 
depreciate the cars over a 35-year period. 
Thirty years ago a box car cost less 
than $3,000. Today the same car costs 
about $9,500. You don’t have to be an 
accountant to understand they may have 
@ problem in replacing capital property 
under inflation and such an extended 
depreciation schedule. Motor carriers and 
airlines depreciate their equipment over 
an eight-year period. I think the rail- 
roads deserve and are entitled to some 
relief in this connection. 

“Second, we have the problem of di- 
versification of transportation by rail- 
roads. That is, should the railroads be 
permitted to operate truck or barge lines, 
or go into the airline business? Under 
our present laws, railroads are permitted 
under limited conditions to operate truck 
lines, but the truck lines are not gen- 
erally effective supplements to their rail 
service. We should, I believe, permit 
each mode of transportation to operate 
in the sphere that it is most efficient. 
It is wasteful and poor economics to 
have trucks competing for long-haul 
traffic that can be handled more eco- 
nomically and efficiently by rail. Con- 
versely, the railroads shouldn’t have to 
war against trucks for short-haul traf- 
fic until it becomes undesirable from & 
revenue viewpoint for both the trucks 
and railroads. Perhaps our laws should 
be changed to permit some form of 
transportation diversification by rail- 
roads. 

“Third, I am convinced the regulatory 
problems of which the railroads com- 
plain have substance. The grain rate 
structure in the midwest, for example, 
was prescribed by the Interstate Com- 
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merce Commission, but rates charged 
py trucks hauling bulk grain are not 
subject to regulation. The railroads may 
change the grain rates only after lengthy 
and expensive hearings and under the 
authority of the ICC, but the trucks 
may and do change their rates at will. 
I believe such inequality in regulation 
should be changed. However, I confess 
I'm not sure of the precise manner in 
which the inequalities can best be cor- 
rected. The interstate and foreign com- 
merce committee of the U.S. Senate has 
an appropriation of about a half million 
dollars to study this problem, but I’m 
not holding my breath waiting their con- 
dusions. For this amount of money 
you just don’t get much out of Washing- 
ton these days... .” 


Purdey Succeeds Jewell 


In Port Management Post 


The election of Louis C. Purdey as 
general manager of the Toledo-Lucas 
County Port Authority has been an- 
nounced by the 
port authority’s 
poard of directors 
following a meeting 
in Toledo. 

Mr. Purdey, now 
executive director 
of both the Pen- 
insula Port & In- 
dustrial Authority, 
and the Peninsula 
Industrial Com- 
mittee at Newport 
News, Va., will take 
over the new posi- 
tion April 1, on the 
retirement of E. O. Jewell, the present 
and first general manager of the port 
authority, who announced his resigna- 
tion and retirement last November. The 
board said Mr. Jewell would continue to 
serve until April and had been named 
a special consultant to the authority for 
future assignment. 

The board said that with the em- 
ployment of Mr. Purdey it planned to 
broaden the field of the authority’s 
work, It added that prior to the new 
official's work at Newport, News, he had 
served as general manager of the in- 
dustrial division of the Augusta (Ga.) 
Chamber of Commerce, and as general 
manager of the Brunswick (Ga.) Port 
Authority, in addition to serving as dep- 
uty director of commerce for the city of 
Philadelphia, where he had complete 
charge of port facilities comprising 24 
city-owned piers. 

Mr. Purdey also is a charter member 
of the Georgia Ports Development Asso- 
— and a member of the Propeller 

ub. 


L. C. Purdey 


Military to Ship Cargoes 
Across California Piers 


The ports and terminals of Oakland, 
Alameda and Richmond, Calif., will be 
guinea pigs” in a test culminating a 
10-year industry-wide effort to have non- 


Security military cargo shipped over 
commercial piers, the Port of Oakland 
announced. 

D. L. Dullman, president of Encinal 
Terminals and chairman of the military 
cargo committes of the California Asso- 
Clation of Port Authorities and the 
Pacific Coast Association of Port Au- 
thorities, said the Army Transportation 


Corps had authorized a six-month test 
for the movement of military cargo 
across those piers. 

He said the chief of Army transporta- 
tion had approved in principle the al- 
location of about 25,000 tons of military 
cargo to the commercial facilities for 
the six months. 
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Mr. Dullum said the terminals had 
filed a military tariff with the Federal 
Maritime Board, to be effective Febru- 
ary 15. 


Need for ‘Selling’ of Traffic Profession 
Asserted by Canadian Industry Leader 


W. E. Williams, President of Procter and Gamble Co. of Canada, 
Urges Members of Transportation Club of Toronto to Undertake 
Educational and ‘Advertising’ Measures to Promote Profession. 


Asserting that traffic people di- 
rectly affect a company’s profit posi- 
tion every time they make a deci- 
sion W. E. Williams, president of 
Procter and Gamble Co. of Canada, 
Ltd., in a speech before the Trans- 
portation Club of Toronto February 
15, urged members of the club to 
undertake educational and “adver- 
tising” activities to acquaint the pub- 
lic and young people with the im- 
portance and the future of the traffic 
profession. 


After making his statement regard- 
ing the impact of traffic decisions on 
profits, Mr. Williams asked “so, why 
don’t more people know about your work 
and why aren’t more young men striving 
to get into your profession? Answering 
his own questions, Mr. Williams said that 
his guess was that “traffic people have 
not advertised enough.” 


“Your profession offers more than 
enough challenge to satisfy any bright 
young man,” Mr. Williams said. “But he 
has to know the challenge exists. You 
don’t have to be told about the advances 
being made in transportation. Most of 
these advances, such as ‘piggyback’ or 
‘fishyback’—I like those terms—are being 
made to satisfy you. You don’t have to 
be told that traffic management is get- 
ing increased recognition in every pro- 
gressive company. But the people who 
are not now in traffic management do 
have to be told. And, gentlemen, if you 
don’t tell them nobody else is going to. 


“I’m well aware of the very favorable 
attention and publicity you’ve been get- 
ting in trade publications and the busi- 
ness press through the Canadian Indus- 
trial Traffic League and other associa- 
tions. But ask yourselves whether you 
are getting publicity in the right areas 
and reaching the right markets. Are you 
getting enough publicity in the daily 
press, in the schools, on the university 
campus, and what about radio and tele- 
vision? Perhaps these media may offer 
opportunities to you.... 

“Now, there’s a fair amount of cover- 
age these days about the techniques of 
transportation—unit containers, piggy- 
back, nuclear powered cargo ships, and 
what have you. But, the emphasis has 
been more on the techniques than on the 
people responsible. Also, and it’s a point 
worth considering, much of this publicity 
on techniques has been aimed at other 
business men—rather than at the gen- 
eral public and potential traffic men... .” 


Mr. Williams, in commenting about the 
formation of the Canadian Institute of 
Traffic and Transportation and its role 
in improving the calibre of the traffic 
man in providing a broad educational 
background, stated that “the modern 
executive has to have a background that 
includes some economics, law, account- 
ing and other related subjects.” 


“Even if a person didn’t have to know 
anything, other than a knowledge of 
transportation, to function as a top traf- 
fic man it would be a mistake to limit his 
training to that area,” he said. “No de- 
partment or segment of any business 
can operate entirely within itself. There 
has to be a constant exchange of in- 
formation among the various parts of a 
business. 

“If the man heading the traffic de- 
partment doesn’t understand what the 
sales department is trying to achieve, 
he isn’t going to be able to make his 
maximum contribution to the common 
effort. In addition, if members of the 
top management are going to emerge in 
the future from the ranks of traffic 
executives, then these men will have to 
be equipped to handle the increased re- 
sponsibilities which follow. The Cana- 
dian Institute of Traffic and Transpor- 
tation is taking a giant step toward ac- 
complishing this. 

“Professional status demands certain 
standards of knowledge, ability and 
ethics. The rating you will attain as a 
profession in the business community 
will depend upon the level at which you 
establish these standards. 

“Getting back to your curriculum for 
a moment, I sincerely hope that the sub- 
ject matter will be designed to teach 
people to think. 

“The suggestion that you teach people 
to think may seem like an odd comment 
to make, but there are many people 
with apparently good education in this 
world who don’t know how to think 
. .. Certainly you don’t want to spend 
money and effort on training people who 
aren’t going to be able to use the 
knowledge acquired. 


Intellectual Adventure 


“IT hope you will also try to imbue 
these young people with a love of in- 
tellectual adventure. I don’t mean ad- 
venture in the sense we usually think of 
it. But rather in the sense that they 
will be willing and eager to search out 
and try new ideas. Now I have no better 
idea than you, what the future holds, 
but you don’t need Jules Verne’s imag- 
ination to guess what fantastic changes 
in transportation will come in the fu- 
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ture. Nuclear powered cargo submarines 
sailing the polar routes and thousand 
miles per hour jet cargo air liners are 
just around the corner. These things 
aren’t flights of fancy: These things 
must be met with planned action if busi- 
ness is to continue its progress. Your 
successors must be trained to think that 
what’s new today is old tomorrow. They 
must be willing to accept changes, flex- 
ibility to accept new conditions. to util- 
ize new advancements .. . That’s what I 
mean when I say, ‘have a love of intel- 
lectual adventure’... . 

“Every one of us must continually 
plan for the new world ahead. You know 
in detail what changes may come about 
in traffic management. I know, in a gen- 
eral way, some of the things that will 
affect your companies which should be 
your particular concern right now. The 
areas of inventory control and finished 
product distribution in the total cost 
concept, for example, should be areas of 
concern to you at the moment. If you 
don’t originate the changes in these 
areas, who’s going to? Who knows what 
results the ability to harness cheap nu- 
clear power will bring? All our present 
concepts of materials handling, of raw 
material and finished goods inventory 
control, and finished product distribu- 
tion may be completely thrown out the 
window. ... 


Increased Productivity 


“Closer to home and closer to today 
we must all be looking at the possible 
applications of automatic equipment to 
our own work. Integrated data process- 
ing has already become a vital tool of 
modern management. From the point 
of view of the individual company, the 
increased productivity possible with such 
equipment may spell the difference be- 
tween success and failure... . 

“In the next few years the term ‘in- 
creased productivity’ will be coming out 
our ears. We’ve got to move now. Our 
economy has advanced to world leader- 
ship on the strength of our technological 
advance. We don’t possess the lead we 
had ten years ago—we’ve got to start 
using newer methods. Automation may 
be the key. 

“Gentlemen, I urge you to find ways 
to increase your department’s contribu- 
tion to your company’s operations now. 
Be an intellectual adventurer—explore 
new avenues, search out the new tech- 
niques, experiment with the new 
ideas. ... 

“Before I close I want to come back 
to the subject of education. We can all 
be encouraged by the growing interest 
being shown in education in Canada. 
You are all aware of the comparisons 
which have been drawn recently between 
our educational system and others. There 
is a lot of work to be done at all levels 
of education. I am pleased to see the 
work being undertaken by the Canadian 
Institute of Traffic and Transportation. 
I am equally pleased to see the lead 
established by the Ontario trucking in- 
dustry in setting up an educational 
foundation to provide bursaries for de- 
serving students. As a representative 
of the shipper group I can assure you 
we heartily endorse this action. 


“My own company has also been con- 
cerned with this problem. Several years 
ago we established a bursary program 
at a number of Canadian universities to 


provide assistance for deserving students 
along with unrestricted grants to the 
schools themselves. During the whole 
year no act gives me greater pleasure 
than ‘okaying’ a donation approaching 
$50,000, to a dozen Canadian univer- 
sities. I get the chance every year, and 
each year we try to make the donation 
a little larger. 

“I don’t know how the transportation 
club of Toronto is fixed financially—but 
if you can spare any money—or raise 
any—you can do nothing better with it 
than aid education. This could have 
real benefits in promoting your pro- 
fession along the lines I mentioned 
earlier—but even more important—it 
provides an opportunity to discharge an 
obligation—an obligation we all have 
to those who follow us—to insure no 
deserving, capable person loses the op- 
portunity, because of financial need, to 
develop his capabilities to the maximum.” 


California Traffic Group 
Seeks to Avoid Conflicts 
In Meeting-Dates of Clubs 


The Coordinating Council of 
Southern California Traffic and 
Transportation Clubs will meet Feb- 
ruary 24 to consider the current situ- 
ation with respect to dates for traffic 
club events of many regional and 
local clubs in its area. 


The council serves as a clearing house 
for prevention of conflicts in dates for 
various events scheduled by its member 
organizations, of which there presently 
are a dozen. 

At the February 24 meeting to be held 
in the Biltmore hotel, Los Angeles, rep- 
resentatives of the member units will 
hear the reading of the calendars of the 
various clubs for the next three or four 
months. If there appear to be conflicts 
in the dates as scheduled council offi- 
cials will suggest and seek to arrange 
a change of dates. 


Based on Cooperation 


The procedure is based on cooperation 
of the clubs. The council’s by-laws pro- 
vide that nothing therein shall be bind- 
ing on any member group “insofar as 
prohibiting a member organization from 
scheduling or sponsoring an affair of 
any kind on any given date.” 


The council has been in existence since 
the mid-1950s. The organizations par- 
ticipating in its program at present in- 
clude the Los Angeles Transportation 
Club, the Traffic Club of Greater Los 
Angeles, the Harbor Transportation 
Club, the South East Traffic Club of 
Los Angeles, the Women’s Traffic Club 
of Los Angeles, the Citrus Belt Traffic 
Club of Southern California, the 
Women’s Transportation Club of Long 
Beach, the National Defense Transporta- 
tion Association, the Bay Cities Traffic 
& Transportation Club, the Junior For- 
eign Trade Association, the San Fer- 
nando Valley Transportation Club, and 
the Valley Transportation Club, the lat- 
ter of San Bernadino. 


Three other organizations have been 
invited to take part in the council’s 
program, according to Kathlyn Hill, of 
the regional traffic department of the 
U.S. Rubber Co., Los Angeles, who is 
council secretary. These are the Los 
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Angeles Chamber of Commerce, 
Delta Nu Alpha Transportation Frater. 
=. Inc., and the Transportation Shrine 
Club. 


Purposes of Council 

“The object of this council,” accord. 
ing to the by-laws, “is to promote ang 
encourage cooperation between member 
clubs; to coordinate scheduling of major 
activities to insure maximum support; 
and to promote the industry of trang. 
portation as a whole.” 


Chairman of the council is Georgig 
Konrad, of the Pacific Coast Terming] 
Warehouse, Los Angeles. The coungeij 
members include the presidents of the 
participating groups and one alternate 
member for each. 

In seeking to prevent conflicts in the 
dates of events scheduled by traffic 
groups in this large industrial region 
the council thus seeks to conserve the 
time and energy of guest speakers and 
other participants and promote maxi- 
mum attendance and support. In the 
recent past, says Miss Hill, the council 
secretary, there have been possibilities 
of conflicts in the dates set for pro- 
grams of a similar nature such as club 
“industrial” or “carrier” nights. In some 
instances, she adds, an effort has been 
made to combine programs of a similar 
nature where feasible. Sometimes, how- 
ever, @ special program of a club may 
turn out to be its best “money maker” 
of the year in which case no attempt 
is made to have such a program com- 
bined with that of another club. Miss 
Hill says the cooperation of the partici- 
pating clubs has been excellent. 

The council members meet monthly 
except in July or August unless a need 
for action occurs in these summer 
months. 


Merger Studies Announced 
By Rock Island, Milwaukee 


J. D. Farrington, chairman of the 
board of the Rock Island Lines, and Leo 
T. Crowley, chairman of the board of 
the Milwaukee Road, have announced 
that the two railroads have employed 
Coverdale & Colpitts, consulting engi- 
neers, of New York City; Sidley, Austin, 
Burgess & Smith, a Chicago law firm, 
and R. W. Pressprich & Company, an 
investment banking house, to make the 
engineering, legal and financial studies 
necessary to determine the feasibility 
of a merger of the two roads. 


Uniform Accounts System 
Prescribed in California 


The uniform system of accounts for 
Class I and II common and contract mo- 
tor carriers of property, issue of 1958, 
as modified. effective June 1, 1959, pre- 
scribed by the Interstate Commerce 
Commission, has been adopted with ad- 
denda, by the Public Utilities Commis- 
sion of California, it is reported by the 
National Association of Railroad and 
Utilities Commissioners in a bulletin to 
its members. 

The California commission prescribed 
the following addenda to the system of 
accounts: 

“(1) Section 182.3100 freight revenues; 
intercity; common carrier. This account 
shall be segregated into sub-accounts 
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3100.1 interstate freight revenue; inter- 
city; common carrier. 

“(2) Section 182.3110 freight revenue; 
intercity; contract carrier. This account 
shall be segregated into sub-accounts 
3110.1 interstate freight revenue; inter- 
city; contract carrier and 3110.2 intra- 
state freight revenue; intercity; contract 
carrier.” 

The commission also prescribed a 
chart of accounts for Class III motor 
carriers or property.” 


Movers’ Foundation Makes 
Plea for $2 Million Fund 


For ‘Scientific Advancement’ 


The board of trustees of the Na- 
tional Moving & Storage Technical 
Foundation of Chicago, has an- 
nounced the inauguration of a major 
fund-raising effort to establish and 
maintain a $2 million endowment 
fund “for the scientific advancement 
of the industry.” 


An announcement of the foundation 
said the organization was incorporated 
in 1956 under the “general not for profit 
act” of the state of Illinois, and added: 


“The foundation was created because 
the household goods moving and storage 
industry as a whole had failed to adopt 
modern methods of operation and were 
faced with a lack of acceptance of its 
services by the general public, on the 
one hand, and a seriously declining in- 
dustry profit, on the other. These prob- 
lems existed in spite of the fact that one 
out of every seven families move each 
year. 


“Some three years ago the National 
Furniture Warehousemen’s Association 
and the Armour Research Foundation of 
Illinois Institute of Technology combined 
talents to find the quickest way to solve 
the industry’s problems. 


“From this two year study there has 
emerged a program of management 
practices now being carried to the in- 
dustry throughout the United States by 
the field representatives of the NFWA. 
The National Furniture and Warehouse- 
mens Association has produced a mas- 
ter plan designed to standardize good op- 
erating practices and make the industry 
a better and more profitable one. The 
plan is to: 

“(1) Establish a nationwide field en- 
gineering service (to help you personally 
run a more profitable business). 

“(2) To establish a scientific program 
of research for the industry and public 
(to print in plain language the answers 
to such typical problems as overhead, 
insurance, personnel, pallatization, equip- 
ment rental, containerization, etc). 

“(3) To establish a technical course 
On industry ‘subjects at a university 
devoted to research. (To prepare a well- 
trained group of young men as future 
leaders of the industry.) 

“As a first step in carrying out the 
master plan, the field representatives 
during 1959 held seminars of eight hours 
duration in 40 major cities to which local 
movers and warehousemen were invited 
to listen and ask questions. 

“The results were tremendous. More 
than 2,000 . . . movers and warehouse- 
men sent in for the printed story of 
What was explained at the seminars. 
Hundreds . . . wrote to the association’s 


headquarters in Chicago to express .. . 
appreciation and to ask when more in- 
formation would be forthcoming. 


Demands From Industry 


“Quite frankly, we are now faced with 
demands which far outdistance the facil- 
ities and the personnel of the associa- 
tion. The requests from the industry 
fall into two categories: (1) Printed 
matter on subjects that have already 
been researched by the association and, 
(2) answers are wanted to questions in 
fields of the industry which the asso- 
ciation, with its limited resources, has 
not as yet been able to study. 


“In order to carry out phase 1 of the 
master plan we should have 30 men, 20 
in the field, 5 in research, and 3 in train- 
ing. This payroll, plus the expenses of 
phase 2 (outside research), plus phase 
3 (scholarship), will require greatly in- 
creased financing. 

“The board of trustees of . . . the foun- 
dation have therefore inaugurated this 
effort to establish and maintain an en- 
dowment fund of two million dollars. 
The technical foundation will use these 
funds to carry out the three phases of 
the master plan and also as grants to 
scientific institutions for technical 
knowledge which will profit the whole 
industry by improving our service to the 
public. 

“The money will be raised through the 
moving and warehousing industry along 
with its friends and suppliers. The ap- 
peal to the industry is on a voluntary 
basis. Lack of participation by a mem- 
ber of the industry does not in any way 
deprive him of the opportunity to share 
in the benefits to be derived. All results 
achieved from the scientific research will 
be made available to the entire indus- 
try.” 


Malcolm Semple, of NDTA, 


Joins Trucking Conference 


Malcolm M. Semple, formerly editor 
of the National Defense Transportation 


Journal, has joined 
(D.C.) staff of the 
Regular Common 
Carrier Conference 
of the American 
Trucking Associa- 
tions, effective Feb- 
ruary 15. 

In making the 
announcement, Al- 
bert B. Rosenbaum, 
executive director 
of the conference, 
said that Mr. Sem- 
ple would work en- 
tirely in the area of 
the conference’s 
“Program for Progress,” under the di- 
rection of Charles D. Brown. Mr. Rosen- 
baum said that the purpose of the pro- 
gram was to gain a greater understand- 
ing of the motor common carrier industry 
and he added: 


“*Mal’ Semple has exceptional ability 
in the fields of writing, editorial work, 
and creative public relations. In addi- 
tion he is well acquainted with the prob- 
lems of transportation, and knows many 
people in the transportation field.” 

After receiving degrees at George 
Washington University and American 
University, Mr. Semple joined the staff 
of the War Crimes division of the Army 
and served as editor of a series of his- 
torical studies of the international tri- 


the Washington 


M. M. Semple 
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bunal at Nuremberg, Germany, the an- 
nouncement stated. A reserve Army 
captain, he was recalled to active duty 
in 1951 and served as public information 
officer at the Army Chemical Center, 
Maryland, and later as chief of infor- 
mation for the Army’s Chemical Corps. 
After his release from active duty in 
1955, he was associated with the ATA 
as a public relations assistant for the 
maintenance and operations councils. 
For the last four years, he has been 
director of public relations for the Na- 
tional Defense Transportation Associa- 
tion, as well as editor of its national 
magazine, the Journal. He also has 
served as director of the Washington 
chapter of the American Public Rela- 
— Association, of which he is a mem- 
2 
He is a graduate of the Army’s Public 
Information School at Ft. Slocum, N.Y. 


Household Goods Bureau 
Circulates Standardized 


Carton Size Proposals 


The Household Goods Carriers’ Bu- 
reau has advised its members about 
standard carton sizes recommended 
to its rates and tariffs committee by 
a committee established to recom- 
mend “standard-sized cartons” for 
use by bureau members. It also has 
informed its members of other 
changes approved by the rates and 
tariffs committee. 


The bureau said it had been instructed 
to advise members of those recommen- 
dations. Under its by-laws, it said, ap- 
proval of the action of the rates and 
tariffs committee was presumed unless 
headquarters in Washington, D.C., were 
advised to the contrary within 10 days 
from the date of notice to the members. 
The notice was dated February 9. 

The recommended carton sizes were as 
follows: 


Book cartons—18%”x12”x12”, 
ft., 200 Ib. test. 

Lamp and bedding cartons—18%<”x18” 
x16”, 3.02 cu. ft., 200 lb. test. 

Lamp and bedding cartons—23”x23”x 
20”, 6.1 cu. ft., 200 lb. test. 

Clothing cartons—41”x23”x12”, 66 cu. 
ft., 275 lb. test. 

Dish-pack—18”x18”x30”, 5.6 cu. ft., 350 
lb. test. 

Wardrobe—24”x22”x either 42” or 55” 
(depending upon carrier’s desires) 275 
lb. test. 

Single Mattress—39”x8”x75”, 
test. 

Double Mattress—54”x8”x75” 200 Ib. 
test. 


The bureau also said: 


“The one-eighth inch was added tm 
the two smaller sized cartons so that 
the total cubic footage would be just 
over one and one-half cubic feet and 
just over three cubic feet, respectively, in 
order not to effect carrier charges under 
their intrastate tariffs (most of which 
reflect rates over one and one-half cubic 
feet, over three cubic feet, etc.) The- 
advantages of uniform sizes among all! 
carriers are Obvious in that carton man- 
ufacturers could stock the standard sizes, 


151 cu. 


200 Ib. 
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Feed, flour or cereal... 

refined or raw material - - 

whatever you have to ship - - big or small .. . 
short or tall . . . fragile or rugged - - 

ship it fasf and ship it sure; 

SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest, 
425 powerful Diesels and a fleet of 25,000 cars 
speed your shipments to destination 

safely, surely ... on time. 


Your freight arrives when you want it... reaches its 
destination when it’s due. 


Call your FRISCO Sales Representative for that next 
shipment. He'll show you why it’s best 
to Ship If On the Frisco! 


5,000 MILES SERVING: 


MISSOURI ¢ KANSAS ¢ ARKANSAS ¢ OKLAHOMA e TEXAS 
TENNESSEE ¢ MISSISSIPPI e ALABAMA e FLORIDA 
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resulting in quicker deliveries and a 
lower price because of quantities that 
could be cut at the same time. The rates 
and tariffs committee recommend that 
members, insofar as practical, when 
ordering new cartons, adopt the sizes 
indicated above. 


“It is planned to amend the carton 
sizes and charges shown in the tariffs 
to read as follows: 


Schedule A Schedule B 
$1.00 $ .75 


Cartons 


Less than V2 cu. ft. 
1¥2 cubic feet 

(not less than 200 Ib. test) 
3 cubic feet 

(not less than 200 Ib. test) 
6 cubic feet 

(not less than 200 Ib. test) 
6.5 cubic feet 

(not less than 275 Ib. test) 


2.25 2.00 


3.25 2.75 


4.25 3.75 


4.75 4.25 


“Note 1: When cartons of more than 
1% cu. ft. capacity are used and no rate 
is shown for the size carton used, charges 
shall be based on the rate for the next 
lower size carton shown. 

“Note 2: Length, width and depth by 
inches and cubical content must be 
shown on all cartons.” 


Steamship Line to Hawaii 


Is Closing Its Operations 


Hawaiian Marine Freightways an- 
nounced that on February 12 it discon- 
tinued service between San Francisco 
Bay ports and Honolulu, which it says 
is a step toward winding up the affairs 
of the company. 


“It was the aim of HMF from its in- 
ception to provide a competitive steam- 
ship service to Hawaii.” said its presi- 
dent, John A. Barthrop. “Recent events, 
however, have led to a reappraisal of 
HMF’s position, which indicates that its 
future prospects do not warrant con- 
tinuation of this service. 


He said the proposal for settling the 
accounts of HMF was originated by Con- 
solidated Freightways, a stockholder and 
substantial creditor of HMF. 


“Consolidated Freightways, believing 
that its name and reputation have been 
closely associated with Hawaiian Marine 
Freightways, is anxious to protect its 
creditors as completely as possible,” said 
J. L. S. Snead, president of Consolidated. 
“Our plan would provide reasonable as- 
surance that all creditors of HMF would, 
over a period of time, be paid in full.” 

The announcement continued as fol- 
lows: 


“Under the proposal, creditors without 
a direct responsibility for HMF’s devel- 
opment would be paid within a year. 


“If at least 80 per cent of these cred- 
itors accept the plan by March 1, and 
if HMF is permitted by all creditors to 
proceed with the program for the orderly 
settling of its affairs, CF will place a 
sum of money at HMF’s disposal over a 
period of six months. This money, along 
with HMF’s assets and a pledge secured 
by Pacific Far East Line stock to buy 
additional HMF stock, should fully sat- 
isfy all accounts in this group. 


“By terms of the second part of the 
CF proposal, HMF creditors—including 
CF—who have, from the beginning, been 
closely associated with and largely re- 
sponsible for the development of HMF 


would have reasonable assurance of 
being repaid over a period not to exceed 
five years. 

“HMF was formed in January, 1959. 
With chartered vessels, it began a two- 
ship service and in August expanded to 
a three-ship operation to offer regular 
weekly sailings. 

“HMF’s stock is held by CF and the 
American Trust Co., as trustee for the 
minor children of T. E. Cuffe, late presi- 
dent of Pacific Far East Line, which has 
served as agent for HMF.” 


1960 NARUC Convention 
To Be Held in Las Vegas 


At the regular winter meeting of the 
executive committee of the National 
Assocation of Railroad and Utilities 
Commissioners in Washington, DC., 
February 3 and 4, the committee voted 
to hold the association’s 1960 annual 
convention in Las Vegas, Nev., November 
28-December 1. 

In addition to reports from the officers 
of the association, several association 
committee chairman presented progress 
reports on the status of their committee 
work. 


Joseph J. Brown, of Nebraska, chair- 
man of the committe on regulatory pro- 
cedure, suggested that the study of the 
method of appointment of commissioners 
to state commissions be continued and 
that a workshop or seminar be conducted 
on this subject at the next convention. 

C. L. “Roy” Doherty, of South Dakota, 
chairman of the committee on safety 
of operation of transportation agencies, 
reported that a survey had indicated that 
a great number of truck and bus acci- 
dents which had occurred recently were 
not regulated carriers. 

Jessee W. Dillon, of Virginia, chairman 
of the special committee to study motor 
carrier interstate registration authority. 
reported on a meeting held prior to the 
executive committee meeting. He stated 
that Commissioners Freas and Murphy 
of the ICC had been designated to co- 
operate with the NARUC committee and 
that the committee would meet with the 
ICC members in February in an effort 
to work out an amendment to section 
206 of the interstate commerce act rel- 
ative to the registration of intrastate 
certificates with the ICC. 


Alf Landon Sees Necessity 


For New Policy Toward Rails 


The national policy on railroads is a 
decision of major significance which must 
be faced in the near future, Alf M. Lan- 
don, former Kansas governor and Presi- 
dential candidate, recently told members 
of the Traffic Club of Topeka, Kan. 


Discussing issues confronting American 
voters in the coming national election, 
Mr. Landon stated that no factor in 
war was greater than transportation. 

“Despite hydrogen bombs and _ jet 
bombers, missiles, atomic submarines 
firing interrange missiles, the old princi- 
ple of General Mosby of ‘getting there 
fustest with the mostest’ is still elemen- 
tary,” Mr. Landon said. “Therefore, our 
great railroad transportation systems are 
a vital part of our national defense as 
well as a necessity in our complex in- 
dustrial life. Partly through the inept- 
ness of some railroad management in 


meeting the competition of new forms of 
transportation—and partly through pay. 
ing dividends that should have gone into 
capital expenditures—our nation’s raj. 
roads are having economic difficulties, 
One way to restore sound national trang. 
portation systems is to reverse over 9 
half a century of public policy against 
mergers by railroads. When that 

was first established the railroads hag 
no competition. You either shipped by 
railroad or by horse and wagon. When 
you traveled you either rode the cars or 
you traveled by horse and buggy or by 
‘shanks mare.’ Now that is all changed 
Therefore, in order for a prosperous raj]- 
road system to continue to furnish the 
necessary efficient service required by 
America in either peace or war, 
should not only be permitted but en- 
couraged under strict supervision by 
government agencies to merge or to 
enter new fields of transportation, which- 
ever fits their individual needs. I believe 
such a public policy is sound today for 
the railroads as well as the general wel- 
fare. The Interstate Comerce Commis- 
sion recently said in reversing its long 
established anti-merger policy: 

“*The position of the railroads has 
deteriorated steadily in recent years with 
the accelerating transportation revolu- 
tion.’ 

“The long view suggests that our goy- 
ernment agencies permit the railroads to 
meet that situation constructively by 
mergers that mean saving in operation 
as well as preserving services for the 
areas of population involved. But, they 
must keep a stern eye on financing terms 
and under no circumstances permit 
profits to be paid out in dividends when 
the roadbed, trackage, the equipment 
and their service needs money for im- 
provements.” 


ASTT Redesignates Members 


But Rejects Change in Name 


Any individual who has completed the 
examination program of the American 
Society of Traffic and Transportation 
will henceforth be designated as a “Cer- 
tified Member, American Society of 
Traffic and Transportation,” the Society 
has announced. It said that approval 
of the designation was made by the board 
of directors of the Society at its January 
meeting in Chicago. 

Also, it was agreed by the members 
of the board that an individual who, by 
virtue of his distinguished attainment 
in the field of traffic and transportation 
and had attained the age of 40, and had 
been duly elected to membership, would 
be designated as a “Founder Member, 
American Society of Traffic and Trans- 
portation.” The board once more af- 
firmed the belief that the present name 
of the Society was the best possible and 
rejected moves to have the name 
changed. 


Chief Claim Men Honored 


The Oklahoma City Motor Carriers 
Claim Prevention Conference, at its Feb- 
ruary 11 meeting, honored B. D. Sim- 
mons, claim agent, and Lee Bell, ter- 
minal manager, both of the Chief Freight 
Lines Co., in recognizing the carrier's 
claim program. 

The conference said that 26 persons 
attended the meeting, which was the 
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first of a series of educational develop- 
ment sessions planned throughout the 


year. 


Watson Bros. Transport Co. 
Now Under Management of 
Walnut Grove Products Co. 


Control of Watson Bros. Transpor- 
tation Co., Inc., of Omaha, has 
changed hands through the purchase 
of a majority of its voting stock by 
Walnut Grove Products Co., Inc., of 
Atlantic, Ia. 


E. A. Kelloway, chairman of the board 
of Walnut Grove, has announced the 
purchase of all of Watson’s Class B 
common stock—1,342,848 shares, which 


E. A. Kelloway R. E. Watson 


represents 68.45 per cent of voting con- 
trol. At the same time, Mr. Kelloway 
announced his assumption of the posi- 
tions of president and chief executive 
officer of Watson, succeeding Ray E. 
Watson, who becomes chairman of the 
board. 


Mr. Kelloway said Walnut Grove and 
Watson would continue to operate in- 
dependently, and that the acquisition 
did not constitute a merger or consolida- 
tion. He said the Watson stock would 
be carried as an investment by Walnut 
Grove. 


Other Officer Changes 


Walnut Grove.also acquired control 
of an affiliated subsidiary of Watson 
Bros——Imperial Casualty & Indemnity 
Co, a multiple-line insurance company 
doing business in 23 states. Mr. Kello- 
way also became president of that com- 
pany. 

Other newly elected officers of Watson 
Bros. are: 


John L. Bunce, secretary; M. D. Liven- 
good, treasurer, and James F. Tatom, 
vice-president—methods and procedures. 
F. R. Nogg remains as assistant to the 
president; Benedict Schafer as assistant 
secretary-treasurer and comptroller. 
Continuing as vice-presidents are Har- 
‘ld Hlad, James Crosby, H. R. Kers- 
bergen, Harold Melton, Mark S. Borland 
and Claude Bachler. 

Another change in the company or- 
ganization was the formation of an ex- 
ecutive committee, headed by Mr. Kello- 
way, to serve as the operating unit. Mr. 
Bunce was named secretary. Other com- 
mittee members are Messrs. Nogg, Liven- 
good, Kersbergen, Crosby, Hlad, Schafer 
and Melton. 


Pacific Coast Traffic Clubs 


The West Coast Conference of Wom- 
t's Traffic Clubs will hold its annual 
meeting February 20 and 21 in Sacra- 


mento, Calif. Work-shop sessions will be 
conducted on activities of the various 
clubs in the three Pacific coast states. 
The discussions are expected to include 
education of students for traffic posi- 
tions, programming and types of speak- 
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ers for club meeting, contributions for 
charity, and other club matters. 


Common Carrier Group Affirms Opposition 
To All Piggyback Methods Except Plan | 


Board of Regular Common Carrier Conference, at Meeting in Florida, 
Votes to Seek Reopening of ‘New Haven Case’ of 1954 Establishing ICC 
Policy on TOFC Operations. Standard Container Size Is Approved. 


Discussions concerning all aspects 
of piggyback transportation produced 
restatements of trucking policy, 
heated comments, and a resolution 
seeking reopening of the “New 
Haven Case” of 1954 in the course 
of the mid-winter meeting of the 
board of governors of the Regular 
Common Carrier Conference held 
February 9-12 at Bal Harbour, Fla. 


The board generally reaffirmed its 
opposition to all phases of piggyback, 
except Plan I under which regular com- 
mon carrier trailers are shipped via rail 
on motor carrier bills of lading. The 
group also went on record in opposition 
to “common ownership” of transporta- 
tion media, a proposal favored by the 
railroads and now under consideration 
by Congress. 

In other actions, the board endorsed 
a standard container van size, approved 
a number of committee actions, and 
heard a report on pending legislation 
concerning the movement of United 
States mail traffic. 


Piggyback services took the policy com- 
mittee spotlight in a day-long session 
attended by more than 100 motor com- 
mon carrier operators. Marvin Blakeney, 
Jr., chairman of the committee, presided 
and later presented the group’s recom- 
mendations to the board of governors. 


Mr. Blakeney said that a situation re- 
quiring “immediate action” involved con- 
ference policy on circuity in some recent 
instances of proposed piggyback service, 
and added: 

“A number of situations were dis- 
cussed in which motor carriers are pro- 
posing piggyback service which would 
reduce circuity over their authorized 
routes by several hundred per cent.” 

The board then approved, on recom- 
mendation of the policy committee, a 
motion applying the conference’s policy 
in opposition to Ex Parte MC-55 to 
“piggyback or substituted service opera- 
tions where they result in an enlarge- 
ment of operating authority through the 
substituted service facility.” 

The action also empowered the con- 
ference’s officers to determine whether 
the staff would intervene to support the 
conference policy position in any spe- 
cific case. 


Discussion on Piggyback 


In earlier discussions, all aspects of 
trailer-on-flat-car operations were 
thoroughly discussed—Plans I, II, III, 
IV, and V. Leading the discussion, and 
reporting on the all-industry activities 
of the ATA piggyback committee, was 


D. P. Kipp, conference representative 
on the group and also a vice-chairman 
of the policy committee. Said Mr. Kipp: 

“There is no issue before the motor 
carriers today, with the exception of 
‘common ownership’ as alive and de- 
manding of solutions as the matter of 
piggyback transportation. Here we have 
seen grow up within a period of brief 
years a type of service which, if not 
properly regulated, could make highway 
common carrier certificates worth no 
more than the paper they are printed on. 
It is certainly our intention as a con- 
ference to see that this does not hap- 
pen.” 

Mr. Kipp, president of Kramer Bros. 
Trucking Co., Detroit, said that Plan V 
piggyback had developed since the con- 
ference and the ATA had adopted policy 
on piggyback at the Los Angeles conven- 
tion last October. 

“The thing keeps on going and multi- 
plying like a virus,’ he declared. 

It was explained that under Plan V 
railroads had been moving automobiles in 
piggyback service from St. Louis to Dal- 
las where, under a joint-rate, through- 
rate arrangement, the trailers were 
turned over to a motor carrier for de- 
livery at points in Texas. 

“The motor carrier effecting such de- 
livery under this arrangement, Mr. Kipp 
asserted, “need not and does not hold 
operating authority from St. Louis, 
which would be required had they 
moved under a Plan I service. Hence 
this new operation has, of course, had a 
very serious effect on the long haul auto- 
mobile carriers who had previously been 
handling this traffic. 

“It doesn’t take any Scotland Yard 
man to see the obvious threat to the 
general commodity carrier implicit in 
this type of operation. As a result, two 
primary actions have been taken,’ he 
told the policy committee. 

First, he said, the National Automo- 
bile Transporters Conference had filed 
a complaint against the Frisco Rail- 
road, and the RCCC had petitioned to 
intervene on the piggyback issues in- 
volved. 

Second, he continued, the ATA execu- 
tive committee had set up a special 
committee “to study piggyback prob- 
lems with full authority to act in any 
emergency.” 


New Haven Case 
“This ATA committee,” he reported, 
“held a special meeting in Washington 
and directed that a petition be filed 
with the Interstate Commerce Commis- 
sion seeking reopening of the New 
Haven case which in 1954 laid down the 
‘ground rules’ for piggyback operations.” 
The spokesman said also that a Com- 
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mission examiner’s proposed report had 
been issued in Ex Parte MC-55, and that 
“in all material respects it is in line with 
the positions taken in the pleading of 
the conference; and the examiner has 
recommended that the entire proceed- 
ing be discontinued.” He added that the 
Common Carrier Conference—Irregular 
Route had obtained an extension of the 
exceptions date of the report until 
March 7. 

The policy committee spokesman said 
the conference also would continue its 
efforts to enact a bill along the lines 
of S. 2417 to repeal the “second proviso” 
of the interstate commerce act, which 
would “end abuses of the registration 
and proliferation of authorities by the 
simple act of filing the state certificate 
with the ICC.” 

“Substantial abuses have occurred un- 
der this provision, surely not foreseen by 


the original framers of it in the act, , 


and they must be corrected,” he asserted. 


Mr. Blakeney reported that two com- 
plaint proceedings and an investigation 
proceeding into “pseudo farm co-ops” 
had had a “most healthy effect in cur- 
tailing the amount of traffic in this area 
being removed from the public carrier.” 

Mr. Blakeney further reported the con- 
ference had filed exceptions to adverse 
portions of a report issued in the “Seald- 
tank cases involving the Western Express 
Co., and others on December 4.” He 
added that an initial hearing on more 
than 200 other applications was set for 
April 6 in Chicago. 


Standard Container 


Turning its attention to containeriza- 
tion, the board approved a standard con- 
tainer van size of 8 feet high, 8 feet 
wide, with a maximum length of 40 feet, 
for use singly or in multiples—the basic 
multiple being 10 feet. 


E. L. Murphy, Jr., president of Murphy 
Motor Freight Lines, Inc., St. Paul, and 
chairman of the RCCC’s operations com- 
mittee, said that the conference not only 
recommended the above specifications but 
had added “regional supplementary” 
maximum lengths of 26 feet, 6 inches, 
and 13 feet, 3 inches. 


“The establishment of a standard unit 
of equipment that can ride on the high- 
ways, on the inland and coastal water- 
ways and the high seas, on steel rails 
and in the air, with facility of inter- 
change and without breaking seal,” Mr. 
Murphy declared, “is expected to provide 
shippers with a means of moving freight 
to any place in the world without re- 
handling of the freight en route.” 


The committee chairman said also that 
the group had recommended top corner 
lifting methods in handling and securing 
the containers, but recognized that other 
types of handling equipment or pickup 
points might be used provided the design 
of the container did not compromise 
other standard specifications or interfere 
with standard hardware provided for top 
corner lifting methods. 


Kenneth C. Herriott, president of the 
Herriott Trucking Co., East Palestine, O., 
and chairman of the equipment commit- 
tee, at a session of his group, asked the 
board to request the ATA to study the 
provisions of Ex Parte MC-40 for the 
purpose of seeking a postponement of the 
August 1 effective date for installation 
of new stop lights, turn signals, wiring, 


and a revision of the requirements which 
the Commission had ruled as necessary 
for safe operation of vehicles. 


Mail Traffic 


Declaring that “mail traffic in the total 
is today the largest untapped source of 
traffic which naturally should be mov- 
ing by the public carrier,” Harold San- 
dord, vice-chairman of the government 
traffic relations committee, cautioned the 
board in a report that “we need not 
expect this traffic amounting to possibly 
$250 million a year to ‘fall off the tree.’” 


Mr. Sandord gave a report on the three 
legislative measures concerning the 
movement of mail traffic which are now 
pending. These are S.1050, S. 1051, and 
H.R. 2752. He said the two Senate bills 
were “railroad inspired,” while the 
House measure was a “motor carrier bill.” 
Referring to the latter bill, he said: 

“_.. We hear that the Post Office De- 
partment will report on H.R. 2752—the 
motor carrier bill—and there is a possi- 
bility this could break the legislative log 
jam. The department’s report to the 
Bureau of the Budget could appear at 
any time.” 

Mr. Sandord said also that his com- 
mittee remained convivnced that: 

“The mail is going to be moved in- 
creasingly by truck both within metro- 
politan centers and between major areas. 
The Post Office people generally admit 
this. The remaining question is: Whose 
trucks and when?” 

Other highlights of the meeting in- 
cluded talks by Commissioner Rupert L. 
Murphy, of the Commission, on “The 
ICC Enforcement Program,” and by Fred 
G. Freund, executive director of the 
National Motor Freight Traffic Associa- 
tion, on a “Review of ICC Decisions Un- 
der Section 15a(3), Transportation Act 
of 1958” (T.W., Feb. 13, pp. 24 and 34). 


SP Man Is Chosen to Head 


San Francisco Rail Agents 


The Railroad General Agents’ Asso- 
ciation, of San Francisco, has announced 
the election of David Diemer, of the 
Southern Pacific, as president for 1960. 

Elected with him were: 

Peter Citron, of the Western Pacific 
Railroad, first vice-president; Jack Jack- 
son, of the Atlanta & West Point Rail- 
road, second vice-president; Don Rice, 
of the Green Bay & Western Railroad, 
third vice-president; Fred Bell, of the 
Union Pacific Railroad, secretary; Otto 
Benes, of the Baltimore & Ohio Rail- 
road, treasurer, and Jux Schnatmeier, 
of the Missouri Pacific Lines, sergeant- 
at-arms. 


M & St. L Joins ‘Pool’ Plan 
For Piggyback Operations 


The Minneapolis & St. Louis Railway 
has announced that it will participate 
in a piggyback pool of the North Ameri- 
can Car Corp., which also will make 
available to it other types of specialized 
equipment. 


A spokesman for the railway said that 
operations had begun with the leasing of 
85-foot flat cars through a Plan IV 
piggyback arrangement. Under this 
plan, the cars are subleased to shippers, 
he explained. 

North American’s new service, he said, 
was called “NITX,” under which a pool 
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of 75 covered hopper cars and 300 fiat 
cars had been made available to mem. 
bers. In operation, he said, members of 
the pool took a term lease of 15 year 
on a set number of cars for which they 
paid a per diem rental of $6.50. 

In addition, he asserted, to p 
for seasonal or geographical varia 
in loadings, “NITX” would provide 
member line with up to 10 per cent 
the number of cars it had leased on 
“when needed” basis. 

He said North American had 
nounced that the service would make 
possible for railroads “to obtain the 
cialized equipment they need to 
abreast of the most modern transporta- 
tion trends at a minimum cost without 
membership fees, capital expenditure or 
joint or several liability.” 


Damage to New Windshields 
May Be Eased by ‘Safepack! 
Featuring Slotted Supports — 


Cooperation and teamwork of two 
manufacturers, a railroad repre - 
ative, and a national association 
produced a shipping carton that 
expected to reduce shipping da 
to curved automotive windshields, 


The Shatterproof Glass Corp., D 
reports it has put into regular use 
new “Safepack” for shipping windshi 
which it says, has been described by 
R. Schroeder, general supervisor 
claims prevention of the New York 
tral Railroad System, as being “superior 
to all packs previously used.” 

Shatterproof said the new “Safepack” 
unit had resulted from teamwork and 
cooperation between the River Raisin 
Paper Co., the manufacturer; Mr. Sch- 
roeder, of the NYC; the testing labora- 
tory of the Association of American 
Railroads, and the Shatterproof com- 
pany. 

Ed Foster, traffic manager of Shatter-) 
proof, said the corporation expected 


Photo at top shows windshields fitted into slots 

in fibreboard supports in bottom of carton. 

Bottom photo shows carton and 20 curved wind- 

shields it contains in readiness for securing of 

top of carton, and subsequent steelstrapping 
of box. 
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NOT A B E i? BOSS ? 
The beautiful helicopter you see warmed up and rarin’ to go is the 
famed Bell 47J-2. Around the world, they call it the Helicopter of 
Presidents. It’s a four-placer, sporting a Horton & Horton-appointed 
cabin .. cruises smooth as a cloud at speeds up to 100 miles an hour.. 
and it’s probably the safest vehicle ever built. Not only will this Bell 
pick up and deliver your bosses almost door-to-door. . it will give them 
the most carefree rides of their lives. And when they’re not aboard, 


your Bell can shuttle important visitors from the airport, dazzle fly more Bells 
customers with quick trips anywhere. than all other makes 


The helicopter 
is here.. 


and business executives 


As a traffic specialist, you’ll want all the facts on Helicopter Travel combined. 
in Business. So why not write our Commercial Sales Manager now? 


or securing of Bell Helicopter Corporation, Fort Worth, Texas, Subsidiary of Bell Aircraft Corporation. . in its 25th year 
steelstrapping 
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greater satisfaction from the use of the 
pack, both for carriers and their cus- 
tomers, because of less breakage and 
fewer claims. 

Mr. Foster said the “Safepack” con- 
sisted of compound, triangular, slotted 
top and bottom fibreboard supports, 
which held each windshield individually 
in an upright, free-standing position 
during shipment and when they were be- 


ing assembled or dispensed from the 
carton. He added: 


“Since windshields will break if too 
rigidly packaged, the shoulder of the 
triangular bottom support is designed to 
allow sufficient play to eliminate any 
inflexibility, yet keep the windshields 
from hitting the sides of the carton. 


“The triangular top logs are attached 
to 2 by 4s to hold the windshields firmly 
from above. The top and bottom of the 
pack are securely fastened together with 
steel strapping.” 


Gov't Has Too Many Special Arrangements 
In Buying Transport Service, Allen Says 


Commerce Under Secretary for Transport Tells Traffic Club Audience 
Government Should Obtain Commercial Carriage on Same Basis as 


Private Industry; Advises Common 


The Under Secretary for Trans- 
portation of the Department of Com- 
merce, John J. Allen, Jr., declared 
in a talk before the Traffic Club of 
Washington (D.C.) that he believed 
the government had too many “spe- 
cial arrangements” in effect for the 
public procurement of transporta- 
tion, and in general should be 
placed on the same footing as private 
business. 


At the same time he advised common 
carriers of freight that instead of op- 
posing a “liberalization of regulation” 
they should be gearing their rate and 
service policies toward an expected “mas- 
sive quantity” of intercity traffic in the 
next decade. The fact that private car- 
riage had grown so fast was not the 
fault of public agencies failing to en- 
force rules and regulations, but was 
“a fault of the basic policies applying 
in all parts of the common carrier in- 
dustries,” he said. 

Mr. Allen, speaking at the fifty-third 
annual dinner of the club, held February 
10 in the Statler-Hilton hotel, said: 


“T believe that there are a limited 
number of instances where public pro- 
curement requires conditions not found 
in the ordinary private transportation 
arrangement. But I believe with equal 
conviction that the government has too 
many of these special arrangements, al- 
though the pendulum may now be swing- 
ing away from the many abuses which 
may have characterized government 
transportation in the past. 


“Let us hope that the traffic manage- 
ment profession, in government and out, 
sustains an understanding for the gov- 
ernment’s needs and responsibilities in 
the procurement of transportation. .. .” 


Traftic Growth Predicted 
Elsewhere in his talk he asserted: 


“In opposing the liberalization of regu- 
lation the carriers seem to believe that 
the freight traffic of the country is a 
fixed amount, that one group gains as 
the other loses. ... The total volume of 
intercity traffic is increasing in exact 
proportion to the growth of the national 
economy. In the next decade this vol- 
ume of traffic will be a massive quantity, 
so great as to occupy the plant and 


Carriers on Rates and Services. 


equipment of all present carriers and to 
require substantial added investment. 

“It is up to the common carrier in- 
dustry to see to it that a good share 
of this great future volume utilizes its 
plant and equipment. Rate and service 
policies should be aimed at this oppor- 
tunity rather than to further the inter- 
carrier jealousies which now enliven dis- 
cussion of public transportation issues.” 

Singling out trucking and railroading, 
Mr. Allen said: 

“We have seen the motor carrier in- 
dustry express the fear that cost jus- 
tified reductions in rail rates will deprive 
motor carriers of opportunity for growth. 
Some actually see in such a policy a 
threat to the survival of this important 
carrier group. This position overlooks 
the great service advantage of the motor 
carriers, the great areas which now are 
not served by railroads, and above all, 
it fails to find opportunity in the fur- 
ther growth of our national economy. 


‘Policies’ of Railroads 


“On the railroad side we see an indus- 
try worried about the great gains of its 
competitors. To some extent the rate 
and service policies of this industry are 
geared toward gaining back a major 
share of the business that was lost, and 
otherwise cutting the new competitors 
down to size. This is a vain policy, 
because, again on account of the po- 
tential growth of traffic in a growing 
economy, the opportunity lies in the 
future rather than in reflecting on the 
wounds of the past.” 

Explaining that public policy in trans- 
portation had as its legitimate goal the 
“encouragement of better economic con- 
ditions in transportation,” Mr. Allen con- 
tinued: 


“The Department of Commerce in this 
Administration has consistently sought 
to modify public policy to make such 
factors work. In the 1955 report of the 
Presidential Advisory Committee on 
Transport Policy and Organization we 
sought to introduce more of the advan- 
tages of competition in rate making. It 
took another recession and a great crisis 
in the railroad industry before legislation 
was enacted to bring about a greater 
freedom in this respect through the 
modification of the rule of rate making 
in the transportation act of 1958. 

“In response to the Presidential di- 


rective in the budget message of 
the department has completed a 
thorough survey of the transportation 
situation. Our preliminary findings and 
recommendations are now being reviewed 
in the various agencies of government 
and in the White House. We have, onge 
again, the opportunity to shape a public 
policy for transportation to meet the 
needs of this new decade. 5 
“The evolving conditions .. . 
surely enhance the postion of 
traffic manager in industry. It is qm 
couraging that the traffic clubs and 
fessional associations are moving 
this area of broad business policy, ang 
helping prepare their members for | 
roles. Such groups as the American 
Society of Traffic and Transportation 
exemplify the quest for proficiency 
through their conduct of professional] 
examinations. 


Coordination Needed 


“But one other area is an essential 
part of the traffic manager’s knowledge 
Because transportation is a business af- 
fected with a public interest, the traffic 
manager’s stock in trade must include 
an awareness of public policy making. 
Regulatory policy that is misplaced has 
an important bearing on fundamental 
business policy. A lack of coordination 
between all aspects of public policy— 
regulation, promotion, and such general 
areas as taxation, labor, finance, or goy- 
ernment procurement — can prevent 
transportation from performing its most 
effective role as an instrument of pro- 
duction and of business. 


“Because the traffic man is a buyer of 
transportation he is in perhaps the best 
position of all to judge the effects of 
public policy. He should perceive better 
than the individual carrier group, for he 
may buy from all and has no special 
interest. He should have a more acute 
realization than the public official, be- 
cause he is daily closer to the operations 
of transportation where he can see im- 
mediately the effects of unsound policy. 


“Because of his disinterested position 
and, his closeness to the actual scene 
of operations, the member of the traf- 
fic profession should be in a most fortu- 
nate position to advise on transport 
policy.” 


Federal Policy Viewed 
Turning from private industry traffic 


activity to that of government, Mr. Allen 
asserted: 


“We must see to it that government 
purchases its transportation in such a 
way that it does not harm the welfare 
of the same transportation industry 
upon which business depends and upon 
which the government itself depends in 
the longer run for both regular and 
emergency services. This means, in @ 
general way, that government should 
procure transportation on the same 
terms and under the same conditions 
as private business, except where it can 
be clearly shown that the national in- 
terest requires a different arrange- 
ment... .” 

Directing his remarks specifically to 
traffic managers, Mr. Allen asserted: 

“For many years traffic managers have 
rightly been insisting on an honored 
place in the councils of business decision 
making. They will sustain their position 
in the coming decade in those cases 
where they are alert to the impact of 
new transport developments and new 
business and public policies on the trans- 
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port problems of their companies and 
agencies. 

“Because of their strategic position be- 
tween the carriers and the public, traffic 
management is in an unequalled position 
to make constructive recommendations 
for public policy in transportation. 


“Constructive roles in both business 
and public policy, however, will demand 
a conscious effort on the part of the 
managers and their associations. Present 
efforts to improve the professional stand- 
ards of the managers is an encouraging 
sign that traffic associations are alert 
to their responsibilities and opportuni- 
ties. 

“Association activity is a vital part of 
the experience of any group in business 
or professional life. The associations 
must strike a balance between the per- 
sonal and adaptive roles of their individ- 
ual members and the purposive and sub- 
stantive roles of the business and pro- 
fession itself. 

“In a competitive and expanding econ- 
omy, it is a professional role that must 
predominate if the members are to ful- 
fill their responsibility to the business 
world which provides their theater of 
action.” 


Dual Use of ‘Savannah’ 
Suggested by Rep. Miller 


Representative Miller, of California, 
chairman of the special oceanography 
subcommittee of the House merchant 
marine and fisheries committee, has pro- 
posed that in the first two years while 
the nuclear ship “Savannah” is under- 
going tests that it also serve as an ocean- 
ographic research vessel. 

The vessel is scheduled to go into 
operation late this year under a general 
agency agreement for the Maritime 


Administration and is to operate for an 
experimental two-year period, carrying 
no revenue-producing cargo. 

Representative Miller, in letters to the 
Secretary of Commerce and the Secre- 
tary of the Navy, requested their views 
on the possibility of utilizing the 
“Savannah” for the collection of basis 
hydrographic and oceanographic data he 
said was needed to fill gaps in the 
knowledge of the oceans. 


Four Railroads Postpone 
Agreed-Charge Tariff on 
Pipe Moving to Chicago 

The Milwaukee Road has an- 
nounced that it and three other mid- 
western railroads have voluntarily 
postponed from February 9 to June 
15 an agreed-charge tariff—origi- 
nally described as a “guaranteed 
rate” proposal—on steel pipe from a 
plant in Sault Ste. Marie, Ontario, to 
Chicago, while awaiting a decision 
by the ICC on the proposal. 

After the four railroads published the 
agreed-charge or “guaranteed rate”, pro- 
posal, to become effective April 10, 1959, 
protests were filed by waterway and 
trucking interests and the Commission 
subsequently suspended the tariffs until 
November 9 (T.W., March 14, 1959, p. 178, 
and April 11, 1959, p. 17). A week of 
hearings, conducted by Examiner W. L. 
Baumgartner, ended June 5 (T.W., June 


13, p. 116). The four railroads voluntarily 
postponed the effective date to February 
9 


The Milwaukee Road said the agreed- 
charge was the first one published in 
the United States. It defined an agreed- 
charge rate as one under which the 
shipper was entitled to lower rates for 
shipping a certain minimum percentage 


Seven-Ton ‘Piece of Freight’ Moved by Pan American 


Due for an overhaul, this 14,510 pound electrical field section of a gas turbine generator used in 
Venezuela by the Creole Petroleum Co. was shipped to the General Electric Co. in Miami by Pan 


American cargo Clipper. 


Machinery movers, with a heavy crane, unloaded from the plane at 


‘Pan Am’‘s’ Miami cargo terminal. 
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of his entire shipments via the carrie 
publishing such rate. 

The carriers that filed the rate with 
the Milwaukee were the Chicago & North 
Western, the Duluth, South Shore & At- 
lantic, and the Soo Line. They were sup- 
ported in the hearings last June by other 
western, eastern and southern railroads 
and by the National Industrial Trafiic 
League. 


Rail Traffic Potential 


A Milwaukee Road spokesman said the 
further postponement to June 15 was to 
enable the Commission to rule on the 
lawfulness of this method of rate mak- 
ing. He said the published rate (on 
steel pipe or tubing) was $10.05 per net 
ton, compared with a normal commodity 
rate of $12.18 per ton. 

The spokesman said that in the period 
from October, 1957, through December, 
1958, only 32 per cent of the Canadian 
plant’s pipe traffic to Chicago moved by 
rail, the rest moving by water. 


Water v. Rail Costs 


“The cost of the water movement to 
Chicago, including switching, wharfage, 
and stevedoring,” he said, “is $8.20 a ton. 
Including stevedoring, the total trans- 
portation cost by rail is $13.23 a ton 
The shipper is willing to move substan- 
tially all his traffic by rail throughout 
the year at the reduced rate.” 


He said the outcome of the case was 
“of great importance to transportation,” 
and that agreed charges could “play a 
vital role in the common carriers’ at- 
tempt to regain certain traffic previously 
handled by them and subsequently lost 
to unregulated and private carriers.” 

He added that the traffic in question 
could be handled in existing trains and 
that the agreed-charge rates would be 
fully compensatory. 


Birmingham Terminal Co. 
Facilities Use Approved 


Continued joint use by six railroads of 
the terminal facilities of the Birmingham 
Terminal Co., at Birmingham, Ala., has 
been approved and authorized by the 
Commission, division 2, in a report and 
order in Finance No. 20901, Southern 
Railway Co., et al—Joint Use—Terminal 
Facilities of Birmingham Terminal Co. 


In addition to the Southern, the rail- 
roads authorized to make joint use of 
the terminal facilities are the Alabama 
Great Southern; the Illinois Central; the 
Seaboard; the Central of Georgia, and 
the Frisco. The agreement approved 
was for indefinite continuation of the 
joint use under the terms of an agree- 
ment dated March 1, 1907. The division 
said that such joint use “has not pre- 
viously been before us for consideration.” 
There was no opposition, the division 
said, and no other railroad asked to be 
included in the agreement. 


The division made its approval subject 
to the conditions for the protection of 
employes that were prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 ICC 177. 


Delta Line Official Heads MVA 


Harry X. Kelly, chairman of the ex- 
cutive committee of the Mississippi Ship- 
ping Co.-Delta Line has been elected to 
head the Mississippi Valley Association 
an organization created to develop and 
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manage resources in the valley area. Mr. 
Kelly, elected at the recent forty-first 
convention in St. Louis, succeeds Don- 
ald O’Toole of Chicago, who became 
chairman of the board association. 


Trucker’s Atomic Waste 
Disposal Plea Delayed 


Resignation of the individual who was 
to have supervised the receipt and pack- 
aging of atomic wastes by Walker Truck- 
ing Co., of New Britain, Conn., has 
brought postponement by an Atomic En- 
ergy Commission examiner of a hearing 
which had been scheduled on Walker’s 
application for a license amendment 
authorizing the use of a site in New 
Britain for storage and additional pack- 
aging of low-level atomic wastes for 
disposal at sea. 


The AEC said that Hearing Examiner 
Samuel W. Jensch had continued the 
hearing, on the basis of a request by the 
AEC staff, “to a date later to be desig- 
nated after completion of the applica- 
tion by the Walker Trucking Co. refiect- 
ing the additional of qualified personnel.” 

Walker already has one storage site 
outside of New Britain, but has asked 
amended authority to use a part of its 
New Britain property also for those pur- 
poses (T.W., Jan. 9, p. 36). 


Women’s Traffic Club Aids 


Members in Study Courses 


The Women’s Traffic Club of Los Ang- 
eles has announced an expansion of its 
educational program to include financial 
aid to its own members who take ad- 
vanced courses in traffic and transporta- 
tion. Heretofore, the club, through its 
educational committee, has concentrated 
on the award of scholarships to women 
students majoring in transportation in 
colleges or other institutions. 


All club members enrolling in the ad- 
vanced courses will be reimbursed for 
the costs of the courses as they progress 
through the year, according to Meredith 
Propst, of Ringsby Truck Lines, Inc., 
second vice-president of the club. 

Educational activities of the club are 
in charge of Kathlyn Hill, of the US. 
Rubber Co., chairman of the educational 
committee and former president of the 
club. On behalf of the committee, it was 
stated that the club wanted more of its 
members to become certificated as mem- 
bers of the American Society of Traffic 
and Transportation. The committee 
seeks to acquaint the club’s members 
with such types of traffic work per- 
formed by different members as, for ex- 
ample, that of an industrial traffic man- 
ager, customs clearance work, and truck 
and rail rates and classifications. 


Harold Koontz, professor of business 
policy and transportation of the Uni- 
versity of California at Los Angeles, is 
assisting the club in its placing of a 
scholarship for this year. 

The club members are much pleased 
with their last previous selection of a 
student to receive this award, accord- 
ing to Miss Hill, the committee chairman. 
The award was made to Jacqueline Gould, 
a student at U.C.L.A., who was among 


those students who heard members of 
the club’s educational committee speak 
on the opportunities available in traffic 
and transportation. 

“The enthusiasm of our committee im- 
pressed her and played a major role in 
her decision to enter this area of special- 
ization,” the committee said. 

Miss Gould, after completing high 
school, had taken pre-law courses at the 
University of Michigan, was a junior 
editor of the year book and active in 
the student government council. 

At a meeting of the Women’s Traffic 
Club of Los Angeles in January a check 
for the second half of the $400 scholar- 
ship was presented to Miss Gould by 
Miss Hill on behalf of the club. At this 
meeting, which was styled as “Bosses’ 
Night,” Irene A. Meyer, of the Santa Fe 
Railway, president of the club, presided. 

One of Miss Gould’s instructors at the 
university reported that her grades were 
among the highest in his classes, and 
that the men taking his courses were 
os to “work hard to keep up with 

er.” 


Allied Plans to Expand 


Tandem Trailer Service 


Ultimate establishment of “double- 
bottom” van operations from New York 
to Chicago by way of the New York 
throughway, Ohio and Indiana turn- 
pikes and the Calumet skyway was dis- 
cussed by officers of Allied Van Lines, 
Inc., with New York State Throughway 
Authority officials at Albany, February 
9, Allied Van announced. 

Further meetings with these other 
authorities plus the Pennsylvania Turn- 
pike Commisison would be necessary to 
set up such service, it was stated. 

Vogel Van & Storage, Inc., Albany, 
N.Y., Allied agent, participated in a six- 
month test program of double-bottom 
operations on the New York throughway 
that preceded New York’s official ap- 
proval of such operations. 


Flight Engineers’ Union 
Elects Brown as President 


Ron Brown, acting president of the 
Flight Engineers’ International Asso- 
ciation (AFL-CIO) since last August, was 
elected president of the union for a 
two-year term at the annual master 
executive board meeting of the union 
February 11, in New York City. 

Also elected were Harry S. O’Brien, of 
Milton, N.Y., executive vice-president; 
Boyd S. Moore, of Montreal, technical 
vice-president, and Henry J. Breen, of 
McLean, Va., reelected secretary-treas- 
urer. 


Mr. Brown has been acting president 
since the resignation of George R. Petty, 
Jr. (T.W., Aug 15, 1959, p. 57). Mr. 
Brown was a flight engineer for United 
Air Lines until being elected vice- 
president of the FEIA on December 1, 
1956. 


Lakes Commissioners to Meet 


The Great Lakes Conference of Rail- 
road and Utilities Commissioners will 
hold its annual meeting April 24 through 
27 at the Greenbrier hotel, White Sul- 
phur Springs, W.Va., Hillis Townsend, 
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of the Public Service Commission gf 
the Public Service Commission of Weg 
Virginia, and president of the confer 
ence, has announced. 


AWO to Oppose Common 
Ownership Legislation; 
Regional Officers Elected 


Leaders of the nation’s shallows 
draft water carrier industry wij 
meet February 23 in the Mayflower 
hotel, Washington, D.C., to consider 
developments in the industry—espe- 
cially pending federal legislation and 
policies of administrative and regu. 
latory agencies, David A. Wright, of 
New York City, chairman of the 
Board of American Waterways Oper. 
ators, Inc., has announced. 


The AWO board of directors, Mr 
Wright said, would consider action to be 
taken to oppose railroad-sponsored legis- 
lation pending in Congress designed to 
permit rail carriers unlimited right of 
entry into other modes of transportg- 
tion (T.W., Feb. 13, p. 56). He also said 
the board would discuss recommenda- 
tions of the Department of Commerce 
transportation study which was expected 
to be sent to the White House soon. 

“This study is known to recommend 
the establishment of a system of tolls 
on the nation’s inland waterways which 
historically have been free highways of 
commerce since the early days of . this 
country,” Mr. Wright said. AWO’s diree- 
tors will also elect a chairman of the 
board, president of the association, and 
secretary-treasurer. 


Region Directors Elected 

At the meeting also, newly-elected di- 
rectors from regions 1 and 2, as well a 
those previously chosen in regions 3 
and 5, will take office, and directors from 
the three unorganized regions (4, 6 and 
7) will be elected. The directors an@ 
regional vice-presidents in regions 1 and 
2 were elected this month in St. Louis, 

Elected to two-year terms as members 
of the Board from region 1 were F. A 
Mechling, of A. L. Mechling Barge Lines, 
Inc., Joliet, Ill., representing regulated 
carriers; G. W. Gladders of G. W. 
Gladders Towing Co., Inc., St. Louis, 
representing other carriers for hire; 
Robert P. Berkey, of Cargo Carriers, 
Inc., Minneapolis, representing private 
carriers; and Fred H. Leyhe, of the Eagle 
Boat Store Co.. St. Louis, representing 
other members. Mr. Mechling was elected 
vice-president of the association for re- 
gion 1, succeeding V. A. Kogge, of Mar- 
quette Cement Manufacturing Co., Chi- 
cago. Vice-presidents serve a one-year 
term. 

Elected to represent the region 2 mem- 
bers on the board were Leigh H. Dickin- 
son, of Wheeling Steel Corp., Martins 
Ferry, O., representing private carriers; 
George P. Crounse, of Crounse Corp, 
Paducah, Ky., representing other carriers 
for hire; Charles J. Bogman, of American 
Bridge Division, United States Stee 
Corp., Ambridge, Pa., representing other 
members; and W. Armin Willig, o 
American Commercial Barge Line 00, 
Jeffersonville, Ind., representing regu 
lated carriers. Robert L. Gray, of Ash- 
land Oil & Refining Co., Inc., 

Ky., was elected vice-president in region 
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2, succeeding Gresham Hougland, of 
Walter G. Hougland Sons, Inc., Paducah, 
Ky. 


Inland Express Adds Post 


In Reelection of Officers 


The election of Daniel J. Rubado as 
vice-president—eastern division manager 
has been announced by Inland Express, 
Inc., which at the same time said that on 
February 9 the stockholders reelected 
the top five officers of the company. 


Reelected were: Sidney Lipman, of 
Lynn, Mass., chairman of the board; 
Ralph R. Rubado, of Weston, Mass., 
president and _ secretary; Oscar W. 
Welch, of Syracuse, N.Y., treasurer; C. 
G. Rubado, of Syracuse, executive vice- 
president, and William Marchu, of Syra- 
cuse, vice-president— administration. 


Daniel Rubado, of Agawam, Mass., has 
been terminal manager at Springfield 
since 1954. Prior to that he was a sales- 
man 15 years for Western Express. 


CF Agrees to Purchase 


Frozen Food Express, Inc. 


A further step in its diversification pro- 
gram has been taken by Consolidated 
Freightways, Inc., Menlo Park, Calif., 
with its signing of an agreement to pur- 
chase Frozen Food Express, Inc., Dallas. 


Making known the agreement in a joint 
announcement, J. L. S. Snead, Jr., presi- 
dent of CF, and Cyrus B. Weller, chair- 
man of FFE, said they would seek Com- 
mission approval of the transaction in 
the near future. They said that CF pro- 
posed to pay $900,000 for the Frozen Food 
Express and its affiliate, FFE Equipment 
Co. 


Mr. Snead said that if the purchase 
was approved the carrier would become 
a separately operated, wholly owned sub- 
sidiary, with no change in personnel. 


Frozen Food Express is an irregular- 
route motor common carrier serving the 
20-state area of Arizona, Arkansas, Cali- 
fornia, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Louisiana, Michigan, Min- 
nesota, Mississippi, Missouri, Nebraska, 
New Mexico, Ohio, Oklahoma, Tennessee, 
Texas, and Wisconsin. 

The FFE reported revenue last year of 
$7 million. It operates a fleet of 145 
tractors and 145 refrigerated trailers. 


Bus Operators Change Name 


The National Association of Motor 
Bus Operators has announced that the 
association’s name has been changed to 
the National Association of Motor Bus 
Owners. It said the organization’s ad- 
dress remained the same: 839 Seven- 
teenth Street, N.W., Washington 6, D.C. 


C & N W Commuter Fare Rise 


New tariffs providing an increase of 
7% per cent over present suburban fares 
of the Chicago & North Western Rail- 
way have been filed with the Illinois 
Commerce Commission to become effec- 
tive April 1, the railroad has announced 
For the average commuter ride of 20 
miles, the C & N W said, the increase 
would amount to 4 cents per ride, 


Legislative News 


Bill to Give ‘Regulatory’ 
Aid to Water Carriers Is 


Introduced in Senate 


Legislation which would require 
the Interstate Commerce Commission 
to give greater “due consideration” 
to the need of water carriers for 
reasonable differential rates and to 
permit water carriers “reasonable 
participation” in the movement of 
traffic has been introduced by Sen- 
ator Magnuson, of Washington. 


His bill (S. 3048), would amend sec- 
tions 1, 15, 15a, 305 and 307 of the inter- 
state commerce act. 


Reproduced below is the bill, with the 
new language that would be added to 
the act shown in italic type: 

“The first sentence of paragraph (4) 
of section 1 of the interstate commerce 
act is amended to read as follows: ‘It 
shall be the duty of every common car- 
rier subject to this part to provide and 
furnish transportation upon reasonable 
request therefor, and to establish rea- 
sonable through routes with other such 
carriers, and just and reasonable rates, 
fares, charges, and classifications appli- 
cable thereto; and it shall be the duty 
of common carriers by railroad subject 
to this part to establish reasonable 
through routes with common carriers by 
water subject to part III, and just and 
reasonable differential rates, fares, 
charges, and classifications applicable 
thereto.’ 


Changes in Section 15 


“The first sentence of paragraph (3) of 
section 15 is amended to read as follows: 
‘The Commission may, and it shall 
whenever deemed by it to be necessary 
or desirable in. the public interest after 
full hearing upon complaint or upon its 
own initiative without complaint, estab- 
lish through routes, joint classifications, 
and joint rates, fares, or charges, appli- 
cable to the transportation of passengers 
or property by carriers subject to this 
part, and establish through routes, joint 
classifications, and differential joint 
rates, fares, or charges applicable to the 
transportation of passengers or property 
by carriers by railroad subject to this 
part and common carriers by water sub- 
ject to part III, or the maxima or mini- 
ma, or maxima and minima, to be 
charged, and the divisions of such rates, 
fares, or charges as hereinafter provided, 
and the terms and conditions under 
which such through routes shall be op- 
erated. 


“Paragraph (2) of section 15a is 
amended by striking out the word ‘and’ 
and immediately following the last semi- 
colon and the period at the end thereof, 
and by inserting at the end thereof the 
following: ‘; and to the need by water 
carriers subject to part III of having 
rates differentially lower than all-rail 
rates to permit such water carriers rea- 
sonable participation in the traffic.’ 


“Paragraph (3) of section l5g 
amended by striking out the period gf 
the end thereof and inserting at the eng 
thereof the following: ‘Provided, That 
due consideration be given to the neeg 
by water carriers subject to part III for 
reasonable differential rates under all. 
rail rates to permit such water carrier 
reasonable participation in the traffie? 


Duty of Common Carriers 


“The first sentence of paragraph (b) 
of section 305 of the interstate commerce 
act (49 USC 905) is amended to read as 
follows: ‘It shall be the duty of common 
carriers by water to establish reasonable 
through routes with other such carriers 


and with common carriers by railroad, 


for the transportation of persons or 
property, and just and reasonable rates, 
fares, charges, and classifications appli- 
cable thereto, and in connection with the 
establishment of through routes with 
common carriers by railroad to establish 
just and reasonable differential rates, 
fares, charges, and classifications, and to 
provide reasonable facilities for operat. 
ing such through routes, and to make 
reasonable rules and regulations with 
respect to their operation and providing 
for reasonable compensation to those 
entitled thereto.’ 


“The first two sentences of section 
307(d) are amended to read as follows: 
‘The Commission may, and it shall 
whenever deemed by it to be necessary or 
desirable in the public interest, after full 
hearing upon complaint or upon its own 
initiative without a complaint, establish 
through routes, joint classifications, and 
joint rates, fares, or charges, applicable 
to the transportation of passengers or 
property by common carriers by water, 
or when by such carriers and carriers by 
railroad establish through routes, joint 
classifications, and differential joint 
rates, fares, or charges, or the 
maxima or minima, or maxima and 
minima, to be charged, and the divisions 
of such rates, fares, or charges as here- 
inafter provided, and the terms and con- 
ditions under which such through routes 
shall operated. In the case of a through 
route, where one of the carriers is & 
common carrier by water, the Commis- 
sion shall prescribe such reasonable dif- 
ferentials as it may find to be justified 
and required between all-rail rates and 
joint rates in connection with such com- 
mon carrier by water as will permit the 
common carrier by water to secure Ted- 
sonable participation in the movement 
of the traffic.’” 


Rules Committee Approves 
Transport Study Extension 


The Senate rules committee on Febru- 
ary 17 voted unanimously to report favor- 
ably S. Res. 244 authorizing continua- 
tion of the so-called Doyle transportation 
study group set up last year under the 
Senate interstate and foreign commerce 
committee. 


The resolution will authorize the study 
to continue for another year—to January 
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another Mayflower customer reports: 


“he wants to be a Mayflower mover!” 


@ That’s really what a customer wrote us about her son. 
Here’s exactly what she said in telling us about her recent 
Mayflower move: 
“Your operator was very efficient, courteous and coopera- 
tive. My son is thrilled every time he sees your van and he 
wants to be a Mayflower mover when he grows up.” 


What a fine compliment! 

But Mayflower men get compliments from adults, too. 
Not only for skillful performance of their important duties 
but for being courteous, thoughtful, patient. After all when 
a family’s being uprooted, what could be more welcome 
than expert help in a quiet, reassuringly business-like way? 
If you'd appreciate a feeling of confidence like hundreds of 
thousands of others when you move, call Mayflower. 


AERO MAYFLOWER TRANSIT COMPANY, INC., INDIANAPOLIS 


Find 
AERO MAYFLOWER 
in the 
Yellow Pages 


Your Mayflower agent is a 
leading warehouseman in 
your city. He explains serv- 
Ke, estimates costs, makes 
ail arrangements. Find him 
under “Moving.” 


world-wide 
service 
In all 50 states and Canada 
. . » Overseas by ship or 
plane . . . our responsibility 
ali the way! 


new, higher 
standard of service 
Only Mayflower men are 
“accredited” —qualified and 
kept up-to-date by special 
study, training, and tests. 


exclusive, “packed 
with pride” service 
Safeguards all your items, 
even the most fragile, with 
special Mayflower methods 
and materials. 


everything rides 
safely locked inside 
Mayflower vans have no 
tailgates. All your goods 
tide inside, safe from 
weather, dust or theft. 


Mayflower does 
all the work 
Takes over the whole job! 
Moves you out and in, re- 
settles your new home com- 

pletely as you want it. 
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Legislation 
o * a ae J © a s . e e - . 
31, 1961—and will allocate $194,100 for 
the year (T.W., Jan. 23, p. 55). 

In another action, the rules committee 
unanimously voted to report S. Res. 243, 
which authorizes the expenditure of 
$291,595 by the full interstate and foreign 
commerce committee for its activities in 
the current calendar year. 


Senate Unit Opens Hearings 
On Maritime Bills; Rail Rate 
Cuts Stated as Problem 


A plan to “save” the coastwise and 
intercoastal merchant marine fleet 
from what was described as destruc- 
tion by selective railroad rate cutting 
was proposed to the merchant ma- 
rine and fisheries subcommittee of 
the House interstate and foreign 
commerce committe as it began, on 
February 15, a projected hearing on 
American shipping problems and on 
a number of maritime bills. 


John L. Weller, president of Seatrain 
Lines, told the subcommittee: 

“The most immediate and urgent need, 
in my opinion, of the coastal and inter- 
coastal lines is a congressional mandate 
to the Interstate Commerce Commission 
to stop the practice whereby in recent 
years the railroads have been allowed 
to pursue their predatory rate practices 
against the coastal lines. 


Longer Suspension Sought 


“We ask that the law be changed to 
require the Commission, upon complaint 
of a water carrier, to suspend rail rate 
reductions which will eliminate or re- 
duce an existing differential with the 
ocean routes ... All the water lines ask 
is that they be guaranteed seven months 
—the present statutory suspension pe- 
riod—in which te convince the Commis- 
sion that the reduced rail rates are un- 
lawful. 


“Suspension of railroad rates which 
would eliminate water differentials is 
essential because, in the absence of sus- 
pension, the water lines are deprived of 
their day in court.” 

Aside from the hearing, the chairman 
of both the subcommittee and the full 
committee, Senator Magnuson, of Wash- 
ington, introduced on Febraury 16 a bill 
which would achieve these ends (see 
story elsewhere in this issue). 


Mr. Weller said that in 1939 there were 
12 companies in the Atlantic coastwise 
trade, operating 123 vessels. In 1958, he 
said, this had declined to two companies 
with 10 vessels, and he said one of those 
vessels had since been laid up. 

“This drastic decline,” he said, “took 
place during a period when transporta- 
tion generally was growing .. . 

“The coastal and intercoastal water 
transportation industry is in critical con- 
dition, and will not survive without 
prompt and decisive relief. This critical 
condition is not the result of inefficiency 
and unduly high labor costs. The situ- 
ation results primarily from railroad 
selective rate cutting. The survival of 
these domestic water lines is essential 
to the commerce and the national de- 
fense of the United States. The neces- 


sary steps to insure survival of the 
coastal and intercoastal water lines will 
not injure the railroads, nor any other 
mode of transportation.” 

Mr. Weller also asked the subcommit- 
tee to consider the amendment of Title 
V of the merchant marine act of 1936 to 
“make available to coastal and inter- 
coastal lines the construction differ- 
ential subsidy for replacement of their 
fleets.” 

He said Congress should also amend 
section 4 of the interstate commerce 
act “to insure that relief from the long- 
and-short-haul provisions of the section 
may not be used for the purpose of 
eliminating adequate water differentials.” 


Construction-Differentials 


One of the bills before the subcom- 
mittee was S. 2584, which would remove 
from the merchant marine act of 1936 
a limitation prohibiting payment by the 
government of a contruction-differential 
subsidy in excess of 50 per cent. 


The two major witnesses were John J. 
Allen, Jr., Under Secretary of Commerce 
for Transportation. and Clarence G. 
Morse, chairman of the Federal Mari- 
time Board. Mr. Allen said: 

“The purpose of the merchant marine 
act, 1936, as amended, was to develop 
and maintain an adequate and well- 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 3020, to establish standards and 
further ICC control over passenger train 
service, the bill making perfecting 
changes in S. 2935 (T.W., Feb. 6, p. 54). 
By Senator Magnuson, of Washington, 
and 27 other senators. 


S. 3048, to amend the interstate com- 
merce act with respect to reasonable 
differentials in favor of joint rates for 
through transportation by rail and water 
(see story). By Senator Magnuson, of 
Washington. 


H. R. 10343, to establish a corporation 
to extend financial aid in operating com- 
muter service (T.W., Feb. 13, p. 53). By 
Representative Irwin, of Connecticut. 


H. R. 10452, to amend section 5(1) of 
the railroad retirement act to provide 
that certain remarried widows of rail 
employes may qualify for benefits under 
the act. By Representative Mack, of 
Tllinois. 


WATER TRANSPORTATION 


S. 3018 and H. R. 10470, to authorize 
the Maritime Administration to make ad- 
vances on government-insured ship 
mortgages. By Senator Magnuson and 
Representative Tollefson, both of Wash- 
ington. 


S. 3047, to amend section 15(7) of the 
interstate commerce act to require the 
suspension of certain rates pending hear- 
ing and decision concerning their lawful- 
ness (see story). By Senator Magnuson, 
of Washington. 


GENERAL TRANSPORTATION 


H. R. 10401, to make appropriations for 
the Department of Interior and related 
agencies (sce story). By Representative 
Kirwan, of Ohio. 


TRAFFIC Wo 


balanced American merchant marine, 
order to do this, it was determined 
operators of American-flag vessels } 
to be placed on a parity with fore 
flag operators in operation of their 
sels as to specified and determined ite 
of expense, and, up to the point wh 
the government’s cost equals that of 
shipowner, in the construction of 
new vessels. 


“The soundness of the direct subs 
system incorporated in the 1936 act 
meet foreign competition has been gem 
erally recognized, and there have bee 
only two departures from the 50 per cent 
limitation. One was during World War 
II when the limitation was lifted as q 
general war emergency measure by at. 
thorizing the foreign cost determina 
to be made on the basis of condit 
existing in the period prior to 1939. 
other was in special legislation authorige 
ing construction of two superliners. 


“It is true that when the merc 
marine act, 1936, was enacted, the pree 
vailing construction-differential subsidy 
applicable to new vessel construction 
domestic shipyards ranged between | 
and 40 per cent of the domestic construe- 
tion cost of the vessel. It is also true 
that during the period between October, 
1958, and 1959, the difference between 
foreign costs and domestic costs with 
respect to certain vessel construction 
projects under Title V of the act ranged 
between 48.4 and 52.1 per cent. 


“Obviously, the owners of American- 
fiag vessels will be required to pay more 
for their new ships than their foreign 
competitors if the difference between 
foreign and American shipbuilding costs 
remains in excess of 50 per cent. 


“We are unable to determine at this 
time whether this will continue to be the 
situation. We do know, however, that 
shipbuilding costs in American and fore 
eign yards are on a downward trend 
Recent studies show that few new cone 
tracts for ships are being placed, and 
that shipbuilding capacity greatly exe 
ceeds demand. - 


“The competitive situation and m 
efficient production, resulting from 
introduction of new equipment and mans 
ufacturing techniques and greater 
ductivity of labor, could result in f 
decreases in shipbuilding costs. The 
cent bids for the mariner-type ships f 
States Steamship show that between the 
first half of 1959 and November, ship= 
yards in the United States reduced their 
bid figures. 3 

“The difference between American and 
foreign shipbuilding costs is not suby 
stantially in excess of 50 per cent. = 
view of present trends, we do not be ; 
that removal of the 50 per cent limit 
tion is justified at this time. 

“The Department of Commerce 
therefore, opposed to S. 2584, and recom 
mends that it not be given favorable con 
sideration by your committee.” 3 


Morse Is Heard 


Mr. Morse gave his views as follows: 

“In my opinion, the existence of # 
50 per cent ceiling on construction su 
sidy fails to serve as a governor @ 
American bidding because (a) some Te 
cent bids have exceeded 50 per cent 
spite section 502 being the 50 per ¢ 
ceiling; (b) the American bidder 
have to know in advance of the pl 
ment of the bid what the Maritime 
ministration will determine to be the 
timated foreign cost in order for him 
be sure that.he doesn’t double the 
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Bird's-eye view 


of America’s fastest growing port 


PHILADELPHIA! 


Here are piers to accommodate 150 
ocean-going vessels at one time. Trains 
and trucks roll right up to shipside—no 
lighterage is necessary ! 


Because Philadelphia is 100 miles far- 
ther inland, you’re closer to the heart of 
America—within a day’s haul by train or 
superhighway to or from one-half of 
America’s industry and one-third of its 
population. 


You'll find unsurpassed facilities and 
service when you route your shipments 
“Via Philadelphia.”’ 


For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 817, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Public Ledger Bidg., Independence Sq. 


In New York: 42 Broadway 
In Chicago: 327 S. LaSalle Street 
In Pittsburgh: The Park Building 


DELAWARE RIVER 
PORT 


PHILADELPHIA ¢ CAMDEN e 
CHESTER WILMINGTON 


TRENTON 





tion 


eign cost and they don’t know in ad- 
vance what our estimate of foreign cost 
will be, and (c) the American bidders 
are having to compete against all other 
Americans on a purely competitive basis. 

“As a board member, I am not in 
favor of forcing an operator to proceed 
with building where 50 per cent is 
breached, despite contractual obligation, 
because it breaches the parity principle 
and because of increased difficulty we as 
a board would have in finding economic 
feasibility under section 601, 6064 and 
1104(ce) of the statute and article 1.9 of 
the subsidy contract. 

“The result may mean less or no ship- 
building if the 50 per cent is breached. 

“In my personal opinion, the American 
yards cannot reduce their selling price to 
a@ degree which exceeds the ability of 
foreigners to reduce their selling prices. 
This would mean a reduction of $2 on the 
American bid for each $1 reduction on 
the foreign bid. 

“While some reduction in building 
costs might be made by curtailing 
mounting costs in yards and increasing 
productivity, such reduction is specu- 
lative as to amount. In all events, a 
major modernization program by a yard 
must be accomplished by an award of a 
large number of ships to that yard to 
justify the capital expenditures for mod- 
ernization.” 


Delaware Senator Attacks 
MA Ship Trade-in Policy 


Senator Williams, of Delaware, has 
charged that the Maritime Administra- 
tion is paying more for fully depreci- 
ated ships than the price at which the 
ships were sold 10 to 20 years earlier 
by the government, and he says this 
example of “careless and irresponsible” 
handling of funds should be examined 
by Congress. 

He said in a Senate speech February 
16 that in the period in which the ships 
were operated by private companies 
their operations also were being heavily 
subsidized by the taxpayers. 

“This agency in some instances,” the 
senator said, “is now accepting old 
ships as trade-in allowances on newly 
constructed vessels at prices averaging 
from 30 to 50 per cent higher than that 
for which the government sold these 
same ships to the companies several 
years ago. 

“This liberal policy is being carried 
out under a decision made at the man- 
agement level of the Maritime Admin- 
istration rather than by legislative au- 
thority. 

“Many of these ships which are now 
being accepted at inflated prices for 
trade-ins are the same vessels whose 
operations have been heavily subsidized 
by the Maritime Administration since 
their original sale.” 

Senator Williams said this policy 
“represents nothing other than an out- 
right gift at the taxpayers’ expense,” 
and he added: 

“This policy is even more indefensible 
when we recognize that Congress re- 
jected the request of the Maritime Ad- 
ministration for authority to reacquire 
these vessels at these inflated prices. 
After Congress refused legislative au- 


thority, the Maritime Administration 
had their general counsel conveniently 
draft a ruling to the effect that they 
did not need congressional approval 


y. 

“This is only one of the many ex- 
amples which have been called to the 
attention of the Congress of the careless 
and le manner in which the 
Maritime Administration handles pub- 
lic funds, and I suggest that the time is 
long overdue when the appropriate com- 
mittees of the Congress should direct 
their attention toward an examination 
of the policies and activities of this 
agency.” 


Senator Says FMB’s Reasons 
For Allowing Alaska Ship 


Rate Boosts Are Not Clear 


The Federal Maritime Board was 
again criticized by an Alaska senator 
on the floor of the Senate on Feb- 
ruary 11 for having allowed an in- 
crease in shipping rates to Alaska 
without suspension, because, the 
senator said, the reasons for the 
board’s action were not “made rea- 
sonably clear.” 


In his remarks, Senator Bartlett sup- 
ported a charge that the FMB had fa- 
vored the major ship lines, by referring 
to a decision of the U.S. Court of Ap- 
peals for the District of Columbia in 
which the court remanded to the FMB, 
for further consideration, a decision in 
which the board refused to permit Paci- 
fic Far East Line to serve Hawaii from 
the U.S. west coast because, the senator 
asserted, “the smaller company would 
offer unfair competition to the giant of 
the trade.” The senator had reference 
to Matson Navigation Co. (T.W., Feb. 
13, p. 116.) 

Senator Gruening, of Alaska, earlier 
had accused the FMB of acting “arbi- 
trarily, capriciously and without any re- 
gard whatever for the public interest” 
when it allowed a 10 per cent freight 
rate increase published by the Alaska 
Steamship Co. to go into effect January 
10 (T.W., Jan. 16, p. 111). 

Senator Bartlett said that the increase 
in freight rates had been permitted “over 
strong protests by the Alaska congres- 
sional delegation, the governor of Alaska, 
chambers of commerce, labor organiza- 
tions and individuals.” 


Concern About ‘Ultimate Consumer’ 


The senator said that, while the in- 
creases were being held in escrow there 
Was no way by which the ultimate con- 
sumer could benefit if the increase was 
later found unreasonable. The increase, 
he said would go from escrow to the 
shippers, “not to those who have paid 
all or most of the added bill.” 

Senator Bartlett said that the FMB 
was aware that this was the principal 
reason why “we so strongly urged the 
members of the board: to suspend the rate 
increase” and added that “it is my opin- 
ion that the will of the people should 
come first and the wishes of industry 
second.” 

After quoting from the opinion of the 
appeals court, Senator Bartlett said that 
the court’s reasoning—that the board “at 
least make the basis of its action reason- 
ably clear” was the “very basis for our 
differences” with the FMB. The reasons 


for the board’s action on the Alaska Tate 
increase, he said, “has not been made 
reasonably clear to us.” 

Senator Bartlett asserted that the 
board had justified its position by sayin 
that “it wouldn’t be fair to the steam 
ship companies not to grant the 
crease,” and added that he was ‘ 
interested in the fairness to the p 
of Alaska than to industry.” 

“We are aware that the Federal M 
time Board will grant us a hearing, wk 
in effect will be ‘our day in court,’ § 
is it justice to have a day in court 
the knot has been tied around one’s r 
and the trapdoor sprung?” the sen 
asked. “The little man in our state 
be subjected to strangling by this ye 
of injustice before the hearing is } 
which, in all fairness, should have co 
before the freight rate increase 
granted.” 


Loan Guarantee Legislation 
For Cargo Plane Purchases _ 


Supported in Senate Heari 


Members of the air transport 
dustry and a labor union represe} 
ative appeared before the aviatigi 
subcommittee of the Senate intep 
state and foreign commerce commit 
tee the week of February 15 and }j 
the previous week in support 
enactment of a bill (S. 2774) top 
vide for government guarantee 
loans to air carriers for the purch 
of newly developed cargo aire 
(T.W., Feb. 13, p. 62). 

Testifying that military aircraft are 
carrying more commercial type air cargo 
than are all of the scheduled airlines 
Stuart G. Tipton, president of the Ai 
Transport Association of America, urged 
adoption of federal assistance in forming 
a modern commercial air freight fleet 

“The federal government can and 
should help in the creation of a fleet of 
modern cargo aircraft,” he said. “There 
are about 950 million annual ton mile 
of MATS (Military Air Transport Serv- 
ice) commercial type air cargo. About 
93 per cent of the total is currently 
moved by military aircraft. This is more 
than the total ton miles of all air freight, 
air express and mail carried by all the 
U.S. scheduled airlines, domestically, in- 
ternationally, and overseas.” 

Air Freight Growing 

Describing air freight as the fastest 
growing category of air traffic, he said 
that in terms of ton miles “freight has 
increased 38 times over the 1946 level 
while passenger mail and express traffi¢ 
has increased less than five times.” 

“We are still moving,” he continued, 
“what amounts to an infinitesimal part 
of the total freight movement and there 
are obvious opportunities for this part of 
our industry to expand greatly. Our 
efforts to develop this business would be 
greatly aided and greatly speeded if 
there were available a cargo 
that could be used to reduce sharply the 
rates we must charge.” 

While the air transport industry was 
unanimously in favor of federal final- 
cial assistance in the research and de 
velopment needed to produce modem 
cargo aircraft, he said, “there is a dif 
ference of opinion in our m 
as to the wisdom of federally guaralr 
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yoU’RE IN GOOD COMPANY WHEN YOU USE NATIONAL VAN LINES FOR MOVING 


Why all these famous companies use 
National Van Lines for moving... 


families . . . displays and exhibits . . . high- 
value goods...office furniture and equipment: 


1. Shipments are picked up and delivered on 
dates that are agreed upon. 


Goods are handled with care . . . wrapped 
in National’s exclusive Float-Pak . . . carried 
in National’s hygienically clean Flag Fleet vans. 


Cost with National is the lowest of any 
nation-wide* van line. 


AT YOUR SERVICE: Call your National agent today for counselling and an estimate. He is 
National Van Lines’ new Flag Fleet listed in the yellow pages. No obligation, of course. 


Vv . 
ALN . . and your personal Van Driver. 


*National Van Lines Authority: I.C.C. Certificate No. MC42866. , 


AGENTS IN ALL PRINCIPAL CITIES—WORLD HEADQUARTERS, BROADVIEW, ILLINOIS 


©1960 by National Van Lines, Inc. 
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A complete traffic/tran 
is a “‘‘must’’ for the mode 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 

Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD'S QUESTIONS 
AND ANSWERS 


Each July the Questions and Answers appearing 

in Trae World during the previews 12 months 
ogmmad i Sek form. By grouping them 

‘a genere such as routing, claims, 
iability, nate, an index and cross references you 

locate the latest answers to your 

can quky locate th lates onzwers Yo vou 

ever aches tn Sho walle/wanspertation Bats, 

all ~ ad Dy ; 

time expense iv you these practica 

and authoritative solutions to the fro qveryeny ot prob- 

lems encountered in traffic and tran 

Volumes 6, 7, 3, 9 and 10 available ot or"55.00 per 

copy. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
Dr. G. Lleyd Wilson 
(Set of 4 volumes) 


These popular and authoritative books by a man 
who was known as the dean of traffic educators 
until his recent death have been completely re- 
vised with much new material added. These prac- 
tical work books are widely used by schools, 
universities, study groups and people active in 
traffic and transportation. Everything is ex- 
plained in detail to give a clear, systematic under- 
seneinn of the principles and ices of the 
freight rate structure—rate making procedure— 
the various types of carrier a and their 
uses—routing, tracing and expediting of ship- 
men ind ing loss and damage claims—illustra- 
tions concerning the use of freight documents— 


ORDER BLANK 


- . « ORDER BLANK . . 


taighe Hensiigation and man 
set comes in 4 volumes as 


Volume 1—Railroad Freight (oD Rates 
& Tariffs—$3.00 


Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—$10.00 


“ye sf things. This 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


tical tests and standards one vi 
reasonableness of 


with historical pa 
several hundred citations to 1.C.C. and court cases. 
The author, writer of many other tran sd do 
books, has many years of practical experience 
as an Attorney-Examiner with the 1.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 

Dr. G. Lloyd Wilson 

A widely papi, ctical guide on the ade. 
mentals of industria qunapestelion describi 
full detail every se encountered in the sh y 


ment of goods. ts, economists, businessmen 
and those actively engaged in traffic/transportation 


- ORDER BLANK . . . ORDER BLANK. . 


Place check mark in the box following the books of your choice. Please return order blank to: 


Fundamentals of Freight Traffic 


Industrial Traffic Management 

The Elements of Water Transportation ........ 

Motor Carrier Accounting & Cost Control .... 

Traffic World's Questions & Answers Book... 
Volume 
Volume 
Volume 
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LS Se Se ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee eee ee eee ee eee ee ee ee ee ee ee we ee ee ee ee ee eee 


Freight Transportation Selling 
American Society of Traffic and Transpor- 
tation—Examination Questions & Answers 
Warehousing in World War I! 


Digest of Selected Cases on Interstate oe 
merce Commission ........... 


Traffic Law & <a acncianidiiiangandiiias: 


OO Oo orvwO OOO - _—n— 


- ORDER BLANK . . . ORDER BLANK 


} weetng Fn “atic onogemert sont tn Mods 
pters : Tra’ 

Industry, Shipping Documents, 

ceiving, Plant Tr tion 

Management of Marine Facilities, Local Mater 
Transportation Management, Rates and Traffic 
Management, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Day 


This book offers ‘ complete run down on ways 
to ~ pT, or an qeopuntl pute and ye 
contro —_.. also tells you can 
information your daily routine operation to 
dollars iy ous information about your 
siness. The author was o cost analyst with the 
1.C.C. for many years, a 
and comptroller for severa 
and a specialist in 3 account 
for motor carriers to oa < with — 
tions. The contents Bem 4 
ti 
i ex- 


00 per copy. 
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PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 


This book contains 16 chapters includi 

teresting subjects as: Rules of Freight C 

tion, ee of Fre Rate 

Trunk cine Datee, + western “a 
xport and Im tes. Every 

Sa Pim Rann one of these 


or- 
Ipful 
in their libraries. $2.00 —— 


per copy. 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 

AND ANSWERS 


Virgil D. Cover 


The standard of knowledge about traffic 
and transportation and its relationship in our 


ee re 


Traffic Service Corporation 
Book Department 

815 Washington Bidg. 
Washington 5, D.C. 


Marketing & Traffic Management 
Reasonable Freight Rates 


Practical Handbook of 
Management .................. 
Toriff Guide No. 4 


Industrial Traffic 
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ic system for membership in this out- 
society are set forth in the 


four previous examinations iven by the society. 
They cover Transportation Economics, Principles 
of Traffic Management, General Business, 

Elements of Interstate Commerce Law and 
Reguiation. $1.50 a copy. 


piGest OF SELECTED CASES ON 
INTERSTATE COMMERCE REGULATION 


by Professor Newton Morton 


; ilation of digests of significant 

|) ye court decistons pertaining to inter- 
site commerce regulation was published as 
yawable reference material. It is con- 

i a “must” for everyone in traffic 
ond transportation. 50¢ per copy. 


PRACTICAL HANDBOOK OF 
INDUSTRIAL TRAFFIC MANAGEMENT 


by R. C. Colton & E. S. Ward 


f the truly important books on industrial 
Tic ceugement to be published within the last 
ten years, the PRACTICAL HANDBOOK is valuable 
in the day-by-day work of both experienced traffic 
executives and beginners eager to get ahead. 
Written by working traffic executives, each with 
more than thirty years experience, this book con- 
teins dozens of forms, tables and contracts that 
con be put to immediate use. It gives detailed 
citention to the many problems arising in daily 
troffic department operation, as well as to the 
desely related fields of warehousing, packaging 
ond materials handling, and export-import. With 
more than 400 pages of truly helpful information, 
the PRACTICAL HANDBOOK should be in every 
trafic department, and in your personal library 











THE ELEMENTS OF WATER 
TRANSPORTATION 


Or. G. Lloyd Wilson 


ped rp interested in water transportation 

shuld obtain this outstanding paper bound book, 
published in 1956. The su covered in the 
ten chapters of this profuse’ illustrated book 
indude: Shipping Organizations, Services and 
Functions of Steamship Companies, Cha 

Sevices and Charter Parties, Water Freight Rate 
Making, Rate Tariffs, Freight Classification, Port 
ond Terminal Services, Tolls, Execution and Use 
of Shipping Documents, Government and Water 
Transport, Aids to Merchant Shipping—U.S.-and 
foreign, Government Relations of Water Carriers, 
ond Use of Contract Rates. $1.50 a copy. 



























PUBLIC WAREHOUSES IN 
DISTRIBUTION 


don H. Frederick 


What every warehouse, traffic and transportation 
man should know about public warehousing- 

merchandise, refrigerated and household goods; 
the laws and practices governing warehouse re- 


ipts, obligations, loss and damage 
idathy, ore Written ‘the head of the Trans- 
pertation 

mayen. this book is considered the finest pub- 


on public warehousing in existence today. 
$150 « copy. 
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s and representative answers taken from 


of essential business books as well. $7.50 per copy. 








pany of Chicago until his death —_ in 1955. 
A partial list of the 20 chapters inc = Trans- 
es 


perteten and Salesmanship, Personal 
lanning, Meet the Traffic Manager, Transporta- 
tion Buying Motives, Transportation Documents, 
Selling Faces the Future, and many others. 
$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and beginner alike on the laws 
and regulations as applied to traffic and trans- 
— States and explains Soe an 5 
regulations . . . gives in’ tions and app 
cations . . . discusses Sendinds of typical 
cases . . . contains over a thousand reference 
notes to authorities. 

Volume 1—Service—$3.00 

Volume 2—Rates—$3.25 

Set of two volumes—$5.00 


TARIFF GUIDE #4 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: Major Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 

ity, applying throughout the United 
States. $1.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lleyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management plays in the assembly, transporta- 
tion, storage, sale and purchase of goods 

from the time and place they are pro- 
duced to the time and place where 
they are consumed. The last two chap- 
ters including an interesting discussion 

of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 
_ point system and its impact upon 
pricing practices. $3.00 per copy. 


WAREHOUSING IN WORLD WAR I! 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
om a series of nine articles printed in 
Traffic World. This publication of 
articles in book form serves a 
three-fold purpose. First, it pro- 
vides an accurate historical 
record that would prove of un- 
told value contd any future 
e cy make necessary a 
mobilteation of warehousing per- 
sonnel and resources similar to 
that required in World War Il. 
Second, to the thousands of 
warehousemen who played a part 
in bringing the hostilities of 
World War Il to c successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousing in- 
dustry as a whole, to the friends, 
to s' ts of the industry. 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 
75¢ per copy. 






tion 


teed loans for the purchase of such air- 
craft.” 


Mr. Tipton asserted that the “strong- 
est impetus” for the development and 
acquisition, by the airlines, of modern 
cargo aircraft would come from a chan- 
neling of commercial type cargo traf- 
fic from the MATS to the commercial 
airlines. 

Clayton L. Burwell, president of the 
Independent Airlines Association, said 
that the proposed legislation was both 
timely and necessary “if our country is 
to preserve its leadership in air transpor- 
tation.” 

However, Mr. Burwell objected to pro- 


visions of the bill which require a down 
payment of 25 per cent. He said that 
the down payment should be placed at 
10 per cent. 

Mr. Burwell said that more than one 
aircraft per carrier might be desirable 
and that there was some question as to 
whether the individual carriers could 
accumulate the 25 per cent down pay- 
ment required by the bill. 

Donald W. Douglas, Jr., president of 
Douglas Aircraft Co., Inc., told the com- 
mittee that “we stand on the threshold 
of a new era in which air cargo’s full 
potential to our economy and our de- 
fense posture may be realized.” 

“It is my earnest conviction that full 
development of our air cargo potential 
will strengthen this country’s defense 
posture and stimulate our economy,” he 





seeves CLEVELAND 


and over 800 other 


Direct Line service points... 


Associated Truck Lines, Inc. has expanded its 
operations to serve the advancing transportation 
requirements of Cleveland, Ohio. A key mid-west 
city, Cleveland has for many years been one of the 
nation’s most ive manufa i 

Cincinnati and Dayto: 


handled efficiently through 25 fully staffed Terminals 


equipped with such modern facilities as 2-way 


radio dispatch, dock draglines, electronic checking, 


900 miles of private telephone lines and central 
1.B.M. accounting. a ASSOCIATED 
You'll benefit by their D 


First in Michigan . . . now serving Ohio. 


PENDABLE SERVICE. 


Acquired from the George F. Aiger Co., and operated under Tem- 
porary Authority granted by The Interstate Commerce Commission. 
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TraFric Wom February | 
said. “More than that, however, it —_ 
provide us with effective and dr = . 
tool with which to exert leadership of 
the free world.” 

Alwin W. Johnson, executive vice. 
president of Slick Airways, Inc., saig 
that his company was wholly in accor 
with the congressional policy objectives 
stated in the bill and believed that the 
loan guarantee legislation proposed would 
materially assist in achieving the op. 
jectives. 

Mr. Johnson said that if financing ang 
other terms could be arranged, Slick 
expected to have a completely modern 
fleet of four turboprop aircraft and four 
Boeing B-735 jets by April, 1963, por- 
tions of which should be acquired and 
put into operation in 1961. 


Expansion by Slick 

With this modern fleet, plus modem 
ground-handling equipment and proce. 
dures, he said, Slick Airways proposed 
in 1962 to do the following: 

“1. Reduce airfreight rates to as low 
as eight cents per ton mile in the largest 
weight category. , 

“2. Institute tariffs designed to yield 
at 70 per cent load factor an average 
of 11 cents per ton mile. This is a re- 
duction of about 40 per cent from cur- 
rent levels. 

“3. Offer a military and commercial 
contract service at rates even lower than 
commercial common carrier tariffs. 

“4 Haul any kind of mail in the fast- 
est and largest aircraft available at 12 
cents per ton mile. This is a reduction 
of two-thirds from trunkline priority 
mail rates and is the approximate cost 
now of railroad transportation service 
to the Post Office for hauling fourth 
class mail. 

“5. Carry air express at commaon car 
rier rates between 11 and 14 cents per 
ton mile. 

“6. Provide direct air service s 
ing in 1962 to 22 cities and expedi 
truck service to 13 cities. 

“7. Provide, starting in 1963, a capacity 
of approximately 513,000,000 ton miles 
per year, flying approximately 48,000 
route miles per day with an average 
daily utilization of 9.8 hours. 

“8. Provide a modern, efficient fleet 
of aircraft which will be immediately 
available for military purposes in the 
event of peacetime emergency, limited 
war or full-scale conflict.” 

Also testifying in support of the leg- 
islation were Francis M. McDermott, 
executive director of the Air Traffic 
Control Association and George D. Riley, 
legislative representative of the AFL- 
CIO. Mr. Riley proposed that any leg- 
islation be restricted to provide that any 
guaranteed loans for acquiring cargo 
aircraft should be clearly spelled out to 
the end that such purchases will apply 
under the act solely to equipment con- 
structed within the United States. 


N 


Protest by Water Carrier 
Would Require ICC Hearing 


Senator Magnuson, of Washington, has 
introduced S. 3047, which would require 
that when a water carrier files a COM- | 
plaint with regard to a new individual 
or joint rate, fare or charge, classifiz 
cation or practice affecting any rate, . 
fare or charge the Commission 4 
order a hearing on the complaint. 

The bill would amend section 15(7) of 
the interstate commerce act by insert- ma 
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Now NATIONAL~ 


flies Air Freight on both 
DC-8B and 707 Pure Jets 


gutwe oF THE STARS 
aoactne 
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The greatest Jet Cargo lift capacity ever available to Florida 


10 flights daily between 


NEW YORK 
MIAMI 


Jet air freight helps reduce inventory 
costs, decrease warehousing needs 


Now, National provides air shippers 

with the greatest array of pure Jet flights 
between New York and Miami. 

National also offers fast dependable air 
freight service to 15 states and 39 cities along 
the East Coast from Boston to Key West 
and Havana and west from Jacksonville 

to Houston. Investigate what National can 
do for you. Can be a real money saver! 


ct by ne a  NATIONA FIRST WITH JETS IN THE U.S. A. Seaman 





ing at the end of the first sentence the 
following: 

“Provided, however, That upon com- 
plaint by a common carrier by water 
subject to part III, the Commission shall 
order a hearing on said complaint, and 
pending such hearing and the decision 
thereon the Commission shall order such 
suspension where it appears that said 
schedule will result in the elimination 
or lessening of a differential or dif- 
ferentials between all-rail rates and rates 
via water, rail-water, water-rail, or raii- 
water-rail routes in which the complain- 
ant participates.” 


Rep. Brock Calls for Repeal 


Of Passenger Travel Tax 


The transportation tax on passenger 
travel was called a perfect example of 
the maxim “penny-wise and pound- 
foolish” by Representative Brock, of Ne- 
braska who advocated its repeal in re- 
marks before the House February 16. 

Representative Brock, a member of the 
House interstate and foreign commerce 
committee, praised the Civil Aeronautics 
Board for its work in bringing local 
service to smaller cities. He noted that 
some 148 communities had received tem- 
porary service authorizations. 

However, he said those cities were 
confronted with the requirement of us- 
ing the service or losing it, through 
the necessity of emplaning a minimum 
of five passengers a day. 

“Obviously,” he said, “every possible 
encouragement must be given to these 
many cities to meet these traffic quotas. 
Yet, I am sorry to say that at the pres- 
ent time the transportation tax on do- 
mestic passenger travel is operating as 
a potent force to discourage travel. ... 
It just does not make sense to discourage 
air travel by retaining this tax when the 
success of this great nationwide program 
of air service depends upon encouraging 
adequate traffic to support it. 

“Moreover, when these cities were 
awarded air service it was with the 
knowledge and understanding that fed- 
eral subsidy would be required during 
the initial years to support it. It is 
simply incongruous that we retain a 
tax which discourages passengers and 
reduces passenger revenue when the 
deficit must be made up by federal sub- 
sidy. It is not only improvident and 
wasteful, but it undermines a program 
which numerous members of Congress 
have worked hard to foster and encour- 
age.” 

Mr. Brock called for removal in the 
current session of “this outdated and 
ill-advised deterrent to travel.” 

“Mr. Speaker,” Representative Brock 
concluded, “this transportation tax is 
a@ perfect example of the maxim ‘pen- 
ny-wise and pound-foolish,’ and I em- 
phatically believe that we must act and 
act now, this session, to rid ourselves 
once and for all of this penny-wise and 
pound-foolish tax. I believe that unless 
this is done, the success of substantial 
parts of the fine program of the Civil 
Aeronautics Board for adequate nation- 
wide air service will be severely jeopard- 
ized.” 


Train Discontinuance Hearings 


Public hearings have been scheduled 
for March 1, 2 and 3 by the transporta- 
tion and aeronautics subcommittee of 
the House interstate and foreign com- 


merce committee on bills to “slow” dis- 
continuances of railroad passenger and 
ferry services. Lengthy hearings on 
similar proposed legislation were held last 
year by the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee (T.W., Sept. 
5, 1959, p. 35). 


House Passes Bill Setting 
Fund for Alaska Railroad 


The House on February 16 passed and 
sent to the Senate a bill making appro- 
priations for fiscal 1961 for the Depart- 
ment of Interior, one item of which 
deals with the Alaska Railroad revolving 
fund. The bill is H.R. 10401. 


The House appropriations commit- 


Statistics 
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tee, explaining the revolving fund item 
in the bill as it was passed by the 
House, said: 

“The committee has approved the 
amendment proposed in the budget tp 
the limitation previously placed by the 
committee on the salaries of certain off. 
cials of the railroad. This action is neces. 
sary in order to permit pay increases 
to the officials commensurate with thoge 
that may be granted to wage boar 
employes on the railroad. 

“It is the intention of the commit. 
tee that any increases that may be 
granted during the coming year shajj 
not exceed the rate for the middie. 
of-the-grade prescribed positions ang 
that thereafter promotions shall be goy- 
erned by the usual civil service pro 
visions affecting within-grade salary 
advancements.” 


Cars Unloaded at U.S. Ports 
In January Totaled 73,538 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in Jan- 
uary totaled 73,538, a drop of 6,834 cars, 
or 9 per cent, from the 80,372 unloaded 
in January of 1959, according to C. A. 
Lauby, manager of port traffic for the 
Association of American Railroads. 

Cars of grain unloaded accounted for 
23,061 of the total. This was 25 per cent 
below the 30,921 unloaded a year ago. 

Cars of other than grain aggregated 
43,094 loadings this January, up 4 per 
cent from the 41,262 of January last 
year. 

Coastal freight unloadings accounted 
for 7,383 of the total cars, off 10 per cent 
from the 8,189 in 1959. 

For the Great Lakes ports, the only 
figure given was for coastal freight. 
This was 462, up 66 per cent from the 
278 of a year ago. 


Canadian Carloadings Fall 


In January From ‘59 Level 


Cars of revenue freight loaded on lines 
in Canada in the final 10 days of Jan- 
uary totaled 85,531 as against 95,890 
cars in the same period of 1959, accord- 
ing to the Dominion Bureau of Statistics. 

The bureau said the most-significant 
decreases were in loadings of “other” 
grain, 2,129 (v. 3,542 in 1959); coal, 
4,987 (6,219); fuel oil, 4,021 (4,712); sand, 
gravel and crushed stone, 1,905 (2,387); 
lumber, timber and plywood, 4,742 
(5,193), and merchandise, LCL, 10,928 
(14,839). Moved in more cars were logs, 
posts, poles and piling, 2,354 (1,702), and 
pulpwood, 5,375 (4,882). 

Cars received from connections rose 
6.9 per cent—from 39,119 to 41,803. 

Carloadings in the eastern division 
dropped from 63,492 to 56,731, while re- 
ceipts from connections increased from 
34,055 to 37,016. In the west, loadings 
dropped from 32,398 to 28,800 cars and 
receipts from connections fell from 5,064 
to 4,787. 


Cars loaded in piggyback service to- 
taled 2,500 in the east and 493 in the 
west. 

For the month of January, 268,585 
cars of revenue freight were loaded in 
Canada, off 4.4 per cent from the 280, 
936 cars in the same month of 1959. Cars 
received from connections, however, rose 
from 113,043 to 123,336—8.8 per cent, 
Piggyback loadings this January aggre- 
gated 8,153 in the east, 1,318 in the west. 


Transport Billings Increase 


Transport Clearings, composed of if 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended Feb- 
ruary 5 rose 21.9 per cent above thos 
in the corresponding period of 195%. 
The total volume was $18,497,703, com- 
pared with $15,168,156. 


Kansas Turnpike Revenues Up 


Traffic on the Kansas turnpike in 1959 
increased 13.8 per cent above 1958 and 
32 per cent above 1957, while revenues 
available for debt service increased 20 
per cent over 1958, Gale Moss, general 
manager of the Kansas Turnpike Au- 
thority, has announced. The Kansas 
superhighway met operating expenses of 
$1,567,525 for the year, and had revenue 
remaining to meet 84 per cent of its an- 
nual interest costs of $5,263,920, he said. 
The turnpike’s revenue from all sources, 
after operating expenses, it was stated, 
totaled $4,432.161. 


Harbor Expansion at ‘L.A.’ 


The Los Angeles Board of Harbor 
Commissioners on February 9 approved 
a $36,690,000 five-year harbor expansion 
program to include construction of 14 new 
berths, general cargo terminals compris- 
ing 870,000 square feet of storage area, 
and wharves for containerized cargoes. 
The largest single project is a $12,260,000 
passenger-cargo terminal scheduled fo 
completion in 1962. 
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Transportation and Traffic Management 


How Correspondence Courses Can 
Improve Your Chances For Job 
Advancement and a Better Salary 


EXPERIENCE is essential to success in any field. Next comes 
education, and correspondence courses provide a rare oppor- 
tunity to combine the values of on-the-job experience with those 
of specialized education and training. Correspondence courses 
enable you to work at your own rate, on your own time, at 
lunch time, after work or late at night; your job, your income 
and your seniority are protected. Every day, you are gaining 
knowledge and skills that relate directly to your job. Every 
day, you are preparing yourself to do more important work, 
to take on added responsibilities. And your employers will 
look with favor on your interest in your job and your willingness 
to spend your free time in study and self-improvement. 


CORRESPONDENCE courses in transportation and traffic 
management offered by the College of Advanced Traffic have 
been developed over many years of intensive research and 
analysis. They use the nationally recognized text materials 
developed by the College and used by more than 180 colleges, 
universities and study groups for actual classroom instruction. 
They include written examinations on theory and practice, 
analyzed, corrected, graded and commented on by a staff of 
competent and experienced traffic men. These are not easy 
courses, but they are useful and practical, designed to help 
ambitious men and women get ahead and stay ahead. 


YOUR INQUIRY WILL RECEIVE PROMPT AND COURTEOUS ATTENTION, 
AND NO SALESMEN WILL CALL. 


COLLEGE OF ADVANCED TRAFFIC 


Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 

22 West Madison St. 

Chicago 2, Illinois 


Please send me full details of your correspondence courses in transportation and traffic 
| understand that this request places me under no obligation and that 


management. 
no salesmen will call. 


Name 
Address 


SOU sechitisenninntrannmtmeenrsnpneniteenniitlie aitiniiia delice State 


() Check here if you are a veteran entitled to educational benefits under P.L. 550, 


82nd Congress. 
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Additional 
Transport 
Items 


LASME Plans Improvements” 
In Operations This Year ~~ 


Los Angeles-Seattle Motor Express, res) 


porting revenues in excess of $14 mill 
in 1959, says that in 1960 it will furth 
its growth by equipment purchases 
operational improvements. ' 
The company says it already has om 
dered 80 new trailers, 27 new dollies 
15 new line tractors, plus miscellaneow 
city equipment for each of its eight) 
terminals. The purchases, it says, ea 
bring its fleet to more than 1,000 pieces) 
of rolling stock. ‘ 
O. M. Hendrickson, vice-president and 
general manager, has announced that 
successful results of experimentation 
with a new Underwood billing system ~ 
which, he says has outdated former 
punch card systems and “will mean al- 
most immediate billing from the time 
of cutting freight bill at the point of 
origin.” He says the new system is being 
put in effect this month at all the com- 
pany terminals. 


DC-8s for Three Airlines 


Three different versions of its DC-8 
jet airliners have been delivered to three 
airlines, the Douglas Aircraft Co. has re- 
ported. It said a series 20, domestic 
model went to National Air Lines; a 
series 30, long-range model to Pan 
American World Airways, and a S 
40, long-range unit to Trans-Canada Air 
Lines. 


Inter State Enlarges Fleet ‘ 


Inter State Express, a wholly-owned) 
subsidiary of Ringsby Truck Lines main= 
taining offices in Los Angeles and New 
York City, has announced the purch 
of 15 custom-built Trailmobile high-cubé 
trailers for use in flat car freight fo 
warding operations to California points 
Paul Williams, president of Inter State 
says the purchase represents an inve 
ment of about $120,000. 


P-I-E Salt Lake City Terminal 


Pacific Intermountain Express has 
announced the awarding of a contract 
for construction of a general freight 
terminal in Salt Lake City. The com- 
pany says the facility, which is to ready 
for occupancy by June 15, will be a 
combination district office, terminal and 
shop, housing 275 employes. 


New Ship Terminal at ‘L.A.’ 


Transfer of its terminal operations at 
Los Angeles Harbor to a new $4 million 
facility at harbor berths 143-144 has 
been announced by the General Steam- 
ship Corp., Ltd., of San Francisco. The 
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WHEN THE ORDER SAYS "RUSH"... 


eeethere's no better way to follow-through than by Greyhound Package 
Express! It's the unique shipping service that goes to many areas other 
services can't reach. And Greyhound Package Express is always "on duty" 
when you need it...'round the clock...even Sundays and holidays! 


T'S THERE IN HOURS => AND COSTS YOU LESS! 


When getting it there in a hurry means business, you can 
count on Greyhound Package Express! Your packages go 
anywhere Greyhound goes, by dependable Greyhound buses 
on their regular runs. That means you get service seven days 


a week...24 hours a day... weekends and holidays! And 
you can send C.0.D., Collect, Prepaid—or open a charge 
account. For information, call any Greyhound bus station, 
or write Dept. 3B, 140 South Dearborn St., Chicago 3, Ill. 





70 


company said the new facility was situ- 
ated on a 20-acre site and would permit 
the handling of three vessels at a time. 


Seattle Railroad Agents 
Elect Officers for 1960 


William H. Ahigrim, general agent in 
the passenger department for the Un- 
ion Pacific Railroad, has been elected 
president of the Railroad General Agents 
‘Association of Seattle. 

Also elected at a recent meeting were 
T. J. McCarry, general agent in the 
freight department for the Southern Pa- 
cific Lines, vice-president, and N. E. 
Brasen, general agent in the freight and 


pat 


passenger department of the [Illinois 
Central Railroad, secretary-treasurer. 
Directors are: J. S. Rogers, general agent 
for the Missouri Pacific Lines; C. J. 
Buckham, general agent for the Ann 
Arbor Railroad; E. King Yaeger, gen- 
eral agent for the Denver & Rio Grande 
Western Railroad; L. H. Jones, general 
agent for the Wabash Railroad; Gordon 
A. Ross, general agent for the Alaska 
Railroad, and Joseph D. Given, general 
agent for the Delaware, Lackawanna & 
Western Railroad. 


Bruce Reduces Its Paperwork 


Bruce Motor Freight, Inc., reports 
that it has begun a new system of cen- 
tralized collection of freight bills pre- 


See 


WE SEE yOu... 


When your freight is anywhere on the 9000-mile Ringsby System, 
we actually see you! Your shipment is tracked constantly — 
day and night. Routing information from 13 major terminals is 
transmitted instantly, accurately to Denver headquarters over a new 
high-speed voice communications network. It is placed immediately 
‘ upon a giant visual central-control dispatch board — 
Meach of Ringsby’s rolling units has its own tag and number 
for quick, positive identification. Ship RINGSBY ROCKET... 


LINES, INC. 
BRAL OFFICES DENVER, COLO. 


ree 
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viously handled at its Twin Cities termj. 
nal. Bruce says the new system utilizes 
IBM accounting machines in its home 
Office in Des Moines (Ia.) and reduces 
the paperwork at the Twin Cities facility, 


Ringsby Adds ‘Driver Coach’ 


Position in Safety Program 


In a step to encourage driver safety, 
Ringsby Truck Lines, Inc., Denver, hag 
established a new position of “driver 
coach.” 

Charles S. Reardon, vice-president— 
terminals and line operations, said that 
E. J. Conley, a veteran Ringsby line 
driver, had been named to fill the new 
position after his election by fellow 
drivers in secret balloting. 

The duties of the coach would be to 
ride as the second man in the com- 
pany’s trucks to observe and instruct 
drivers in “defensive driving,” said Mr, 
Reardon. Like preventive maintenance, 
he explained, the purpose would be to 
anticipate trouble before it happens by 
perfecting professional driving techni- 
ques and safety habits. 

Mr. Reardon said the new driver coach 
would not be considered a part of man- 
agement, and would not be used by man- 
agement to interfere with the driver and 
the successful carrying out of his du- 
ties. He added that the driver coach 
would be sent to safety meetings and 
demonstrations so that new techniques 
and skills could be passed on to Ringsby 
drivers. 


Philadelphia Railroad Men 


Elect Slate of Officers 


The Philadelphia Passenger Associa- 
tion has elected a new slate of officers for 
1960, headed by F. S. Benoliel, of the 
Canadian National Railways, as presi- 
dent. 

Other officers of the association are: 
L. L. Drumheiser, of the Baltimore & 
Ohio Railroad, first vice-president; R. M. 
Colmery, of the Hertz Corp., second vice- 
president; J. J. Greeley, of the Seaboard 
Air Line Railroad, secretary; Stanley 
MacLeod, of the Pennsylvania Railroad, 
treasurer, and M. F. X. Ivers, of the 
Santa Fe Railway, historian. 


New Wheaton Van Offices 


Wheaton Van Lines, Inc., of Indian- 
apolis, has announced that its head- 
quarters will be moved into a new gen- 
eral office building in Indianapolis about 
April 15. Wheaton says that the new 
building—having 10,000 square feet of 
office space—will be the fourth general 
office quarters it has occupied in the 
last five years. 


New Owner for SS ‘Atlantic’ 


American Export Lines has announced 
the purchase of the 18,000-ton tourist- 
class pasenger SS “Atlantic” from the 
American Banner Line. American EX- 
port says that after a $2 million improve- 
ment program on it the vessel will 
every 30 days in express and cruise serv- 
ice between New York, Spain, Italy, 
Sicily, Greece and Israel on a 12/000- 
mile cruise-type itinerary. The ship 
carriers 840 passengers in tourist class, 
40 in first class. 
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Now 
fom PAN AM: 


Cargo 

Rates 

0 all 
the Orient 


Slashed 
esmuchas FQ 


Effective Jan.|, I960 


rade Mark, Reg. U.S. Pat. Off. 


Pan Am siashes general cargo rates in both directions 
across the Pacific. You save up to 53% on shipments be- 
tween Los Angeles, San Francisco, Portland or Seattle on 
this side of the Pacific, and Tokyo and all the Orient. For 
example, here’s the new scale of rates from all four U.S. 
points to Tokyo: 


NEW WEIGHT NEW RATE SAVINGS OVER 
SCALE SCALE CURRENT RATES 


0-99 Ibs. $2.19 per Ib. 12% 
100-549 Ibs. 1.64 per Ib. 12% 
550-1,099 Ibs. 1.30 per Ib. 20% 

1,100-5,499 Ibs. 1.00 per Ib. 38% 
5,500-21,999 Ibs. 85 per Ib. 47% 
22,000 Ibs. up -75 per Ib. 53% 


Similar rate reductions apply to Guam, Hong Kong, 
Manila, Bangkok, Singapore, Saigon, Rangoon and Jakarta. 


This is typical of Pan Am's constant efforts to make 
Clipper** Cargo ever more profitable, ever more conven- 
ient for you. Why do more American companies ship by 
Pan Am than by any other overseas airline? Because 
Pan Am offers more: MORE PLANES (including more 
Jets!) * MORE SPACE + MORE FLIGHTS * MORE SHIP- 
PING POINTS FROM THE U.S.* MORE SERVICE (From 
electronically checked reservations to doorstep pickup 
and delivery, your product is in the hands of the most 
experienced men in the business!) 


Now get your product aboard faster, abroad faster—with 
greater ease, greater profit! Call your cargo agent, freight 
forwarder or Pan Am office today. 
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The Port of Long Beach, California 


= ag 
“@ 


_ SHIP 


“~~ : i 
~ 4 a < 
wd = 


Southern California’s Gateway to the Worl 


Many of the world’s leading shipping lines and their shipper customers now use the 
modern, economical facilities of the Port of Long Beach. Tonnage and ship arrivals 
are at the highest point in our history. A continuous expansion program is providing 
new piers, berths and transit sheds which will be available in the near future. We 
invite inquiries from shipping lines, importers and exporters regarding present 
facilities and those under construction. 

THE PORT OF LONG BEACH OFFERS THESE ADVANTAGES: 


SHIPPING 
LINES, 
IMPORTERS, k= 
EXPORTERS : f= 


Please write (on your letterhead) 
for complete details and for 
“Harbor Highlights,’ the Port's 
free, quarterly news magazine. 


. Fast access by truck via non-stop ‘‘freeways"’ to Los Angeles and othe 


Western U.S.A. cities. 


. Modern piers, transit sheds and warehouses. 
. Excellent stevedoring services for all general and bulk cargoes, grain ane 


steel scrap. 


. 10 to 20 minute run from berth to open sea. 
. Dockside rail trackage connecting with major transcontinental railroads 
. Radar-radio ship pilotage. 


PORT OF LONG BEAC 


Dept.N, P.O. Box 570, Long Beach, California, U.S.A. 
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Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 


traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 12 


“Traffic management is definitely considered as 
important at XX XX. I report directly to the 
president. Probably my most important func- 
tion and chief value is in keeping transporta- 
tion costs as low as possible while providing as 
good service as possible. 


“Naturally, I purchase all transportation. In 
addition we lease a fleet of tank cars. I coordi- 
nate and control their movements. 


“Another facet of my job is to study freight rates 
and other factors in connection with investi- 
gating new plant locations. I also negotiate for 
the property if it is owned by a carrier, such as 
a railroad, and I negotiate for trackage and 
transportation facilities in and out of the plant. 


“T have edged into packaging when it involves 
I.C.C. or the Bureau of Explosives. We have a 
separate packaging department, but that de- 
partment comes to the traffic department for 
advice on rules or regulations having to do with 
flammable material. You have to use special 
packaging for this. 


“Our department also handles all passenger res- 
ervations and household moving for employees 
of the company. 


“T coordinate import and export activities al- 
though the export papers—that is, the forms 


that must be made out in connection with ex- 
port—are handled by our export department. 
I, however, will select the steamship companies 
that we use whether transocean or coastwise. 
We do lots of water transportation because we 
have foreign plants. 


“We do not have too much in the way of ware- 
housing because we have company-owned 
stores and these act as our warehouses. Our two 
or three warehouses are in charge of another 
department, but I selected their locations. On 
the other hand, I have nothing to do with the 
materials handling equipment in these ware- 
houses or in our plants. I will, however, approve 
the purchase of any automotive equipment 
such as trucks and panel delivery wagons. 


“Our department also works with sales. I get 
consolidated weekly and monthly sales reports 
that are issued to top management and I also 
get specific sales figures where it affects us, the 
traffic department. I must know the volume 
and type of sales to each part of the country so 
that I can have each railroad assign a specific 
number of cars and have them ready at specific 
railroad points. 


“What’s important in selecting particular car- 
riers? Rates and service—the lowest cost con- 
sistent with the best service. As a matter of 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 
to specific advertisements only on the condition that his name and his company not be revealed. His 
comments are quoted verbatim, except for editing required to conceal his identity. 


continued on next page 





fact, this is practically the sole criterion except 
for reciprocity when we must get into it. We 
have discontinued such things as checking the 
insurance that these companies maintain for 
the protection of our shipments because most 
good companies are adequately covered. It’s 
too much trouble for us to check into insur- 
ance. It’s not worth the cost because the risk 
with a good company is very minor. 


“T read Trarric Wor.p and I think it is very 
good. I like the separate section for I.C.C. mat- 
ters. It’s a big improvement because it puts all 
of the information in one place. I read TRAFFIC 
Wor _p every Monday evening at home. I bring 
it back on Tuesday and it is circulated through 
our department — twelve people —and then it is 
filed and used for reference. We keep it on file 
for two years. I must confess that I read few 
ads unless they are very striking.” 


ELLIS TRUCKING CO., INC. 


“YOUR PERFECT SHIPPER’ 


\ ¥. 5. CUSTOMS BONDED 
COURTEOUS, DEPENDABLE 
SYSTEM-WIDE TELETYPE 


HOME OFFICE 1600 Oliver Ave., Indionapolis 


“Here's a good map. It goes into much more 
detail than most maps, and it’s very good 
because of that. Also, they have a list of 
the cities which they service. 


> 


“| had read this Kanigen ad because we are 
concerned with lined tank cars. | learned 

a little more about this tank car. However, 
| knew that a subordinate was handling 
this part of the job and so | didn’t 

take any action on it. 


From “Doc to Doc” your shipment 

receives careful, expert handling on The 
Mason and Dixon Lines. Up-to-date 

methods and facilities are used. A centralized. 
controled dispatching system. plus daily 
thru-ouding. Leeps your shipment on the move— 
no “haby sitter” is needed. Ship 

Mason and Dixon. your best formula 

for perfect shipping result. 


The Route of SILVER LINK SERVICE 


e “The feature that | would notice in this ad 
probably would be the map. | like to be 
familiar with the operating routes of all 
carriers, whether truck or railroad. 


The interior of this General American tank car is chemically plated 
by the kanicen~ process, which deposits a hard, uniform, corrosion- 
resistant, lifetime nickel alloy coating. You can load at high temper- 
atures. For example, 73% caustic soda can be piped in at unlimited 
temperatures. Garx tank cars lined with xanicen are also being 
used successfully for liquids such as tetraethyl] lead, glycerine, 
ethylene oxide, resins, fatty acids, glucose, and many others. 


Call us about tank cars lined with KANIGEN as well as the many other special GATX 
cars. Lease from GENERAL AMERICAN without capital investment or operating worries. 
You'll find it pays to plan with General American. 


Tank Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
183 Romth LaSalle Stvert 
t herege =, [hems 
ORRere om premespol cites 





NOW your freight moves faster 


bet: SH j e 


os “| always notice the center spread ad. 
It’s usually for the Frisco Railway. 
Here it is in the center, and | remem- 
ber reading it. It had registered. 
It’s interesting that they have an 
electronic shipping yard. The auto- 
matic retarder, which looks like it 
might protect shipments in boxcars, 
interests me even more. 


When your people have to move... 
‘Trust everything to 
your Allied man 


Its your 08 10 expedite an executive 5 long oF involved 
move anthoul upsetting hes lamdy Coshag hum time and 


yOu. your know-how expenence and persone! 
worry You know «fs important because company peopie 


Here's why 
you should 
trust the 
Allied Man 
coun pus oun Cana oe 
mo copareee. constey 


swor nsed By Conn Con 
of on Chwc age. 


i ae 


are important. thew hme 1s valuable The company trusts 


menupn 
And you must trust « mover. There, as in your job, i's 


EY 


through both MEMPHIS and TULSA 


ON THE FRISCO 


Another electronic 
PERFECT SHIPPING yerd for you! 


Both of these electronic Retarder Yards are a part of 
FRISCO'S $200,000,000.00 improvement program in 9 
Southeastern and Southwestern states to provide better shipping 
and perfect shipping for your freight. 


When you route IT FRISCO you can be sure of less terminal 
delay ... more dependable schedules. 


ship IT FAST... ship 1T SURE; ship IT on the FRISCO 


3,000 MAAS SERVING: 
MISSOURI - KANSAS - 
TENNESSEE - 


ARKANSAS - 
Missiseirr: - 


OnLANOMA 
ALAGAMmA + 


+ Texas 
FLORIDA 


v “This is a different ad with a different approach. 
| remember reading this issue at home and my wife 
and | talking about it. This attracted my attention 
because it humanized moving service, especially the 
moving man helping the little boy pack his toys 
and then in the small photographs, the man talking 
with the woman and the boy. It gets you to follow 
the story through the pictures and makes good sales 
points while it does. This ad has impact. 


wie 


- 


the man that counts—n the van and backing him up Albed has 
your man More people trust lamiy Deiongengs to thew Alhed 
Man than to any other mover in the word. 


~~ 
Call Allied Van Lines, 


Leet Ne ree Ames Mere come 
(8M Teton Pages te Mewes 


never leave hee Ramds 


continued on next page 







































Erie Railroad 


“This should impress anyone interested in A 
jumbo equipment. It shows you how an 
over-sized piece of equipment can be put on 
a special flatcar. That’s what | like in ads 
—a good presentation of something that’s 
different, detailed maps of routes, and 





Hew Emery Sd aopeint eater oe 
speeds cases. It can couse bremn damage or 
life-saving 
drug produce it. A faster way had to be 
on its way dene by machpiling the drug ot bey 


the drug on its wey ummediatety 
Emery personne| alerted by Emery» 


me ee ee ee ay 


peckage from the airport stockpile 
feerest the destination put it on the 
first available fight. check it right 
through to the doctor or hospital. De- 


ice oF another one —can prove profit. 
hie to you Call or write today to find 
out how Emery's services can be tai- 
jored to your requirements, and seve 
you money. 


BMERY wn rraasnr 


Comma! Oficws 60 Bermms Avenne Mew Vort i) Berveng the United Bietes Atests Comets end Reroge Ase Alrwe 






clear examples of how products are used. 
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“Here's that Air-Blok 

| mentioned before. 
This is a very good ad, 
because first of all, 
Firestone is telling you 
something that is new. 
Not only do they tell you 
about it, but they show 
you very clearly exactly 
how it is used and how 
it looks when it is 
stored, and the fact that 
it lowers costs. This is 
one of the best ads I’ve 
seen so far in this issue. 


« 


“Emery created a very unusual ad here. This is a good 


‘ ~ hes long been famous as the “high- 


When you have a shipment that calls 
for special equipment, special handling 
or extra-high and wide clearances, that's 
@ good time to cal) your local Erie 
trafbe representative. An important part 
of Erie's customer service is working 
with customers to develop the equip- 
ment and techniques best suited to 

their preducts. And Erie 


customer service 





and-wide™ route for outsize 





Emphasis on customer service is 
way of running  railroed. It's 
reminder to men in every department 
be alert to opportunities to serve 
shipping needs better And whenever yeq 
route freight —“special” or not —t5 
from the Erie Area, call to your 3 
Erie man will put our brand of service 
to work for you! 
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Firestone 


educational ad. It took a lot of imagination to peg an ad 


on hepatic coma and you wonder what this has to do 
with transportation. So you read it. Then you find out the 


important part that Emery Air Freight played in 


delivering the drugs needed, very quickly.” 


TERMINALS 
MISSOURI « 
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AN’T SELL GOODS IN TRANSIT 


Use the carrier that gives you 


‘““CARGO CONTROL” 


Merchandise assured on time, at no extra cost, with IML’s dedicated 
positive scheduled flyer service, teletype billing and customer service expe- 
diting. To be sure... ship positive ‘‘Cargo Control’’ by routing IML — Save 
time and money. 


Overnight between Salt Lake City and Denver 
2nd Morning..between Salt Lake City and West Coast 
2nd Morning..between Salt Lake City and Kansas City 
i between Chicago and Denver 

between West Coast and Denver 


3rd Morning....between Los Angeles and Kansas City 
between Oakland and Kansas City 


between Portland and Chicago 
....between Oakland and Chicago 


between Los Angeles and Chicago 
Ask for your free copy of IML’s Flyer Schedules folder. 


Wi » COAST TO COAST 7 DAYS 
oO 
a a 


HEAD OFFICE: 


235 West Third South, 
Salt Lake City, Utah 


TERMINALS: BOISE, IDAHO * CHICAGO, ILLINOIS + COLORADO + ELKO, NEVADA + ELY, « FONT . 
MSSOURI » LAS VEGAS, NEVADA » LOS ANGELES, CALIFORNIA » OAKLAND, CALIFORNIA » OGDEN, UTAH. POCATELLO, AND. = PORTLAND, 
|] PAYLNS, WYOMING ROCK SPRINGS, WYOMING » SACRAMENTO, CALIFORMA + SALT LAKE CITY, UTAH » SAN 


OGDEN, UTAH » POCATELLO, IDAHO » PORTLAND, 0} 
FRANCISCO, CALIFORNIA 


One of America’s Great Transportation Systems 
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New Fruehauf Equipment 


The two units shown represent new dev 
ments by the Fruehauf Trailer Co. At top is 
aluminum pneumatic bulk trailer designed § 
handle sensitive chemicals and eliminate cert@ 
contamination problems. The company says 
tank-trailers of this type are available as 
contained units. Below, rear doors are fo 
back in the new Fruehauf ‘Warehouseman V@ 
to show a 93-inch inside width, detachable 
housings, 27-inch drop, two single doors 
curbside and the standard extra-wide de 
door on roadside. Fruehauf says this is 
first time a standard ‘Warehouseman Van’ 
offered a choice of either aluminum or 
body components. 
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bulk cargo on the Gulf Intracoastal Waterway. Serving all Intracoastal pany says, makes it possible to ham § — Pee 
Ports and tributary waterways: Carrabelle, Fla., to Brownsville, Texas, a, Sea between Gry 
including the Warrior-Tombigbee system. ’ : r ager, and 
Member: American Waterways Operators, Inc. : 4 United say 
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apolis and other points on its system, the 
soo Line has announced. 

“The cars will be delivered in May by 
Puliman-Standard Car Manufacturing 


Co..” the Soo Line said. “They will be | 


the first Rail-Van cars capable of carry- 
ing two 40-foot highway trailers. The 
ears are being acquired by the Wiscon- 
sin Central Railroad Co., which is op- 
erated by the Soo Line.” 


CNR Piggybacks Gas Station | 


344 Miles on Two Flatcars 


A fully equipped gasoline service sta- | 


tion was sliced in half earlier this month 
and transported via piggyback from 
Montreal to Long Branch, Ont., by the 
Canadian National Railways. The CNR 
said that one week was required for the 


344-mile trip on two flat cars, with move- | 
ment being confined to 30 miles per hour | 


during daylight hours only. 


Canadian National said the portable | 
station was a full size unit with all 
plumbing, wiring and other equipment | 


built in. On reaching the permanent lo- 
cation, it said, the two halves were bolted 
together and a new Texaco station, 28 by 
48 feet, was ready for customers. 


Crouch Fleet Is Enlarged 


Crouch Brothers, Inc., a motor common | 


carrier with headquarters in St. Joseph, 
Mo., has announced that it has taken 
delivery of 43 heavy-duty International 


highway tractors in its fleet expansion | 
and modernization program. The cost | 


was given as $580,000. 


UVL Adds Special Vans 


Inspecting the interior of one of several specially 
designed vans added recently to the fleet of 
United Van Lines, are, from left: W. Gordon 
Burris, Jr., vice-president—operations; L. A. Lari- 
more, executive vice-president and general man- 
ager, and James R. Jolley, vice-president—sales. 
United says the vans will be used exclusively 
for shipment of displays and exhibits, electronic 
equipment and components, nuclear devices, 
end other delicate equipment. A feature of the 
new vans is a six-foot side door making it pos- 
sible to load large units without dismantling. 


e TIME-SAVER Service supplies speedy 
door to door shipment of less-carload 
freight. But, it’s the baby-like 
treatment B&O gives LCL that grows 
on shippers. B&O people exercise 
unusual care on trains and platforms, 
in yards and terminals to handle each 
shipment as though it were a family 
affair—with baby-like care. 
Ask our man! 


Eb err 


doing things 





~ Whenever PARTICULAR people move 


they call the man from 


FORD or BURNHAM VAN 


You can be sure of how fragile family treasures 
will arrive. Your packing and unpacking are 
done by professionals using special materials 
and scientific techniques. Too, your household 
goods travel in equipment custom-designed for 
safe, secure and swift moving... with drivers 
dispatched to meet your schedule. It’s your 
privilege . . . be particular . . . call the man 
from Ford or Burnham Van. He’s listed in the 
Yellow. Pages. 


Service to ALL States 


BURNHAM VAN SERVIC: 


BURNHAM VAN SERVICE, INC., COLUMBUS, GA. FORD VAN LINES, LINCOLN, NEB, 





Car for Granular Shipments 


This cross-section shows the floor of a new 
‘Granu-Flow’ bulk rail car, said by the Minne. 
sota International Transportation Corp. and In. 
terail Holdings to be a car that will ‘revolution. 
ize the techniques of transporting bulk loads of 
fine granular materials like flour, sugar, starch 
and chemicals.’ The entire floor of the car is 
described as a ‘fluidizing sheet’ made of ure 
thane foam which is bonded to an underlying 
sheet of acrylo-nitrile plastic, and air is evenly 
distributed to the foam through corrugated 
vanes. Fliuidization is described as a process ip 
which small particles or granules of a free-flow. 
ing product, when put in complete suspension 
through introduction of air, assume the charge 
teristics of a liquid and in general obey the 
physical laws which govern liquids. Accordingly, 
says the Minnesota International Transportation 
Corp., only a slight incline is needed for com 
plete evacuation of fluidized granular material 
and although the interior dimensions of the 
‘Granu-Flow’ car are the same as those of the 
standard bulk rail car, the ‘Granu-Flow’ car has 
a capacity of 400 to 500 cubic feet more than 
conventional hopper carriers. 


Transcon Lines to Build 


36-Door Terminal in Atlanta 


A three-quarter million dollar, 36-door 
freight terminal] will be built on a 153 
acre site in Atlanta by the Transcon 
Lines, Los Angeles, Scribner Birlen- 
bach, president, has announced. 

Mr. Birlenbach said ground breaking 
ceremonies were tentatively scheduled for 
April 15, with completion expected by 
September 1. He said Transcon extended 
its operations into Georgia and Alabama 
last year with the purchase of B & M 
Express, Birmingham. 


‘Pennsy’ Orders 100 Trailers 


Through its subsidiary, the Excelsior 
Truck Leasing Co., the Pennsylvania 
Railroad has ordered 100 high-cube-type 
van trailers for its piggyback operations, 
according to an announcement by the 
railroad. Fred Carpi, vice-president— 
sales of the Pennsylvania said the pur- 
chase would increase to 850 the total 
number of trailer units in the road} 
over-all piggyback fleet. 


Ringsby Orders 60 Trailers 


Receipt of an order for 60 truck trail- 
ers from Ringsby Truck Lines Inc., Den- 
ver, has been announced by the Highway 
Trailer Co., New York City. The com- 
pany said the order called for 50 closed- 
top and 10 open-top models of its 
“Freightmaster” series. 


New Water Service Scheduled 


‘A new service will be inaugurated by 
the Orient-Mid-East Great Lakes Serv- 
ice between the Far East and ports i 
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the St. Lawrence and United States and 
Canadian Great Lakes, Eagle Ocean 
Transport, Inc., general agent for Orient- 
Mid-East, of New York City, has an- 
nounced. Eagle Ocean said regular 
monthly sailings would begin about 
March 16, with modern liner-type ves- 
sels. 


“All holds will be equipped with a mod- 
ern system of temperature and de- 
humidification control for safe transport 


Export Lines Starts Building 
Of ‘Engine-Aft’ Cargo Ships 


American Export Lines announced 
that on February 16 the keel for the 
“first engine-aft dry-cargo ship con- 
structed for an American-flag operator 
since the end of World War I” was laid 
at the National Steel and Shipbuilding 
Co. piers in San Diego, Calif. 


The company said the C3-S-46a proto- 
type of the “Export B” series was the 
first of four identical ships scheduled to 
be started in the next 12 months for its 
Mediterranean service. It said the first 
vessel would be launched in November 
and would be ready for delivery in Aug- 
ust of 1961. The others are to be de- 
livered between then and July, 1962. 

The company adds: 

“Six cargo holds with ’tween decks 
have a bale capacity of about 690,000 
cubic feet, about 15 per cent greater 
cargo stowage space than same-size 
ships of conventional design, with ma- 
chinery and crew quarters ’midships. 
The upper ‘tween decks of cargo holds 
Nos. 2, 3, 4 and 5 are planned to accom- 


ae 


Spector Readies ‘Double-Bottom’ Tractor Fleet 


81 


The company was a pioneer in adopting 
this feature on cargo ships 20 

“Twenty-one cargo booms fitted in 
of semi-perishable and aromatic cargo. king post will have capacities ranging 


years ago. 


First heavy-duty tractors to arrive of 38 bought by Spector Freight System, Inc., Chicago, were these 
Macks, which were built to Spector’s specifications for ‘double-bottom’ operations on limited access 


highways. The carrier said 19 new tractors would be Macks, the remaining International Harvesters. 
Shown inspecting the units are Charles Davidson (left), director of fleet maintenance; John Ferguson 
(center), vice-president—equipment and maintenance, and C. L. Lunt, executive vice-president, all of 
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Spector. Mr. Lunt said the tractors were part of a $20 million equipment and facilities expansion 





WINTER 


weather— ice, fog, rain, and snow—has almost no effect on Union 
Barge Line shipments. During the past ten years, the total hours of 
delay caused by weather have added up to an average of only nine 
days a year for the entire line. Find out how UBL’s modern, efficient 
‘towboats assure prompt delivery. Contact offices in Houston, New 
Orleans, Cincinnati, Memphis, St. Louis, Washington and Pittsburgh. 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


MEMBER: 
AMERICAN 
WATERWAYS 
OPERATORS. 
INC 
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Call your freight forwarder or TWA today 
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next day deliveries between 
CHICAGO, PEORIA, ST. LOUIS AND 
TOLEDO, CLEVELAND, BUFFALO 
second morning deliveries between 
CHICAGO, PEORIA, ST. LOUIS 
AND NEW YORK, BOSTON, 
OTHER EASTERN POINTS 
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from 7 and 10 tons to 60 tons. Two ro- 
tating five-ton cranes will serve No. 
6 hold. Hydraulic hatch covers are spec- 
ied.” 


Stockton (Calif.) Port Gets 
Two Heavy-Duty Cranes 


The Port of Stockton (Calif.) has an- 
nounced the installation of two large 
whirley-type cranes on a specially re- 
constructed dock to handle all types of 
heavier cargoes. 

The cranes are designed to straddle two 
466-foot rails running parallel 24 feet 
apart, and permit rail cars and trucks 
to pass under them, Elmo Ferrari, direc- 
tor of the port, said. 

Mr. Ferrari said the cranes were an 
additional specialized facility at the port, 
which has included a bulk ore loading 
facility, a bulk liquid material installa- 
tion, and bulk grain terminal operations. 


Allegheny Expanding Fleet 


Allegheny Airlines announced February 
18 the signing of a contract with Napier 
Engines, Inc., for a jet-powered fleet of 
Convair “540s,” equipped with Napier 
turbine engines and airborne radar. The 
airline said the contract called for de- 
livery of five of the jet-props starting in 
June, and gave Allegheny an option to 
purchase 45 additional Napier engines. 


Through-Container Service 


Allied Van Lines, Inc., has announced 
a through-container service from Ger- 
many to the United Stattes for the 
transportation of military household 
goods. Installations in Germany and 
other European countries have requested 
dooor-to-door service, according to Al- 
lied. The announcement said that allied 
would handle a certain number of ship- 
ments in plywood containers from Ger- 
many and later from other European 
countries. 


D & H to Expand ‘CTC’ System 


Extension of the “centralized traffic 
control” system on the Pennsylvania- 
Susquehanna subdivision of the Dela- 
ware & Hudson Railroad at a cost of 
$635,000, has been announced by J. P. 
Hiltz, Jr., the railroad’s vice-president— 
operations and maintenance. The work, 
scheduled to start in early spring, will 
cover 27 miles of main line track between 
Wilkes-Barre and Scranton, and be- 
tween Scranton and Carbondale in 
Pennsylvania. The control system per- 
mits one central location to control 
switches and signals and snow and ice 
melting devices. 


Jet Service by United 


The first non-stop jet service by 
United Air Lines between Washington/ 
Baltimore and San. Francisco, using 
Douglas DC-8 real-jet aircraft, will be 
inaugurated March 18. United, in mak- 
ing the announcement, said the planes 
would fly from San Francisco to Wash- 
ington/Baltimore in 4 hours 45 minutes 
and return to the west coast in 6 hours. 
The new service would supplement ex- 
isting one-stop United DC-8 jet flights 
between Washington/Baltimore and San 
Francisco via Chicago. Also, said United, 
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W ILSON FREIGHT 
FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 
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equally serves the producer 





and the user of transporta- 
Mailed from Washing- 
ton at midnight each Friday, 


tion. 


it brings you the iimely in- 
formation you need for the 
profitable operation of your 
business, whether as a ship- 
For 


and 


per or as a carrier. 





further information 










rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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If you’re a man who takes pride in his work, you’re a man 
who reads his businesspaper carefully. Cover to cover. Advertising 

REPRINTS as well as editorial pages. Why? Because — as a man who gets a 

66: Get, Quik ties et em kick out of doing a great job — vou know there’s no better place 
stestas can be chtalned ct-nemianl cont. to get so many good, practical ideas you can put to work with extra 


Useful as sales aids, instructional ma- profit to yourself, and your firm, than in... your businesspaper. 
terials and for informative purposes, 


Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 


it would bring to six the number of daily 
jet flights between San Francisco, Chi- 
cago and the east coast. 


New ‘IH’ Diesel Tractor 


Ha ty di 


n Service 


FREIGHT 


Now in production is an improved line of diesel- 
powered DCO-405 series of highway tractors, 
the International Harvester Co., has announced. 
IH says the cab-over-engine models are avail- 
able in single axle, tandem, and trailing or 
pusher axle design, with gross combination 
weights from 61,000 to 79,000 pounds. Diesel 
engines from 170 to 335 horsepower furnish 
a complete range of power, according to IH, 
while cab sizes include 54, 72 and 80-inch 
dimensions, with the 72-inch cab as non-sleeper 
or sleeper, and the 80-inch as a sleeper model 


N only. 


Bekins Helps Census Bureau 
producer | | Get Ready for ‘60 Count 


ansporta- Bekins Van Lines has announced that 
ithas won the job of moving equipment 
W ashing- and records of the Bureau of the Census 
in preparation for the 1960 census taking. 
n Friday, The company says it will haul an 
estimated 2 million pounds of material 
mely in- from 20 warehouses to 347 field offices of 
the bureau and will be the only moving 
| for the company to handle the move. 


of your PHOTO ON LOCATION BY EHRENBERG 


sa chip Cooper-Jarrett Buys Site ‘ : 
. For || At Chicago for Terminal Where there’s business action, there’s a 


A 40-acre site adjacent to the Illinois 


P * 

. o-— » ody age tc i agg ays businesspaper . . . where there’s transportation business, there’s 
: construction of a $1 million freight oa 
minal, Guy D. Cooper, president, Ss 
owen g . TRAFFIC WORLD 
Mr. Cooper said the property was ac- 
qQired at a cost of about $800,000 and 
was located along Ninty-fifth street and 

Harlem avenue. 





sss. stl, 


The property would permit the carrier ¥ cn * 
© construct a modern facility designed | Ap > (ip: One of a Series of advertisements prepared by-the ASSOCIATED BUSINESS PUBLICATIONS 
fo handle the company’s new “double- S Ps . 


bottom” operations, said he. *ogns fuia® 





Flatbed Rig Used for Long-Distance Moving 


The Champion Co. claims that with this new ‘Weld-O-Van’ metal container designed by it a standard 
7,000-pound flatbed trailer rig makes an efficient long-distance moving van for furniture and house- 
hold goods. The company, located in Springfield, O., says three to five of the containers will fit on a 


35-foot or 40-foot standard flatbed trailer adapted with locating channels and tie-downs. 
unit can be fitted on a 179-inch wheelbase cab-over-engine. 


Another 
Champion says the container reduces 


the amount of handling, minimizes damage and allows increased payloads. 


Personal News 


SHIPPERS 


The appointment of F. Kolar as traffic 
manager of the Geo. Worthington Co., 
Cleveland, has been announced by the 
company. Mr. Kolar succeeds A. A. Lep- 
pert, who retired January 1 after 47 
years with the company. 


George A. Walker has been appointed 
manager-pooled traffic rate audit oper- 
ation at New York City for the General 
Electric Co. With GE for more than 30 
years, he formerly was traffic specialist 
for the outdoor lighting department at 
Hendersonville, N.C. 


Clinton H. Vescelius has been appointed 
director of transportation of the Olin 
Mathieson Chemical Corp., it has been 
announced by J. E. 
Williams, vice-pres- 
ident — manufac- 
turing services. Mr. 
Vescelius will be re- 
sponsible for coor- 
dination of the traf- 
fic activies of the 
corporation and the 
operation of the 
corporate traffic de- 
partment. Joining 
Olin Mathieson 
from the American 
Car & Foundry 
division of ACF In- 
dustries, Inc., where he had served as 
general traffic manager since 1956, Mr. 
Vescelius previously had been general 
traffic manager of the Otis Elevator Co. 
He also has held various traffic positions 
at Radio Corp. of America, the Colum- 
bian Carbon Co. and Montgomery Ward 
& Co. Mr. Vescelius attended New York 
University and Columbia University. At 
the latter institution he served on the 
advisory committee of the Graduate 
School of Business, and was a faculty 
member of the Academy of Advanced 
Traffic, of New York City. A frequent 
author and lecturer on transportation 
subjects, Mr. Vescelius is a founder of the 
American Seciety of Traffic and Trans- 
portation. He also is a member of the 


C. H. Vescelius 


Association of Interstate Commerce Com- 
mission Practitioners, National Indus- 
trial Traffic League, National Freight 
Traffic Association, Transportation As- 
sociation of America, and the traffic clubs 
of New York and Pittsburgh. 


In his new position as assistant direc- 
tor of transportation of the Stauffer 
Chemical Co. as a whole, Leland D. 
Smith, previously 
director of trans- 
portation of two 
divisions of Stauf- 
fer (T.W., Feb. 13, 
p. 80), will have 
his headquarters in 
Houston, Tex. The 
advancement of Mr. 
Smith to his new 
position in Stauffer 
Chemical, effective 
February 2, was an- 
nounced by Hans 
Stauffer, president 
of the company. 
Mr. Smith is a lawyer and is a member 
of the American Bar Association. In 
addition to being an active member of 
several transportation organizations, Mr. 
Smith has long been interested in re- 
ligious work, particularly for boys in his 
community, and in the past has devoted 
much of his time to work with the news- 
boys of Houston. Mr, and Mrs. Smith 
have two sons and reside at 3309 Park- 
wood Drive, Houston. 


Edward Rutherford, division traffic 
manager of Schenley Industries, Inc., 
with offices at the Roma Wine Co., 
Fresno, Calif., will retire March 1, and 
will be succeeded by Morris C. Anderson, 
it has been announced by Edward Gusky, 
director of traffic at Cincinnati. Mr. 
Anderson will have offices at Fresno. 


L. D. Smith 


William F. Leahy has been promoted 
to acting eastern regional traffic man- 
ager for the Continental Can Co., Inc., 
with headquarters in New York City. He 
formerly was assistant regional traffic 
manager. An earlier announcement 
stated that Mr. Leahy had been pro- 


TraFFic Wore February 2 


moted from acting eastern régional traf. 
fic manager to eastern regional traffic 
manager (T.W., Jan. 30, p. 74). Trarrig 
WORLD regrets the error. 


Rocco Q. Lopardo has been appointed 
assistant to the director of distribution 
centers for the Grand Union Co. at East 
Paterson, N.J. He will report in the new 
assignment to J. Barron Leeds, who hag 
charge of warehousing operations for 
the company. Mr. Lopardo joined Grand 
Union in 1952 as traffic manager of the 
route division, a position he held unti 
1956. Until the new appointment, he 
had served as office, warehouse and traf- 
fic manager for the route division and 
the Stop & Save Trading Stamp Corp, 
a Grand Union subsidiary and distrib 
utor of Triple-S Blue Stamps. A grad 
uate of the Traffic Managers Institute 
of New York, he is a member of the 
board of the North Jersey Traffic Club 
and secretary of the South Hackensack 
Manufacturing Association. 


CARRIERS 


The appointments of Edward A. Ry- 
der as deputy vice-president—traffic and 
George R. Johnston as general freight 


G. R. Johnston E. A. Ryder 


traffic manager have been announced by 
A. H. Hart, vice-president—traffic of the 
Canadian National Railways. Mr. Ry- 
der, in railroading since 1920, formerly 
was general freight traffic manager, 8 
position he had held since 1955. Mr 
Johnson formerly headed the depart 
ment of merchandise services to coordi 
nate the various forms of transport for 
non-carload freight and express traffic, 
including rail, highway and piggyback 
services. He has been with the rail 
way since 1929. W. Lorne Shirray ha 
been named general fuel agent, afte 
serving as assistant to vice-president— 
purchases and stores at Montreal. He 
began his rail career in 1926. 


E. L. Wogen has been appointed man- 
ager-freight rates at Chicago for the 
Pennsylvania Railroad to succeed the 
late P. G. Barenbach. K. G. Crowl has 
become assistant manager—freight rate 
there, succeeding Mr. Wogen. 


Alan R. Hudson became general agent 
at New York City February 16 for the 
Akron, Canton & Youngstown Railroad. 


H. C. White, general freight traffic 
manager of the Central of Georgia Rail- 
way, has been appointed chief trafit 
officer in a series of personnel changes o 
the railway at Savannah which includes: 
E. C, Jones, general freight traffic mai 
ager; E. J. McCaffrey, assistant general 
freight traffic manager; C. T. Hopkins 
freight traffic manager, vice Mr. Jones; 
J. F. McKemie, assistant freight traffit 
manager, following Mr. Hopkins, and @& 
W. Stradtman, assistant freight trafie 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any 
given time and exactly 
when it will arrive at 
its destination port... 
with no delays en 

route. 
There’s no problem 


of capacity, either— 
every Seatrain vessel 


carries the equivalent of a 100-car train; and 
flexibility is a “built in” feature of Seatrain 
service. If you don’t have a rail siding, Sea- 
mobile containers are ideal for your operation, 
and are transported swiftly to shipside by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 


Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 


SEAMOBILE 


Offices in Boston + Savannah 
New Orleans* Houston: Dallas 


7li Third Ave., New York!7,N.Y. 





The new job goes better 
when you move your trans- 
feree via Wheaton. 


LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 
INTERCHANGE 
ROUTING! 


Mark your bill of lading “Via 
Peoria & P. and P. U. Ry.” Switching 
charges absorbed between 15 line 
haul carriers at the hub of the 

U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 


—_—— 


When you ship it via. 


VIKIN 


FREIGHT COMPANY 
GENERAL OFFICES: ST. LOUIS 2, MISSOURI 








manager. The railway said the positions 
of vice-president—traffic and general 
agent had been abolished. 


Samuel R. Goodman has been ap- 
pointed general freight traffic manager 
for the Southern Railway System, with 
headquarters in Washington, D.C., and 
Armpstred C. Henderson has been 
named freight traffic manager to succeed 
Mr. Goodman. In Atlanta, Ga., Rich- 
ard W. Ellerman becomes assistant 
freight traffic manager, succeeding Mr. 
Henderson; Frank S. McCoy becomes as- 
sistant freight traffic manager—divi- 
sions, vice Mr. Ellerman, and Mehrl K. 
Martin succeeds Mr. McCoy as general 
freight agent. 


A. E. Kerr, chief special agent of the 
Frisco Railway, has been appointed man- 
ager of special services, a new position 
in which he will have jurisdiction over 
the special service, freight claims and 
freight loss and damage prevention de- 
partments. G. W. Dulaney, assistant 
chief special agent, has been named to 
succeed Mr. Kerr in his former posi- 
tion. 


Truman T. Moore has been appointed 
vice-president—southern region of the 
Railway Express Agency, with head- 
quarters in Atlanta, 
effective March 1. 
Formerly general 
manager of the 
Eastern Lakes di- 
visions of the com- 
pany at Detroit, he 
succeeds Stanley F. 
Pitcher, who will re- 
tire February 29 
after more than 46 
years of service. Mr. 
Moore joined the 
company in 1940, 
and has held a va- 
riety of operating 
assignments in the company’s middle 
Atlantic states area. He has held active 
memberships in the traffic clubs and 
chambers of commerce at cities where 
he has been stationed. 


Warren A. McNeill has been appointed 
director of the newly established depart- 
ment of public relations of the Louis- 
ville & Nashville Railroad. He formerly 
was administrative assistant to Senator 
Robertson, of Virginia, after serving with 
the Associated Press about 15 years. He 
will have offices in Louisville. At New 
York City, Thomas A. Downes has been 
named traveling freight agent and Reb- 
ert E. Andrews has been made freight 
traffic agent. 


Harry W. Clark has been appointed di- 
rector of industrial development for the 
Texas & Pacific Railway at Dallas, ef- 
fective May 1, succeeding J. A. McCaul, 
who is retiring after more than 40 years 
with the T. & P. Mr. Clark, an indus- 
trial executive of Dallas, is a former 
president of the Southern Industrial 
Development Council (1954), and of the 
American Industrial Development Coun- 
cil (1957-58). 


T. T. Moore 


Motor—— 


Emmett Jewell has joined the sales de- 
partment of Interstate Motor Freight 
System’s St. Paul terminal. Before join- 
ing Interstate, he was terminal manager 
there for the Barber Transportation Co. 


T. W. Andrews has been elected vice- 
president and general manager of Hayes 
Freight Lines, Inc., a Division of the Mc- 


TRAFFIC Wor 


Freight Lines, Inc., a division of the M¢ 
Lean Trucking Co., with headquarters 
Indianapolis. E. F. Martin, also at Iz 
dianapolis, has been promoted to direc 
of sales for the division, and Dale 
fred, of Indianapolis, has been promote 
to director of transportation. 


James J. Johnston, vice president « 
the Perkins Trucking Co., Maspeth, 
N.Y., will assume the additional du 
as president 
Runard’s Motor E) 
press, Inc., We 
Haven, Con 
Robert W. Perkin 
president of Perk 
and chairman 
the board of R 
nard’s has a 
nounced Mr. Jo 
ton has been 
member of 
Middle Atlant 
Conference gene 
rate committee ar 
has been an 
structor at the Academy of Advanc 
Traffic, New York City. He was also wi 
the motor transport division of the for 
mer Office of Defense Transportation. He 
is a member of both the New York and 
New Jersey operations council and § 
active in the Traffic Club of New York, 
Metropolitan Traffic Association of New 
York, North Jersey Traffic Club, Newark 
Traffic Club and Hudson County Traffic 
Club. 


J. J. Johnston 


Benjamin J. Joyce has joined the staff 
of Callison Truck Lines, Inc., as admin- 
istrative assistant. He will be stationed 
in the San Francisco office. 


The appointments of Frank Fahey as 
vice-president—special commodities and 
Roger Gerling as vice-president—sale, 
have been announced by the Spector 
Freight System, Inc., Chicago. Mr. Fahey 


Roger Gerling Frank Fahey 

has been a terminal and district m 
ager. In 1957 he was named director ¢ 
national accounts. He is a member 
many industry groups, including 
Washington, New York and Chicago traf 
fic clubs, and the Trafficmen’s 
tion of Chicago. Mr. Gerling join 
Spector in 1955 from the executive s 

of the American Trucking Association 
He is a member of the board of dire¢ 
tors of the Customer Relations Counc 
of the ATA, a member of the Sales 
Marketing Executives Club of Chicag 
and the Traffic Club of Chicago. George 
Blanda has been promoted to Chicago 
terrminal sales manager. He will be r@ 
sponsible for organizing and developing 
the sales and customer service activities 
in the greater Chicago area. He form 
erly was a quarterback for the Chicago 
Bears. 


Bill Ingram has been appointed supe! 
visor of safety and line dispatch for 
Ringsby Truck Lines’ refrigerated divi- 
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developing 
> activities 
He form- 
ie Chicago 


—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 


ted super- 
spatch for 
‘ated divi- 


sion, Denver. Prior to his new position, 
Mr. Ingram was on the carrier’s new 
central control dispatch board. 


Bruce Moyer has retired after nearly 
20 years with Kramer Bros. Freight 
Lines, Inc., Detroit. Harold Jenner suc- 
ceeds Mr. Moyer as Michigan division 
sales manager. 


William G. White has been appointed 
senior vice-president of Consolidated 
Freightways, Inc., Menlo Park, Calif. 
Mr. White, now 
vice-president — 
operation of the 
Delaware, Lacka- 
wanna & Western 
Railroad, will be in 
charge of all CF 
operations involv- 
ing coordination 
with other modes 
of transportation, 
mainly railroads, 
when he assumes 
his new post March 
1. He attended the 
University of Cali- 
fornia and was graduated from George 
Washington University in 1936. He 
joined the Lackawanna as a yard clerk 
and worked his way up into manage- 
ment. He was elected vice-president—op- 
eration in 1954. Mr. White is a mem- 
ber of the American Association of Rail- 
road Superintendents, New York Rail- 
road Club, Central Railroad Club of 
Buffalo, and Railroad Machinery Club of 
New York. 


Elliot Goldenberg has been appointed 
sales representative for Merchants Motor 
Freight, Inc., St. Paul. Prior to joining 
Merchants, he was sales manager for a 
lumber company. 


W. G. White 


Duane N. Quamme has been named 
assistant general sales manager of Na- 
tional Van Lines, Inc., Broadview, Ill. 
Mr. Quamme was formerly sales man- 
ager of the Tropicaire division of Mc- 
Graw-Edison. 


Water—— 


The appointments of Dean H. Bush as 
executive vice-president and resident 
manager and Andrew G. Smith as assist- 
ant treasurer have been announced by 
the Pacific Micronesian Line, Inc., San 
Francisco. Mr. Bush was formerly traf- 
fic manager of PML and most recently 
was with the traffic department of Pa- 
cific Far East Line, Inc. Mr. Smith was 
formerly with Hawaiian Marine Freight- 
ways. 


Air—— 


George D. Hext has been appointed 
district manager in Atlanta for Air- 
borne Freight Corp. Formerly a cargo 
sales representative for Delta Air Lines 
in Atlanta, Mr. Hext had been respon- 
sible for organizing and implementing 
air cargo sales and promotion programs 
for Delta. 


Samuel C. Dunlap will join Trans 
World Airlines March 1 as vice-presi- 
dent—cargo sales and market develop- 
ment. Mr. Dunlap, had been vice-pres- 
ident—cargo for American Airlines since 
1955. He was co-founder of Slick Air- 
ways. 


Mario Furnari has been appointed 
manager—international division of Rid- 
dle Airlines, Miami. Mr. Furnari’s duties 
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Delivers the Goods 
in good shape... 


PACIFIC INTERMOUNTAIN EXPRESS 
GENERAL OFFICES: P-1-E BUILDING 
14th and Clay Sts., Oakland 4, Calif. 


We Deliver 
In Any 


Direction . . . 
. . . by connecting with 
16 railroads at 33 junc- 


tions — all within 239 


miles. 


Toledo, Peoria & Western 
Railroad Company 
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of the Northwest 
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St. Cloud, BL 2-2172 
Fergus Falls, 3934 


Alexandria, 
RO 35253 


Little Falls, 146W 
2417 North Cleveland 


HART St. Paul 13, Minnesota 


MOTOR EXPRESS, INC. 


The Shippers’ Railroad 
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TRAFFIC 
OFFICES IN 
37 CITIES 


DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Traffic 


... personal service handling of 
your shipments keeps merchandise 
moving .. . safely, 
efficiently, quickly. 


General Offices: 1300 N. 10th St. 
Phone: CHestnut 1-3830 





in the newly created post will encompass 
coordination of Riddle’s international 
shipments and liaison work with airlines, 
shippers, freight forwarders and the pub- 
lic concerning international traffic. He 
was formerly director-general of Latin 
American traffic for Air Express Inter- 
national. 


Paul Bewshea, sales adviser to man- 
ager, U.S.A., for British Overseas Air- 
ways Corp., has been appointed to the 
additional post of manager, island serv- 
ices. Mr. Bewshea has been with BOAC 
and its predecessor company, Imperial 
Airways, for more than 30 years. 


Others—— 


J. F. West has been promoted from 
assistant vice-president to vice-president 
of Harper, Robinson & Co., a custom 
brokerage and freight forwarding firm 
on the west coast. Other newly named 


TRAFFIC Wort 


officers are B. L. Beijen, assistant sem 


) 


retary; M. A. Collins, assistant-secreta: 
and A. J. Deming assistant treasurer. 


Leonard N. Conyers, chief of the tran 
portation branch in the Farmer Cos 
erative Service, retired January 29 af 
26 years with the Department of Ag 
culture. Mr. Conyers is author and ¢ 
author of many publications and repo 
Last year he received the departmen 
superior service award. He is a found 
member of the American Society 
Traffic and Transportation. 


Robert W. Anthony has been 
pointed to fill an unexpired term on f 
Pennsylvania Public Utility Commiss 
ending April 1, 1963. He took off 
January 6. William F. O’Hara has be 
appointed to 10-year term which sta 
April 1, 1959. He took office February 
1960, after a 10-month wait for ca 
firmation. 


Traffic Clubs 


Cincinnati Traffic Club Installs New Leaders 


Pictured here February 9 after the thirty-second annual dinner of the Cincinnati Traffic Club am 


the club’s new officers, the outgoing president and the speaker for the evening. 


From left & 


right, they are: M. F. Connor, general agent for the Northern Pacific Railway, outgoing presidem) 
Harry J. Jones, assistant traffic manager of the Chevrolet Motors division of the General Motes 
Corp., president; Dr. Carl C. Byers, the speaker; Otto M. Budig, president of the Budig Trucking 
Co., first vice-president; B. L. Allen, traffic manager of the Proctor & Gamble Co., second-vie 
president; John F. Burke, commercial agent for the Southern Railway, third vice-president, ant 
H. F. Oehlschlaeger, retired general agent for the Monon Railroad, reelected secretary. Not ® 


the picture is E. A. 


The Transportation Club of Kansas 
City (Mo.) had a dinner meeting, desig- 
nated “Baseball Night,” on February 10 
in the Aladdin hotel. Wayne Hollowell 
serves as entertainment committee chair- 
man for the club, and V. B. Vunovich 
is chairman of the dinner committee. 


The Johnstown (Pa.) Traffic Club’s 
February meeting featured a panel dis- 
cussion presented by the Ward Trucking 
Corp., Altoona, Pa., on the subject of 
operations. Acting as moderator for the 
panel was G. William Ward, vice-presi- 
dent of the carrier. Ward’s director of 
operations and safety, Glenn Wible, and 
Lawrence Rickabaugh, driver-trainer, ex- 
plained the operational problems of motor 
carriers and the responsibilities of the 
drivers. After a summation by Mr. Ward, 


Whiting, treasurer. 


the meeting was opened for discussig® 
and those present had an opportunifj 
to test their driving skills and reaction 
on a testing machine set up by ME 
Rickabaugh. Robert Burr, of the Bethit 
hem Steel Co., Johnstown, was the pre 
gram chairman. 


The Traffic Club of Hudson Coumly 
(N.J.) held “Airline-Foreign Comment? 
Night” February 13. The speaker wai 
M. M. Frost, vice-president of Easte™ 
Air Lines. A forum was conducted 
Charles F. Schutze, of the British Ove 
seas Airways Corp. 


The Fresno (Calif.) Transportati@ 
Club has installed its new officers {@ 
1960. They are: Louis G. Ouimet, saler 
man for Harry Coffee Co., president; 
Clipper E. Mills, general agent for the 
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Principals in ‘Main Event’ of Chicago Traffic Club 


Robert S. Macfarlane, president of the Northern Pacific Railway, found himself in the midst of 
much activity and in the middle of this trio of dinner-jacketed gentlemen, the night of February 
11, in the Palmer House, Chicago. Mr. Macfarlane was the principal speaker at the annual dinner, 
that night, of the Traffic Club of Chicago (T.W., Feb. 13, p. 40). Two of the men responsible for 
the arrangements for the dinner are shown with Mr. Macfarlane in the picture—Evan W. Girton 
(left), chairman of the annual dinner committee, a past president of the traffic club and general 
frofic manager of Wilson & Co., Inc., and Carl M. Gautwick, president of the Traffic Club of 
Chicago and assistant freight traffic manager of the Northern Pacific. 


Denver & Rio Grande Western Railroad, 
first vice-president; Harold Williams, 
Office manager of Cook & Co., second 
vice-president, and Willis R. Marshall, 


the Virginia State Ports Authority, as 
guest speaker on February 17 at its reg- 
ular membership meeting. 


thief clerk for the Denver & Rio Grande 
Western, secretary-treasurer. The club 
also has chosen Miss Diane Benbrook 
as “Miss Transportation for 1960.” 


The Norfolk-Portsmouth (Va.) Traffic 
Club had Rear Admiral David Hender- 
son Clark (retired), executive director of 


The Transportation Club of Santa 
Clara County (Calif.) will hold “Steam- 
ship Night” March 10. 


The Los Angeles Transportation Club, 
at a luncheon meeting February 16, 
heard a talk on the improved mail- 
handling system of the Los Angeles area 


Helm of Niagara Frontier Group in New Hands 


The Niagara Frontier Industrial Traffic League, of Buffalo, N.Y., has chosen these men as officers 
forthe coming year. Installed February 8, they are (left to right): Nelson W. Bjornson, assistant 
troffic manager of the Buffalo Slag Co., Inc., treasurer; J. Lee Smith, traffic manager of services for 
the National Gypsum Co., second vice-president; H. A. Harrington, technical assistant to the man- 
oger of traffic of the Carborundum Co., president; Joseph A. Bondanza, assistant traffic manager 
the J. W. Clement Co., first vice-president; George B. Quinlan, assistant traffic manager of 
frvices for the Cooperative GLF Exchange, Inc., general secretary, and George P. Zier, secretary 
# the league. The outgoing president was J. Harold Wright, traffic manager of Spencer Kellogg 
& Sons, Inc. 
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| post office by Edward W. Schneringer, 
assistant postmaster there. A luncheon 
of the club on February 23 has been des- 








ignated “Western Airlines Day.” The 
progress of rocketry will be discussed at 
a luncheon on March 1. 


The Green Bay (Wis.) Traffic Club 
has scheduled “Truckers’ Night” for 
March 9 in Riverside Ballroom. The 
speaker is to be “Doc” Sharer, of the 
United States Rubber Co. 


The Oakland (Calif.) Traffic Club will 
observe “Industry Night” March 15 and 
“Truck Night” April 19. 


The Metropolitan Traffic Association 
of New York is planning “Railroad Night” 
for March 10. “Motor Carrier Night” was 
observed February 11, with a forum on 
“Mergers and Acquisitions in the Motor 
Carrier Industry” conducted by Mike 


Kessler, director of traffic and sales for | 


Oneida Motor Freight, Inc. 


The Capital District Traffic Associa- | 


tion held a dinner meeting February 16 
in Schenectady, N.Y., in honor of all 
traffic and transportation personnel in 
the Schenectady area. 


The Traffic Club of Tulsa held its 
regular luncheon February 16 and heard 
a talk on “Transportation and Indus- 
trial Development” by W. W. Blackledge, 
traffic manager in the Department of 
Commerce and Industry, Oklahoma City. 


The Transportation Club of Blooming- 
ton (TL) will present “Railroad Night” 
February 24 at the Sinorak. Speakers 
will be J. J. Honness, of the Gulf, Mobile 
& Ohio Railroad, and Dr. A. G. Chione. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club will hold “Off-Line 
Railroad Night” March 16 and “Perfect 
Shipping Night” April 20. 


The London District Transportation 
Club, London, Canada, has elected offi- 
cers and scheduled its first annual din- 
ner meeting for March 24 in the Hotel 
London. Officers are: S. Mark Dysart, 
terminal manager for Consolidated 
Truck Lines, Ltd., president; Ronald H. 


Traffic Club Conferees 





Pictured at the recent ‘Transportation Night’ 
meeting of the Traffic Club of Hudson County 
are Harry Menaker (left), traffic manager-rates 
and services, American Home Foods Division, 
American Home Products Corp., New York City, 


first vice-president of the Eastern Industrial 
Traffic League, who was main speaker; George 
Olsen (center), owner of the Jersey City (N.J.) 
Traffic Bureau, president of the club, and Paul 
M. Averitte, of the Atlantic Coast Line Railroad, 
Miami, who was a featured speaker. 
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pronk, district freight agent for the 


Canadian Pacific Railway, first vice- 
president; Edward G. Iskauskas, traffic 
manager for Minnesota Mining & Man- 
wlacturing of Canada, Ltd., second vice- 

dent; Cecil J. Grant, manager of 
Howell Forwarding Co., Ltd., secretary, 
gd Thomas H. Sait, terminal manager 
gf Kingsway Transports, Ltd., treasurer. 
Mr. Dysart succeeded Harry G. A. Hill, 
gsistant traffic manager of General 
Motors Diesel, Ltd. 


The Grand Rapids (Mich.) Transport- 
ation Club held its annual freight claim 
prevention meeting February 18. Slides 
and commentary were presented by 
Clement Stone, director of claims for 
Associated Truck Lines, Inc. 


The San Francisco Traffic Club held 
its first 1960 general membership meet- 
ing February 17. It was designated 
“Truck Night,” with Kevin Howard, of 
the Howard Van & Storage Co., as 
chairman. 


The Women’s Traffic Club of San 
Francisco will install officers March 26 
at a luncheon at the Olympic Lakeside 
Country Club. 








Officers of Texas Club 


The reins of the Traffic Club of Galveston-Texas | 


City (Tex.) were turned over to these men at the 
club’s installation banquet February 6. Left to 
right, they are: Thomas D.. McAfee, of the Un- 
ion Carbide Chemicals Co., second vice-presi- 
dent; T. M. Whittington, of the Magnolia Com- 
press & Warehouse Co., president; Stacey Ben- 
der, of the Galveston Wharves, first vice-presi- 
dent, and Lester Byron, of the Southern Pacific 
Railroad, secretary-treasurer, all of Galveston. 


Delta Nu Alpha 


Los Angeles Chapter No. 116 had as 
its guest of honor at its February meet- 
ing in Michaels restaurant, C. G. Ricken- 
taugh, west coast traffic manager of the 
Radio Corp. of America. Mr. Ricken- 
baugh has been selected as one of the 
10 outstanding traffic men in the nation, 
fom which group the “Outstanding 
Traffic Man of the Year” will be chosen. 
The chapter also has made known that 
two of its members have presented their 
thesis on completing their course of 
examinations for certification by the 
American Society of Traffic and Trans- 
portation. The men and their subjects 
are: William Haener, of the Shell Oil 
Co—‘Analysis of Freight Rates for the 
Transportation of Gasoline in Tank 
Trucks in California,” and Ernie Snell- 
ing, of the Southern Railway—“Early 
History of Transcontinental Railroad 
Rates.” 


Tau Alpha Sigma Chapter had George 
Kinney, executive secretary of the trans- 
portation council of Associated Indus- 
tres of New York State, Inc., as the 
speaker at a meeting on January 25. He 
spoke on the aims 6f his organization 
and its interest in transportation. 


Oklahoma City Chapter No. 81 con- 
ducted “Prediction Night” at its Febru- 
ary meeting. Forecasting things to come 
in the transportation field in the 1960s 
Was a panel composed of G. Hornung, 
of the Frisco Railway; H. Moss, of Chief 
Freight Lines; M. Turpin, of Black, 
Sivalls & Bryson, and J. Brooks, of the 
Macklanburg Duncan Co. J. O. Foster 
serves as secretary of the chapter. 


Beta Upsilon Chapter No. 20, Indian- 
apdlis, is sponsoring a two-year study 
program for preparation for the Amer- 


ican Society of Traffic and Transporta- 
tion examinations, the first of which, 

chapter says, is to be held in June. 
Stating that the second semester of 
study would start this month, the chap- 





ter added that a separate course de- 
voted to the study of import and export 
traffic was also being sponsored. The 
group said all of its regular monthly 
programs were of an educational nature 
on traffic and transportation subjects. 


Dayton (O.) Chapter held its regular 
monthly meeting February 17 in the 
Druids Club Room, featuring a talk 
by W. F. Custer, freight traffic manager 
—rates and divisions of the Chicago & 
Eastern Illinois Railroad, on “Freight 
Rate Guides.” Richard Hauser is presi- 
dent of the chapter. 


Sixty-nine carrier and industrial traf- 
fic management representatives met 
February 10 in San Francisco to plan 
for reorganization of San Francisco 
Chapter No. 48 as a downtown metro- 
politan chapter, a spokesman for the 
group has made known. He said the 
original charter granted to the University 
of San Francisco in 1950 would be en- 
trusted to this new group, provided pres- 
ent plans were approved by the na- 
tional board of directors at Wilmington, 
Del. The meeting was called by James 
J. Broz, of the western traffic region 
of the Military Traffic Management 
Agency, and a temporary committee on 
reorganization was created as follows: 
Charles C. Miller, manager of the trans- 
portation department of the San Fran- 
cisco Chamber of Commerce; Jefferson 
H. Myers, traffic manager of the San 
Francisco Port Authority; Donald M. 
Rice, general agent of the Green Bay 
& Western Railroad, and Armand Karp, 
vice-president of the Collison Truck 
Lines. It was stated that all 69 present 
signed a petition for reinstatement of 
the charter and filed new applications 
for membership. Temporary committees 
were appointed for other purposes, in- 
cluding a nominating committee to bring 
in a dual slate of names of candidates 
for permanent officers to be elected and 
installed at the next meeting in March. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


Ass’t Terminal Manager and/or Operations 
Manager for New York City terminal of 
large rapidly-expanding class I carrier. These 
are real career opportunities for capable 
experienced men willing to trade long hours, 
hard work and brain power for good salaries, 
liberal benefits and a bright future. Send 
complete resume in confidence to Box 2046. 
EXECUTIVES, retired traffic managers inter- 
in part time employment, limited 
travel, good pay, excellent working condi- 
tions. Write immediately Box 2047. 


TRAFFIC MEN—Montgomery Ward, operating 


| 19 traffic departments, is in need of a Traffic 
| Management Trainee, Chief Rate Clerk, and 
| Senior Traffic Clerks in our Chicago Office. 


Excellent promotional opportunities and em- 
ployee benefit program. Applicants should 


| have previous traffic education and expe- 
| rience. 


Please send a complete resume including 
educational background, military status, 


| work history, marital status, current salary 


requirements, etc., to Mr. R. C. Ritchey, 
Personnel Manager, Section 2, Montgomery 
Ward & Co., 618 West Chicago, Chicago, Il. 


Situations Wanted 


ADMIN. ASS’T. Transportation, sales, dis- 
tribution mgt. Industrial, commercial and 
carrier exp. College. I.C.C. pract. Relocate. 
Write Box 2051. 

TRANSPORTATION GRADUATE. Two years 
experience conducting feasibility studies and 
special projects for Industrial Traffic De- 
partment. Single. Desire employment with 
one. traffic-minded company. Write 
Ox : 


tS iene a i ael., SEE = 
TRAFFIC MANAGER, under 37, married. 14 


| years experience with rail, motor, and tran- 


sit rates. Have general knowledge of load- 


ing and unloading trailer trucks and rail 
cars. Write Box 2053. 


For Sale 


et Bhat se eS en 
TRAFFIC SERVICE BUREAU in large west- 
ern city, large clientele, modern steel tariff 
files and office equipment. Latest model 
machines. Write Box 2049. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Preight Forwarder Act. LLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Iil. 

ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
The author 


avenues of practical experience and scholastic 
achievement. Professor Flood is te 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 


| $650. Wm. C. Brown Company, Publishers, 


Dubuque, Iowa. 





TRAFFIC DATES 


February 
26—National Council of Business Mail (annual meeting), Palmer House, 
Chicago. 


29—March 1, 2—Oil Field Haulers Conference of ATA (national conference), 
Sheraton-Dallas hotel, Dallas. 


March 


3-4—Pacific Northwest Advisory Board, Sheraton-Portland hotel, Portland, Ore. 
9-10—New England Shippers Advisory Board, Sheraton-Kimball hotel, Spring- 
field, Mass. 


9-10—Southeast Shippers Advisory Board, Dinkler hotel, Atlanta. 
10-11—Trans-Missouri-Kansas Shippers Board, Sheraton-Jefferson hotel, St. Louis. 
16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 
yess = Lakes Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- 


April 
5-7—Railway Systems and Procedures Association (spring meeting), Morrison 
hotel, Chicago. ‘ 
6-7—Midwest Shippers Advisory Board, Palmer House, Chicago. 
19-20—Ohio Valley Transportation Advisory Board, Sheraton-Lincoln hotel, 
Indianapolis. 
20-21—Atlantic States Shippers Advisory Board, Sheraton hotel, Philadelphia. 


26-28—National Retail Merchants Association (board of directors of traffic group), 
Somerset hotel, Boston. 


Annual Dinner Dates of Traffic Clubs 


February 


24—Traffic Club of Sandusky, Sandusky, O. 
25—KY-O-VA Traffic Club, Ashland, Ky. 

25—Omaha Traffic Club, Omaha. _ 

27—Sabine District Transportation Club, Beaumont, Tex. 
27—Women’s Traffic Club of Memphis, Memphis, Tenn. 


March 


2—Winston-Salem Traffic Club, Winston-Salem, N.C. 
3—Reading Traffic Club, Reading, Pa. 

7—Traffic Club of Wilmington, Wilmington, Del. 
8—Triple Cities Traffic Club, Binghamton, N.Y. 
10—Fox Valley Traffic Club, Aurora, Ill. 

10—Lorain County Transportation Club, Elyria, O. 
15—Valley Traffic Club, San Bernardino, Calif. 


TraFFic Wé 
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Class I railroads had net r, 
way operating income of $46] 
706,910 in 1934, as agai 
$474,212,304 in the precedi 
year. Railway operating reven 
for 1934 were shown in an IG 
report as $3,271,446,473. 
ratio of expense to revenue 
74.64 per cent. 


* 


An estimated saving of § 
million a year through the un 
cation of railroad terminal ope 
tions was shown in a progr 
report to Joseph B. Eastman, f¢ 
eral coordinator of transpo 
tion, by V. V. Boatner, dire 
of regional coordination. Up 
date 4,755 individual proje 
had been studied. Mr. East 
said it was believed that the fig 
total, when the surveys were col 
pleted, would be as much as $ 
million. 


* 


The Securities and Excha 
Commission ruled that reports 
carriers filed with the ICC cow 
be filed in place of reports 
quired in the forms for perm 
nent registration under the se@ 
rities exchange act. The SEC fa 
ther held that such reports nee 
not be independently audited @ 
cept where the ICC required t 
they be so certified. 


* 
The Chicago & North We 


ern instituted free pickup-a 
delivery service on less-carla 
merchandise freight when @ 
one-day total was 6,000 pow 
or more. The service was € 
tended to companies either ha 
or not having company 

served by the North Western. 





PERATIONS REPORT 


Part of your business always works after hours 


After the sun goes down, CF terminals glow with 
the headlights of trucks moving out for next morn- 
ing delivery of freight to nearby communities. 
Such overnight service is an essential part of thou- 
sands of American businesses, large and small. 
That’s why Consolidated Freightways gears its 
terminals, pick-up fleets, and schedules to the job 
only trucks can do so well—short haul distribution. 


The CF system is also ideally suited for dependable 
motor freight service between key distribution cen- 
ters with our famous Daysaver thru-schedules. 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


We entrust such diversified services as bulk com- 
modities, heavy hauling, containerization, cartage 
and household goods to separate divisions. Other 
specialists supervise refrigerated service and ex- 
port-import traffic. 


Whatever your transportation need, you can de- 
pend on Consolidated Freightways or one of its 
versatile divisions to do the whole job, and do it 
well. Call your local CF system terminal to put us to 
work for you. Or contact the Consolidated Freight- 
ways Information Center, Box 32, Chicago 50. 


FREIGHTWAYS 


oop 
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pe prgenent 


and the railroads 


The wondrous machine tools of modern production technology 
put an estimated 24 horsepower in the hands of the average 
American industrial worker——an incredible 480 times his own 
musclepower. Machinery manufacturers are constantly 
seeking new ways to put still more horsepower at his 
disposal . . . make him still more productive . . . to increase, 
still further, his standard of living. 


And because no other form of transportation provides the 
economical tonnage capacity and efficiency of rails, machine tool 
producers are major users of railroad service. Much of 
this tonnage is carried on cars equipped with National Railroad 
Specialties. That’s because National products make a substantial 
contribution to even more efficient railroading. pees 


Transportation Products Division 


NATIONAL "*.::° CASTINGS COMPANY 


Cleveland 6, Ohio 
National products include: 
COUPLERS * YOKES * DRAFT GEARS 
FREIGHT TRUCKS * JOURNAL BOXES 
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| REGULATORY 


NEWS & REPORT 


PART 2 


icC NEWS 


DECISIONS ICC NEWS 94 


Pan-Atlantic Sea-Land Rates 
Motor Shipment Surcharge Upheld 


Interlocking at Columbus Urged AERONAUTICS BOARD NEWS 115 
Pipeline Property Values 

Erie, D L & W Trackage Plan 

L& W Reorganization Fee 

Digest of Commission Rate Reports 

an ner tenga MARITIME BOARD NEWS 115 

Digest of Commission Motor Reports 

Uncontested Finance Cases . 

Motor Finance Cases 


ORDERS 
Rail Meat Rate Order Date 


> Late Regulatory News may be found 


on pages 17, 20 and 21 of Part 1 
MET May Intervene in Barge Case 

Suspended Tariffs 

Tariffs Not Suspended . 

Digest of Commission Orders 

Medified Procedure Cases 


APPLICATIONS AND PETITIONS PROPOSED REPORTS AERONAUTICS BOARD NEWS 
Ffisco Motor Vehicle Rates Iron, Steel Rate to Peoria . 


‘ : ’ ; ] rer Trans-Canada N.Y. Service . 
In Special Rail Car Assailed Demurrage Charges in N.Y. Strike Further irregular Carrier Rights 
flea to Extend Water Rigbts Motor Finance Proposals ... <5 i : 
Argument in Air Mail Case 
forwarder Rights Plea : Truck Rates on Distance Basis 
freight Weight Cut Opposed ........... ‘Sec. 4’ Relief on Shrimp ... MARITIME BOARD NEWS 
DL & W Seeks Fare Raise . , Motor Recommended Reports . ics a bed 
finance Applications Stes irik laa SON date a Rail and Water Reports Mm ae Matson, Hawaii Pact Attac 


: —_— FMB Makes Determination on Subsidized 
ed Rights Applications ....... HEARINGS fend ‘ 
Patitions for Rehearing, Ete. 


Rail-Seatrain-Rail Oral Argument ‘Route 10’ Passenger Service 
COMPLAINTS ICC Cases Assigned for Hearing boise Rails Contest Schedule Rules 
























Interstate Commerce 


Commission News 


Most of Pan-Atlantic’s Sea-Land Commodity 
Rates, Under All-Rail Rates, Are Approved 


Commission, Division 3, Approves Commodity Rates Under All-Rail 
Rates Regardless of Low-Cost Method. Commissioner Freas Lists 


Principles He Says Should be Used 


In a report and order involving lo- 
cal and joint water-motor rates of 
Pan-Atlantic Steamship Corp., the 
Commission, division 3, has approved 
rates lower than the corresponding 
all-rail rates, though not by a fixed 
differential. The rates approved by 
the division included those in in- 
stances where the sea-land service 
was the low-cost method of trans- 
portation and where all-rail service 
was the low-cost method. 


In a report and order in I. and S. 
M-10415, Commodities — Pan - Atlantic 
Steamship Corp., and 23 embraced pro- 
ceedings, the division approved all but 
11 of the approximately 469 reduced 
commodity rates published by Pan-At- 
lantic as sea-land local and joint single- 
factor through rates, in trailerload and 
volume quantities, over single-line routes 
of Pan-Atlantic and over joint-line 
routes of motor common carriers 
and Pan-Atlantic from, to and between 
numerous points in the east, on the 
one hand, and, on the other, points in 
the south and southwest; also from and 
to points in the south and between 
such points on the one hand, and, on 
the other, points in the southwest. 

In its order, the division required can- 
cellation of those schedules found not 
shown to be lawful on or before March 
22, with no requirement as to notice. 


Commissioner Freas, dissenting in part, 
said that he could not understand ap- 
proval of differentials under the rail 
rates in those instances in which the 
respondents, Pan-Atlantic and motor 
carriers, were the high-cost mode. Com- 
missioner Freas set forth principles he 
said should be followed with respect to 
such rates and said that he would order 
the schedules canceled without prejudice 
to the filing of schedules in conformity 
with those principles. It was noted that 
Commissioner McPherson concurred in 
the result. The other member of di- 
vision 3 is Commissioner Walrath. 


Schedules Filed 


The division said that the scehdules 
were filed to become effective October 
29, 1957, in the title proceeding, and 
later in the other proceedings. On pro- 
tests of rail carriers, the Eastern Cen- 
tral Motor Carriers Association, Inc., 
and the Southern Motor Carriers Rate 
Conference, Inc., operation of the sched- 





in Such Competitive Situations. 


ules was suspended to and including 
May 28, 1958, in I. and S. M-10415, and 
later in the other proceedings, after 
which the schedules became effective. 


The division said that the rates under 
investigation applied from, to, or between 
points in 15 states, Massachusetts, New 
Hampshire, Connecticut, Rhode Island, 
New York, New Jersey, Pennsylvania, 
Delaware, and Maryland in the east, 
Florida, Alabama, Mississippi and Louisi- 
ana (in part) in the south, and Louisi- 
ana (in part), Texas and Oklahoma in 
the southwest. 

The division said that where the 


DECISIONS 


route was listed in part as “motor” it 
meant line-haul service under the op- 
erating rights of motor common carriers 
and not single line-haul service under the 
operating rights of Pan-Atlantic, but 
that in some instances Pan-Atlantic had 
operated single-line service 60 miles 
beyond a port. 


Rate Structures Studied 


Pan-Atlantic evaluated the rate struc- 
tures of the existing water and over- 
land carriers and concluded that its 
sea-land service needed rate differen- 
tials under all-rail rates, but that lesser 
differentials would suffice than those 
maintained under its previous break-bulk 
service, the division said. 


“For its trailership service,” the divi- 
sion said, “Pan-Atlantic first put into 
effect class rates, and later commodity 
rates. Generally, the class rates were 
protested, but were not suspended and 
became effective. Many of the commodity 
rates were suspended and are under in- 
vestigation in these and other proceed- 
ings. The class-rate structure estab- 
lished by Pan-Atlantic varies depending 
upon origins and destinations, the di- 
rection of the competing rail rate-mak- 
ing routes, the constructive water mile- 
ages, and the prescribed maximum 
ocean-rail rates, among other factors. 
Generally, its trailership class rates are 
on the basis of 92.5 per cent of the over- 
land-carrier rates on terminal (port) to 
terminal (port) traffic, and on the basis 
of 95 per cent of the overland rates on 
traffic moving from, to, or between in- 















terior points located beyond the termi- 
nals (ports). 


Commodity Rates 


“The commodity rates for its trailer. 
ship service in general, were related 
percentagewise to the all-rail commodity 
rates in the same measure as the sea 
land class rates are related to the all-rafj 
class rates. As there are exceptions to 
the 92.5-95 per cent formula in the class- 
rate structure, so also there are numerous 
exceptions to that formula for commodity 
rates. Individual adjustments are made 
in the latter rates because of varying 
competition with all-rail carriers, all- 
motor common carriers, Seatrain, a barge 
line, and exempt motor carriers. Also, 
there are instances where the sea-land 
rates were designed to preserve competi- 
tive relations between shippers located 
at different origins. The result is a wide 
fluctuation in the differentials between 
the sea-land rates and the all-rail com- 
modity rates. 


“For example, the sea-land rate on 
paper boxes from Miami to Houston is 
96 cents, minimum 36,000 pounds, com- 
pared with the all-rail rate of 143 cents, 
same minimum. In this instance the 
competition faced by Pan-Atlantic was 
the result of a leased-truck arrangement 
which offered a rate of 101 cents, mini- 
mum 32,000 pounds. This respondent 
urges that since the all-rail rates fail 
to bear a consistent relation to cost, 
sea-land differentials under all-rail rates 
can not and need not follow a consistent 
pattern on the basis of costs. It contends 
that the value-of-service consideration 
is of primary economic importance in the 
fixing of intercarrier rate differentials. 

“The protestant rail carriers point out 
that Pan-Atlantic has not attempted to 
justify the differential between any sea- 
land commodity rate and the rate of any 
other common or contract carrier by 
relating it to the added costs to the 
shipper in using the sea-land service, 
but that it relies on the assumption that 
a differential is required primarily be- 
cause a part of the sea-land service i 
operated by water.” 


Rail Urging 

The division, in its general discussion 
and conclusions, said that Pan-Atlantic 
urged that it could not exist without 
differential rates. The railroads urged 
that, regardless of whether the Com- 
mission approved or disapproved the 
new sea-land rates, there should be no 
order which would require a fixed rela- 
tion between the sea-land and the all 
rail rates. 

The sea-land rates in issue, except the 
11 rates, appeared to be reasonably com- 
pensatory, the division said. 

“The remaining question is whethe 
they are unlawful because of their effect 
on competitive rates of other modes of 
transportation,” it said. 

“Section 307(f) of the act provides 
that in prescribing just and reasonable 
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rates by water, we shall give due consid- 
eration, among other factors, to the ef- 
fect of the rates upon the movement of 
traffic by the carrier or carriers for 
which the rates are prescribed; to the 
need, in the public interest, of adequate 
and efficient water transportation serv- 
ice at the lowest cost consistent with the 
furnishing of such service, and to the 
need of revenues sufficient to enable 
water carriers, under honest, economi- 
eal. and efficient management, to pro- 
vide such service. The wording of this 
paragraph is substantially similar to 
that in sections 15a(2) and 216(i) of 
the act. 


“Section 15a(3) of the act provides, 
in part, that the rates of a carrier shall 
not be held up to a particular level to 
protect the traffic of any other mode of 
transportation, giving due consideration 
to the objectives of the national trans- 
portation policy; and section 305(c) pro- 
vides that differences in the rates of a 
water carrier in respect of water trans- 
portation from those in effect by a rail 
carrier with respect to rail transporta- 
tion shall not be deemed to constitute 
an unfair or destructive competitive 
practice. Also, the national transpor- 
tation policy provides, among other 
things, that the provisions of the inter- 
state commerce act shall be so adminis- 
tered as to recognize and preserve the 
inherent advantages of each mode of 
transportation. 


Rates Lower 


“The sea-land rates under investiga- 
tion herein, in general, are lower than 
the corresponding rail rates by lesser 
amounts than the rates formerly main- 
tained in connection with Pan-Atlantic’s 
break-bulk service. At the same time, 
Pan-Atlantic’s costs of operation under 
its sea-land service are from $10 to $12 
a ton less than the costs under its break- 
bulk service. Accordingly, Pan-Atlantic 
urges that protestants which contend 
that its rates should be higher are in 
the anomalous position of asking that 
it be required to charge the shipping 
public more for a service which is less 
expensive to perform, thereby dis- 
couraging increased transportation ef- 
ficiency and depriving the shipping pub- 
lic of the advantages of improved trans- 
portation methods. It asserts that it 
should not be required to charge rates 
higher than its operating costs for the 
sole purpose of protecting the revenues 
of competing carriers. 


“On some traffic, particularly port- 
to-port traffic and certain other traffic 
subject to the higher  single-trailer 
minima, Pan-Atlantic ‘is the low-cost 
agency; on other traffic the railroads’ 
costs are lower than those of Pan-At- 
lantic. However, we do not have before 
Us either the rail or sea-land costs as 
to many of these rates, and there is a 
complete absence of any all-motor costs. 
Moreover, as above discussed, other con- 
siderations enter into the factor of in- 
herent advantages. For these reasons, 
We cannot determine on this record 
where the inherent advantages may lie 
as to each commodity, and still less as 
to each particular rate. Also, it is well 
established that cost is only one of the 
elements which must be considered in 
Passing upon the lawfulness of rates. 
In these circumstances, our determina- 
tim here should not rest solely upon 
differences in the operating costs of 
eeewwenive modes competing for this 

c. 


“Having determined that, with the few 
exceptions noted, the proposed rates are 
reasonably compensatory, the next most 
important consideration is whether these 
rates are lower than necessary to attract 
some of this traffic to the sea-land serv- 
ice. As stated, the evidence indicates 
that the sea-land service generally must 
have rates lower than those by rail in 
order to attract any substantial volume 
of this traffic; also that the proposed 
rates are no lower than necessary for 
that purpose. Historically, on coastwise 
traffic the rates between Eastern Terri- 
tory and Gulf ports have long been on 
a lower level generally than the corre- 
sponding all-rail rates. As stated in 
Deming Rates from Eastern Ports to the 
Southwest, 264 ICC 551, 559: 


““The steamship lines plying between 
North Atlantic and Gulf ports must, 
in order to operate successfully, partici- 
pate in the handling of traffic to and 
from interior points. In order to par- 
ticipate in such traffic, the rates over 
such lines must be on a lower level than 
those over all-rail routes.’ 


Section 307(d) 


“Moreover, section 307(d) of the act, 
in authorizing the Commission to estab- 
lish through routes and joint rates in 
connection with water and rail carriers, 
provides that ‘where one of the carriers 
is a common carrier by water, the Com- 
mission shall prescribe such reasonable 
differentials as it may find to be justi- 
fied between all-rail rates and the joint 
rates in connection with such common 
carrier by water.’ While that provision 
is not controlling here, where the pro- 
posed rates, voluntarily established, apply 
in connection with motor carriers and 
a water carrier, it appears indicative of 
the Congressional intent that, where 
necessary to permit an essential, effici- 
ently operated water carrier to partici- 
pate in the economical movement of 
traffic, the service in connection with the 
water carrier should be accorded some 
advantage in the form of lower rates. 
There is, of course, a limit beyond which 
Pan-Atlantic cannot be expected to at- 
tract sea-land traffic at economical rates. 
We are satisfied that the proposed rates, 
with the exceptions noted, generally 
do not go beyond that limit. 


“There is indication that if the pro- 
posed rates are approved, the all-rail 
carriers intend to counter with reduced 
rates of their own. In such event, they 
should take into account the effect 
thereof upon the national transportation 
system and the implications of the na- 
tional transportation policy, considera- 
tion of which is required by the estab- 
lished rules of rate making. 


“From the evidence presented, it is 
concluded that the proposed rates, ex- 
cept as indicated below, are not unlaw- 
ful. 

“We find that 11 of the rates under 
investigation, on the commodities from 
and to the points shown in footnote 7, 
are not shown to be just and reasonable, 
and that the other rates here under in- 
vestigation are lawful. An order will be 
entered requiring the cancellation of the 
rates found not shown to be lawful, and 
discontinuing the proceeding.” 


Footnote No. 7 stated that the 11 rates 
found not shown to be compensatory 
applied on shipping carriers (empty bar- 
rels and bottles) from Daytona Beach, 
Fla., to Philadelphia, Pa.; canned goods 
from New Orleans, La., to Baltimore, 
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Md., and Rochester, N.Y., from Gulfport, 
Miss., to Philadelphia, and from Sef. 
Francisville, La., to Miami, Fla.; pulp- 
board from Bogalusa, La., to New York 
and from Kreole, La., to New Brunswick 
and Wharton, N.J., and New York, and 
synthetic plastics from Baton Rouge, 
La., to Baltimore, Md., and Rome, N.Y. 


Statement by Freas 


In his separate expression, Commis- 
sioner Freas said that although the rec- 
ord was substantial it did not depict in 
detail all of the facts and circumstances 
surrounding each of the approximately 
469 reduced commodity rates before the 
Commission, Thus, he said, the making 
of express findings as to each and every 
one of the rates was wholly impracti- 
cable. 


“Of vital importance in situations of 
this nature,” Commissioner Freas said, 
“are the relative cost and service ad- 
vantages and disadvantages of the con- 
tending carriers. ‘These, according to 
the record, at times favor one form and 
at times the other. As the report points 
out, ‘On some traffic, particularly port- 
to-port traffic and certain other traffic 
subject to the higher single-trailer min- 
ima, Pan-Atlantic is the low-cost 
agency; on other traffic, the railroads’ 
costs are lower than those of Pan-At- 
lantic How much falls in either of 
these categories cannot be precisely de- 
termined. Appendix A shows that on an 
out-of-pocket basis respondents are the 
low-cost carriers in but two of nine in- 
stances and on a fully-distributed basis 
in but three. It seems clear that the 
instances in which the railroads are the 
low-cost mode at least equal those in 
which Pan-Atlantic occupies that posi- 
tion. Service advantages and disad- 
vantages are similarly distributed so 
that a general finding that the inherent 
advantages on the traffic are with any 
particular mode of transportation can- 
not be supported on this record. 


“Excepting in 11 instances, the majority 
approves differentially lower water than 
rail rates. Were it shown that service 
considerations were equal and that re- 
spondents were the low-cost form of 
transportation to the extent at least of 
these differentials, I would not disagree 
with such findings. However, except as a 
means of protecting the high-cost form 
of transportation, I cannot understand 
approval of differentials under the rail 
rates in those instances in which re- 
spondents are the high-cost mode. 


“That water transportation may need 
protection is not here controlling. It is 
for the Congress to provide special relief 
if a necessary form of transportation re- 
quires it; it is for us to deal ratewise 
with all modes in accordance with the 
standards given us by the Congress. 


Section 15a(3) 


“Approval of a differential to protect 
the high-cost form of transportation 
clearly does not comport with the provi- 
sions of section 15a(3) of the interstate 
commerce act, nor with the express pro- 
visions of the national transportation 
policy. While that policy is cited in the 
report, I do not understand that it is 
contended that it by its express terms 
authorizes the fixing of a differential 
under the circumstances here. Rather, 
the statutory basis for the report seems 
to rest upon a construction of section 
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305(c) of the act which reads in part: 
‘Differences in the .. . rates,... of a 
water carrier in respect of water trans- 
portation from those in effect by a rail 
carrier with respect to rail transporta- 
tion shall not be deemed to constitute 
unjust discrimination, prejudice, or dis- 
advantage, or an unfair or destructive 
competitive practice, within the meaning 
of any provision of this act.’ 

“To me this means that the mere fact 
of a difference shall not be taken to 
constitute unfair or destructive com- 
petitive practices. I find nothing to sug- 
gest that the Congress intended to im- 
munize water carriers against charges 
of unfair or destructive competitive 
practices in all instances in which their 
rates are lower than those of the rail 
lines. Indeed under such a construction 
there could not be any unfair or de- 
structive competitive practice by water 
carriers, regardless of how far they re- 
duced their rates or to what purpose. 


“In view of the foregoing, I can view 
the approval of a differential for the 
high-cost form of transportation in no 
other light than as ‘umbrella ratemak- 
ing,’ a practice which it is my under- 
standing the Congress does not wish us 
to pursue and one which the Commis- 
sion has said it does not sanction. 


“This much in explanation of my dif- 
ferences with the majority—there re- 
mains to be discussed what course 
should be followed. First, we should set 
forth as fully and clearly as is prac- 
ticable our views as to the guiding prin- 
ciples in such situations. Since it is not 
practical on this record to apply those 
standards to each and every one of some 
469 proposals and since the burden under 
the Act is on the respondents, we 
should require the cancellation of these 
rates without prejudice to the refiling 
of any that respondents believe con- 
form to the standards we have set forth. 
This to me seems to be the only prac- 
tical course and one that deals fairly 
with all concerned. The rates are now 
in effect and by allowing a reasonable 
time within which cancellation is to be 
made, respondents could make the new 
filings before the present rates were 
canceled, thus in no way disturbing the 
rate situation in instances which are 
justified. On the other hand, should 
respondents include, either inadvertently 
or because of intentional differences, 
rates which do not comport with the 
standards set forth, those rates would 
be subject to suspension and investiga- 
tion. 


“The guiding principles to which ref- 
erence has been made should in my 
opinion be as follows: sub- 
stantial equality in service and an ab- 
sence of special circumstances, re- 
spondents should be permitted to meet 
their competitors’ rates whenever they 
can do so at rates that are compensa- 
tory. They should not be permitted to 
go below their competitors’ rates unless 
they show that (1) rates lower than 
those of competing carriers are above 
respondents’ full costs and that (2) re- 
spondents comprise the low-cost form of 
transportation. The second requirement 
is necessary only to prevent the high- 
cost form of transportation from under- 
cutting the low-cost forms in instances 
where a rate of the low-cost form which 
exceeds full costs is nevertheless just 
and reasonable. Where services are 


unequal, the greater value to shippers 
of the more desirable service should be 
reflected in the rate relationship.” 


Motor 50-Cents-a-Shipment 
Surcharge Upheld, Earlier 
Decision Reversed by ICC 


In a second report on reconsider- 
ation in MC-C-2022, Atchison Cham- 
ber of Commerce et al. v. A & B 
Transfer, Inc., et al., the entire 
Commission (two members dissent- 
ing) has reversed the findings made 
in its first report on reconsideration 
and has found not shown to be un- 
lawful a surcharge of 50 cents per 
shipment, in addition to the class 
and commodity motor-carrier rates 
maintained between Atchison and 
Leavenworth, Kan., on the one hand, 
and, on the other, points in Illinois, 
Indiana, Iowa, Michigan, Minnesota 
and Wisconsin. 


By an order appended to the report, 
the Commission vacated and set aside 
its order of June 1, 1959, and discon- 
tinued the proceeding. 

In the original report, 304 ICC 35, 
division 2 found that the class and com- 
modity rates of the defendants, parties 
to tariffs MF-ICC No. 257, reissued as 
No. 307, and MF-ICC No. 264, reissued 
as No. 280, between Atchison and Leav- 
enworth, on the one hand, and on the 
other, points in the six named states, 
had not been shown unjust, unreason- 
able or unduly prejudicial. 

Subsequently, as a result of petitions 
filed by the complainant and the Bur- 
lington Shippers’ Association, Inc., an 
intervener, the proceeding was reopened 
for reconsideration of the lawfulness of 
a surcharge of 50 cents per shipment, 
applying between the aforesaid origin and 
destination points. In a report on re- 
consideration, 306 ICC 700, decided June 
1, 1959, the surcharge was found unjust 
and unreasonable and was ordered re- 
moved, the Commission said. 

The Commission said that on consid- 
eration of a petition of the defendants 
in which a misstatement of fact in the 
report on reconsideration was shown, 
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the order was postponed indefinitely and 
the proceeding was reopened for recon- 
sideration, again, on the issue of law- 
fulness of the surcharge. 


The surcharge applied alike on large 
and small shipments, the Commission 
said. The purpose of the surcharge, it 
said, was to offset the billing and col- 
lecting costs which varied little, if any, 
with the size of the shipment. The 
surcharge was found in the minimum- 
charge item in the tariffs, it said. 


Application of Surcharge 

“The surcharge applies generally be- 
tween points in Middlewest Territory, 
between Middlewest and Central terri- 
tories, and between the northern part 
of Middlewest Territory (which does not 
include Atchison, Leavenworth, and Kan- 
sas City) and Southwestern Territory,” 
the Commission said. 


“Thus, it does not apply between the 
southern portion of Middlewest Territory 
and Southwestern Territory. For ex- 
ample, from Peoria, IIl., to Atchison, 34§ 
miles, the applicable rate is $2.62 to 
which the 50-cent surcharge is added, 
whereas from Nebo, IIl., to Vinita, Okla, 
346 miles, a rate of $2.49 applies, without 
any surcharge. The complainants sub 
mitted some 16 of such comparisons with 
the same results. There is no showing, 
however, that the competitive situations 
at these points are similar, nor does it 
appear that the assailed rates, including 
the surcharge, exceed a maximum rea- 
sonable level. 


“As was stated in the original report 
herein, the difference between the vol- 
ume of freight at Atchison-Leavenworth 
and Kansas City is so great as to pro- 
duce dissimilar transportation conditions, 
precluding a finding that the Kansas 
City rates, including the surcharge, are 
a proper standard with which to mea- 
sure the justness and reasonableness of 
the Atchison-Leavenworth rates. 


“Certain shippers at Atchison and 
Leavenworth testified that their margins 
of profit have been reduced in recent 
years because of increased freight-rate 
costs, and that they are thus unable to 
compete effectively with shippers and 
receivers at Kansas City who pay lower 
freight charges. However, their testi- 
mony lacks definiteness that the sur 
charge is a major factor in their com- 
petitive difficulties, only one of them 
specifically mentioning it. 

“The preponderance of the traffic 
and from Atchison and Leavenworth 
moves in less-than-truckload shipments 
and normally takes class rates. A con 
siderably greater volume is transported 
to and from Kansas City, where carrie 
competition is much more severe, and 
generally for those reasons commodity 
rates have been established thereon. The 
assailed 50-cent surcharge, with only 4 
few exceptions, applies in addition 
the class and commodity rates at Kal- 
sas City as well as at Atchison and Leay- 
enworth. (A statement in the prior re 
port asserts that the surcharge does no 
apply at Kansas City, and appears # 
be the misstatement of fact referred # 
by the defendants). 


No Undue Preference or Prejudice 


“On the evidence of record we ale 
unable to find that it causes undue pref- 
erence or prejudice, or that it is ul 
lawful in any respect. 

“Upon second reconsideration, we find 
that the assailed 50-cent surcharge from 
and to the points here concerned, # 
published in Middlewest Motor Freight 





February 2( 


Bureau tari 
as No. 307 
issued as | 
unlawful. 1 
700 are re 
will be disc 
Commissi 
ing express 
by Chairm 
Commissi 
complainan 
of unreasor 
showed thi 
with respec: 
the 50-cent 
tariff provis 
gency mea 
defended a 
though seve 
it could n 
the surcha! 
gure. 
“Althoug] 
surcharges 
missioner 
shows the 
sonableness 
when appli 


Installat 


Recomir 


For the 
sion has r 
Depot Co., 
road Co., | 
road Co., 
Fourth Str 
territory w 
two Penns 
curred Aug 
train-servic 

The rect 
an accider 
3860) by C 
the accider 
provide ac 
movement « 

“Followir 
accident cé 
able-center 
erly lined 
which occu 
Depot Co. 
Fourth Sti 
commissior 
recommend 
and the ¢ 
an interloc 
the accider 
four other 
tacks of t 
collisions 
between F 
Tower. The 
the injury 
The contir 
involved tc 
sion’s earli 
lessened t! 
method of 
Considering 
the frequer 
ments in 
that adequ 
of travelers 
Toads invol 
of an inter 


Pipeline 
The final 
poses of ti 


oWned and 
Panies, as 








Ic WoRLD 


nitely and 
or recon- 
> of law- 


on large 
mmission 
charge, it 
and col- 
le, if any, 
ent. The 
ninimum- 
said. 
‘ge 

erally be- 
Territory, 
tral terri- 
hern part 
h does not 
and Kan- 
Territory,” 































‘tween the 
t Territory 

For ex- 
chison, 34§ 
s $2.62 to 

is added, 
nita, Okla., 
es, without 
nants sub 
risons with 
o showing, 
- situations 
10r does it 
» including 
imum rea- 




















inal report 
n the vol- 
pavenworth 
as to pro- 
conditions, 
he Kansas 
charge, are 
wh to mea 
ableness of 
ites. 

hison and 
eir margins 
| in recent 
freight-rate 
s unable to 
ippers and 
» pay lower 
their testi- 
tt the sur 
their com- 
e of them 

























e, traffic t 
eavenworth 
i shipments 
tes. A COM 
transported 
here carrie 
severe, and 
commodity 
hereon. The 
with only @ 
addition t 
tes at Kal- 
n and Leay- 
he prior Te 
‘ge does not 
appears to 
referred 






















Prejudice 

ord we are 
undue pref- 
t it is ub 









ion, we find 
charge from 
mncerned, #% 
otor Freight 






February 20, 1960 


Bureau tariffs MF-ICC No. 257, reissued 






as No. 307, and MF-ICC No. 264, re- 
issued as No. 280, is not shown to be 
unlawful. The prior findings in 306 ICC 
700 are reversed, and the proceeding 
will be discontinued.” 

Commissioner Murphy wrote a dissent- 
ing expression in which he was joined 
by Chairman Winchell. 

Commissioner Murphy said that the 
complainant definitely raised the issue 
of unreasonableness and that the record 
showed that testimony and argument 
with respect to this issue centered around 
the 50-cent surcharge. He said that the 
tariff provision was regarded as an emer- 
gency measure and that “it is still 
defended as an emergency charge, al- 
though seven years had passed.” He said 
it could no longer be contended that 
the surcharge was an emergency mea- 
sure. 

“Although I personally believe such 
surcharges are unlawful per se,’ Com- 
missioner Murphy said, “the record 
shows the intrinsic and relative unrea- 
sonableness of the surcharges in issue 
when applied to small shipments.” 


installation of Interlocking 


Recommended at Columbus 


For the second time, the Commis- 
sion has recommended that the Union 
Depot Co., the Baltimore & Ohio Rail- 
road Co., and the Pennsylvania Rail- 
road Co., install an interlocking near 
Fourth Street in Columbus, O., in the 
territory where a side collision between 
two Pennsylvania freight trains oc- 
curred August 13, 1959, injuring seven 
train-service employes. 

The recommendation was made in 
an accident investigation report (No. 
3860) by Commisisoner Arpaia. He said 
the accident was caused by failure to 
provide adequate protection for the 
movement of opposing trains. 


“Following the investigation of an 
accident caused by a double-slip mov- 
able-center-point crossing being improp- 
erly lined for the movement intended 
which occurred on the line of the Union 
Depot Co. at a point 220 feet east of 
Fourth Street, on June 7, 1948,” the 
commissioner said, “this Commission 
recommended that the Union Depot Co. 
and the carriers here involved install 
an interlocking in the territory where 
the accident occurred. Since that date 
four other collisions have occurred on 
tacks of the Union Depot Co. and five 
clllisions have occurred on trackage 
between Fourth Street and Neilston 
Tower. These accidents have resulted in 
the injury of passengers and employes. 
The continued failure of the carriers 
involved to comply with the Commis- 
sion’s earlier recommendation has not 
lessened the hazards of the present 
method of operation in this territory. 
Considering the density of traffic and 
the frequency and complexity of move- 
ments in this territory, it is evident 
that adequate provision for the safety 
of travelers and employes upon the rail- 
Toads involved requires the installation 
of an interlocking at this point.” 


Pipeline Property Values 


The final values for rate-making pur- 
beses of the common carrier property 
owned and used by four pipeline com- 
panies, as of December 31, 1958, have 











been determined by the Commission, di- 
vision 2. 


The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 


Valuation No. 1302, Service Pipe Line 
Co., $259,871,000, March 21; Valuation 
No. 1316, Continental Pipe Line Co., 
$26,949,100, March 24; Valuation No. 
1321, Phillips Petroleum Co., Products 
Pipe Line Department, $5,208,600, March 
23; Valuation No. 1387, Muskegon Pipe 
Line Corp., $6,408,200, March 22. 


Erie and D L & W Trackage 
Plan Gets ICC Approval 


By a report and order, the Commission, 
division 4, has authorized abandonment 
by the Erie Railroad and the Delaware, 
Lackawanna & Western Railroad of cer- 
tain trackage in Passaic County, NWJ., 
the construction there by the two rail- 
roads of described connecting tracks, 
and the acquisition by the Erie of track- 
age rights over a line of the DL & W 
in Clifton and Paterson (Passaic Coun- 
ty), NJ. 


The decision and order were issued in 
Finance No. 20888—Erie Railroad Co.— 
Trackage Rights Etc.—Delaware, Lacka- 
wanna & Western Railroad Co. 


Division 4 said that the Erie and the 
D L & W had applied jointly under 
section 1(18) of the act for certificates 
that would (1) authorize construction 
of two connecting tracks between the 
lines of the companies in Clifton, for 
a total of 1.060 miles of track, and (2) 
permit abandonment of a segment of the 
Erie Railroad’s Newark branch in Clif- 
ton, approximately 1.28 miles, and of the 
Paterson branch of the D L & W, ap- 
proximately 0.64 miles, all in Clifton, 
Passaic County, N.J. By the same appli- 
cation, it said, the Erie sought authority 
to acquire trackage rights over 1.12 miles 
of main and branch line track of the 
Lackawanna in Clifton and Paterson. 


Division 4 noted an application was 
pending, in Finance No. 20707, for au- 
thority to merge the properties of the 
Lackawanna into the Erie. After stating 
that no representations had been made 
by any state authority or any shipper, 
the division outlined a number of ad- 
vantages of the plan, and found that the 
proposals met the public convenience and 
necessity requirements, provided that the 
conditions for protection of railway em- 
ployes who might be affected by the 
transactions, prescribed in Oklahoma 
Railway Co. Trustees Abandonment, 257 
ICC 177, were met. 


L & W Reorganization Fee 


By a report and order in Finance No. 
16575, Lackawanna & Wyoming Valley 
Railroad Co. Reorganization, the Com- 
mission, division 4, has fixed $8,660 as 
the maximum limit for reasonable and 
necessary expenses to be incurred by the 
reorganization manager, Fred T. James, 
exclusive of his personal expenses and 
fees and expenses of his counsel, in con- 
summating the plan of reorganization 
of the Lackawanna & Wyoming Valley 
Railroad Co. This was the amount asked 


in a petition filed with the ICC by Mr. 


James. 


97 












GRUDGODOURGGOSeeeenneeneeettecneeerenececeetenesoueeseeeeeecesseseoeeceseenesneces 


Commission Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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CANDY—I. and S. M-12898, Candy and 
Canned Goods—Canajoharie, N.Y., to 
N.J., N.Y., and Pa. By division 3. Mod- 
ified procedure followed and service of 
a recommended report omitted. Proposed 
reduced truckload rates on candy, cough 
drops, and chewing gum from Can- 
ajoharie, N.Y., to North Bergen, N.J., 
and Philadelphia, Pa., and on canned 
goods, chewing gum, and candy from 
Canajoharie to Garden City, LI., N.Y., 
found just and reasonable. Order of 
suspension vacated, effective March 28, 
and proceeding discontinued. The divi- 
sion said that by schedules filed to be- 
come effective September 8, 1959, the 
respondent, John Vogel, Inc., proposed 
to establish reduced commodity rates on 
candy, cough drops, and chewing gum, 
of 37 cents a 100 pounds, minimum 40,000 
pounds, from Canajoharie, N.Y., to North 
Bergen, N.J., and 50 cents from Cana- 
joharie to Philadelphia, Pa., and 40 cents 
a 100 pounds, minimum 36,000 pounds, 
on mixed shipments of candy, chewing 
gum, and certain foodstuffs from Can- 
ajoharie to Garden City, L.I., N.Y. Other 
members of the Middle Atlantic Con- 
ference participated for competitive rea- 
sons, On protest of the conference, oper- 
ation of the schedules was suspended 
to and including April 7, 1960. The 
division said the proposed rates were 
intended to capture some of the traffic 
from the Emery Transportation Co., 
which presently moved all of the traffic. 
The present commodity rates of Emery 
and the conference on the considered 
commodities, minimum 30,000 pounds, 
from Canajoharie were 40 cents to North 
Bergen, 193 miles, 53 cents to Philadel- 
phia, 279 miles, and 42 cents to Garden 
City, 222 miles, it said. It stated that 
the proposed rate from Canajoharie to 
Garden City would alternate with the 
present rate from and to those points 
and would apply only when no more 
than 10 per cent of the weight of the 
mixed shipments consisted of candy and 
chewing gum. The division said the pro- 
posed rates appeared to be needed to 
attract some of the traffic to the re- 
spondent, that the proposed rates would 
be reasonably compensatory, and that 
they would not consitute a destructive 
competitive practice. 


FLOOR COVERING—I. and S. M-12656, 
Asbestos and Floor Covering to St. Louis 
and Peoria. By division 3. Modified pro- 
cedure followed. Recommended report 
and order omitted. A proposed reduced 
truckload commodity rate of $1.18 a 100 
pounds, minimum 32,000 pounds, on 
hard-surfaced floor covering and sup- 
plies, from Lancaster, Pa., to Peoria, IIL, 
found just and reasonable. A reduced 
truckload commodity rate of 97.5 cents, 
minimum 72,000 pounds (36,000 pounds 
loaded on each of two vehicles), on im- 
ported asbestos fiber from Philadelphia, 
Pa., to St. Louis, Mo., found not shown 
just and reasonable, ordered canceled on 
or before March 22, on not less than 
one day’s notice, and proceeding dis- 
continued. The rates were published to 
become effective June 19, 1959, by East- 
ern Central Motor Carriers Association, 
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Inc., on behalf of certain carriers. On 
protest of Trunk Line Territory rail- 
roads, operation of the schedules was 
suspended until January 19, when the 
97.5-cent rate became effective. The ef- 
fectiveness of the $1.18 rate was volun- 
tarily postponed until April 19. The di- 
vision said that the present rate on floor 
covering was $1.51, minimum 20,000 
pounds. It said that the protested rate 
on asbestos fiber alternated with a rate 
of $1.62, minimum 20,000 pounds. The 
division found the $1.18 rate compensa- 
tory and said that there was no indi- 
cation that it would be destructively 
competitive. With respect to the other 
rate, the division said that it could not 
find it lawful. Commissioner Freas, dis- 
senting in part, said that the record 
did not satisfy him that the proposed 
rate on hard surface floor covering was 
reasonably compensatory. 


WIRE ROPE—I. and S. M-12941, Iron 
or Steel Wire—Kansas City, Mo., to 
Akron, O. By division 2. Modified pro- 
cedure followed. Recommended report 
and order omitted. Proceeding discon- 
tinued on finding just and reasonable a 
reduced joint through commodity rate 
of $1.04 a 100 pounds, minimum 32,000 
pounds, on wire rope or strand and on 
coiled iron or steel wire, from Kansas 
City, Mo., to Akron, O. The rate was 
filed to become effective September 19, 
1959, by parties to a tariff of the Middle- 
west Motor Freight Bureau, of which the 
principal proponent was Mid-American 
Truck Lines, Inc. On protest of Western 
Trunk Line Territory railroads, opera- 
tion of the schedules was suspended until 
April 19. The division said that the pres- 
ent joint through rate was $1.11, mini- 
mum 32,000 pounds. It said the respond- 
ent submitted no cost evidence for the 
stated reason that the proposed rate was 
12 cents higher than that prescribed in 
Iron and Steel Articles—Eastern Com- 
mon Carriers, 305 ICC 369, 403. The re- 
spondent argued therefore, the division 
said, that the proposed rate must be 
compensatory. The division found the 
rate just and reasonable. Commissioner 
Freas noted a dissent. 


ACRYLONITRILE—Fourth Section Ap- 
plication No. 34668, Acrylonitrile—New 
Orleans, La., to Lugoff, S.C. By division 
2. Application of O. W. South, Jr., 
agent, on behalf of Louisville & Nash- 
ville Railroad Co. and the Seaboard Air 
Line Railroad Co. for authority to es- 
tablish and maintain a rate on acrylon- 
itrile in tank-car loads, from New Or- 
leans, La., to Lugoff, S.C., without ob- 
serving the long-and-short haul provi- 
sions of section 4 of the interstate com- 
merce act, granted. The division said 
the applicants applied for authority to 
establish and maintain over their pro- 
posed direct from New Orleans to Lugoff 
all-rail route a reduced rate of 92 cents 
per 100 pounds (89 cents plus authorized 
increase) for the transportation of ac- 
rylonitrile, in tank-car loads, subject to 
Rule 35 of the Uniform Freight Classifi- 
cation, but not less than 65,000 pounds. 
The proposed rate was permitted to be- 
come effective under temporary relief 
pending hearing, at which no opposition 
was voiced. The relief sought was based 
on threatened diversion of tonnage, 
presently moving all-rail, to water- 
truck. The application was granted, pro- 
vided that rates from or to higher- 


rated intermediate points shall not be 
increased except as may be authorized 
by the Commission, nor exceed $1.21, 
subject to the general increase author- 
ized February 11, 1958, and provided 
that the rates from or to any higher- 
rate intermediate point shall not ex- 
ceed the lowest combination of rates 
subject to the act. 
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Railroad Abandonments 
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Examiner Would Allow PRR 
To Abandon Snow Shoe Line 


Hearing Examiner Thaddeus W. For- 
bes, by a recommended report in Finance 
No. 20448, Pennsylvania Railroad Co.— 
Abandonment—Snow Shoe Branch, has 
found on reconsideration, that a certif- 
icate should be issued permitting the 
Pennsylvania to abandon its Snow Shoe 
Branch in Centre County, Pa. 


The examiner said that, by a report 
and certificate dated March 6, 1959, the 
Commission, division 4, authorized the 
abandonment of the line, about 22.23 
miles in length, subject to conditions for 
protection of railway employes. 


By an order dated April 3, 1959, the 
effective date of the certificate was post- 
poned until May 1, 1959, pending the 
filing of petitions for leave to intervene 
and for reconsideration of the decision. 
The effective date of the certificate was 
later postponed indefinitely, and the 
Cherry Run Coal Co. and the Cherry 
Run Coal Mining Co. were permitted to 
intervene in opposition to the applica- 
tion. 


The interveners testified that if the 
branch were abandoned, it would cost 
each approximately $5,000 to move their 
tipples to a side track of the New York 
Central Railroad Co., the examiner said. 
He said, however, that although each of 
the interveners testified that rail serv- 
ice was needed to transport their product 
to markets, the record showed that each 
had forsaken that mode of transpor- 
tation. 


‘The record does not indicate that suf- 
ficient traffic has moved or can be gene- 
rated to insure profitable operations of 
the line involved,” the examiner said.. 
“Furthermore, continued operation of 
the line would entail large expenditures 
for deferred maintenance and rehabili- 
tation which obviously would be unwar- 
ranted and would result in an undue 
burden upon the applicant and upon in- 
terstate commerce.” 

The examiner recommended that the 
previous certificate be made effective, 
subject to conditions for the protection 
of employes, as set forth in Chicago, 
B & Q RCo. Abandonment, 257 ICC 
700. 


NEW YORK CENTRAL — Examiner 
Lester Conley, by a recommended report 
in Finance No. 20744, New York Central 
Railroad Co., Abandonment (Portion) — 
Adirondack Branch in Franklin County, 
N.Y., has proposed that the Commission 
authorize the abandonment by the NYC 
of a portion of its Adirondack branch 
line of railroad between Gabriels and a 
point two miles from the village limits 
of Malone. The examiner recommended 
denial of that part of the application 
seeking authority to abandon those por- 


CUOSERODOOOREROUCUORRERNOUOE RARER 


TraFFIC WORLD 


tions of the Adirondack branch line of 
railroad between Clear Lake Junction 
and Gabriels and along that portion of 
its line within two miles of the village of 
Malone. Examiner Conley recommended 
imposing conditions for the protection of 
employes the same as were prescribed in 
Chicago, B & Q R Co., 257 ICC 700, 
Exceptions to the report are due within 
30 days from the date of service, Feb- 
ruary 11. 


MINNEAPOLIS & ST. LOUIS—The 
Minneapolis & St. Louis Railway Co, 
by an application docketed as Finance 
No. 21012, has asked the Commission for 
authority to abandon its lines extending 
between a point of connection with the 
applicant’s main line at New Sharon, 
Ia., to Newton, Ia., a distance of about 
28.27 miles, and from Lynnville Junction 
to Lynnville, Ia., a distance of about 
2.55 miles, in Mahaska and Jasper coun- 
ties, Ia. The company said the traffic, 
past, present and future, did not warrant 
expenditures necessary for rehabilitation 
work to keep the segments in operation, 


BOSTON & MAINE—The Commission, 
division 4, by a certificate in Finance 
No. 20878, Boston & Maine Railroad 
Abandonment (Portion), Watertown, 
Mass., has granted the Boston & Maine 
permission to abandon a segment of its 
line forming a part of the line between 
West Cambridge and Waltham, known 
as the Watertown branch, about 0.9-mile, 
all in the town of Watertown, Middlesex 
County, Mass., subject to conditions for 
protection of railway employes as set 
forth in Chicago, B & Q R Co., Abandon- 
ment, 257 ICC 700. The division said it 
appeared that there was no longer any 
public need for the line and that its 
continued operations would impose an 
undue and unnecessary burden on inter- 
state commerce. The certificate will take 
effect 30 days from February 11. 


Commission Motor Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-117673, Guy H. Donald and J. 
Donald, dba Donald Fruit and Product 
Co., Jacksonville, Fla., Common Carrie? 
“Grandfather” Application. Certificate 
granted. (1) Bananas, from Tampa and 
Port Everglades, Fla., and Charleston, 
S.C., to Jacksonville, Fla., and (2) from 
Tampa and Jacksonville to specified 
points, over irregular routes. 


* MC-3009, Sub. 30, West Brothers, Inc, 
Hattiesburg, Miss., Extension — Alternate 
Route. Certificate denied. General com- 
modities, with exceptions, between Bir- 
mingham, Ala., and Meridian, Miss., over 
U.S. Highway 11, serving no intermediate 
points, and serving Meridian as a point 
of joinder of routes only as an alternate 
route for operating convenience only, ii 
connection with applicant’s presently aur 
thorized regular route operations, re 
stricted to the transportation of trafiie 
originating at or moving through Bit 
mingham to or through New Orleans, La, 
or Gulfport, Miss., and vice versa. Com 
missioner Murphy, dissenting, said in his 
opinion the applicant had satisfied all 
of the concurrent tests and the authority 
sought should be granted. 
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MC-113855, International Transport, 
Inc., Rochester, Minn., Extension— 
Buildings. Certificate denied. Buildings, 
complete, knocked down, or in sections, 
including all component parts, materials, 
supplies, and fixtures, and when shipped 
with such buildings, accessories used in 
the erection, construction and completion 
thereof, from Tacoma, Wash., and points 
within 10 milies thereof, to points in 15 
named states, over irregular routes. 

MC-115942, Sub. 2, Digby Lafferty, dba 
Lafferty Refrigerated Express, Holidays- 
burg, Pa., Contract Carrier, embracing 
MC-115942, Sub. 1, Same, Extension— 
Youngstown. Permits granted. In title 
case, continuance of operations, bananas, 
from Baltimore, Md., and points in the 
New York, N.Y., commercial zone, to 
Pittsburgh, Pa., over irregular routes, 
under contract with Great Atlantic and 
Pacific Tea Co. In embraced case, ba- 
nanas, from Baltimore, Md., and points 
in the New York, N.Y., commercial zone, 
to Youngstown, O., over irregular routes, 
under contract witih Great Atlantic and 
Pacific Tea Co. 


* MC-111478, Sub. 11, Oil Carriers Co., 
Detroit, Mich., Conversion Proceeding. 
Issuance of certificate in lieu of out- 
standing permit granted, subject to con- 
ditions. Chemicals, paint, paint mate- 
rials, and similar specified commodities, 
between points in 17 named states, over 
irregular routes. 


* MC-112223, Sub. 38, Quickie Trans- 
port Co., Minneapolis, Minn., embracing 
MC-108449, Sub. 79, Indianhead Truck 
line, Inc., Extension—Fertilizer. Cer- 
tificates granted. In title case, phosphate 
and phosphate compounds, dry, in bulk, 
(l) from Stillwater, Red Wing and Wa- 
basha, Minn., to points in Ia., Minn., 
ND., S.D., and Wis.; (2) from Minnea- 
polis and St. Paul, Minn., to points in 
Minn, N.D., and S.D., and (3) from 
Winona, Minn., to points in N.D., S.D., 
and Minn., except those in Minnesota 
within 200 miles of Winona, over ir- 
regular routes. In embraced case, phos- 
phate and phosphate compounds, dry, in 
bulk, (1) from Stillwater, Red Wing and 
Wabasha, Minn., to points in Ia., Minn., 
ND. S.D., and Wis.; (2) from Min- 
neapolis and St. Paul, Minn., to points in 
Minn., N.D., and S.D.; (3) from Winona, 
Minn., to points in North Dakota and 
Minnesota, except those in Minnesota 
within 200 miles of Winona, and (4) 
from Alma, La Crosse, and Prairie du 
Chien, Wis., and Gutenberg, Dubuque, 
Clinton, Davenport, Muscatine, and Bur- 
lington, Ia., to points in Ia., Minn.; N.D., 
§D., and Wis., over irregular routes. 

*MC-9770, Sub. 9, M & M Hauling & 
Distributing Co., Brooklyn, N.Y., Con- 
version Proceeding. Issurance of certi- 
ficate in lieu of outstanding permits 
granted, subject to conditions. (1) Gen- 
tral commodities, with exceptions, be- 
Ween points in the New York, N.Y., 
commercial zone on the one hand, and, 
% the other, peints in N.Y., NJ., and 
Conn., within 50 miles of origin points; 
(2) compressed gases, in cylinders, from 
Jemey City, N.Y., to Plattekill, Modena, 
Gardiner, Hurleyville, Beacon, and Fish- 
kill, N.Y., and points within 10 miles of 
tach destination point, and empty gas 
cylinders, on return; (3) compressed 
oxygen and nitrogen, in shipper-owned 
multiple tank manifold trailers, and 
‘mpty equipment for such commodities, 
between Jersey City, Kenvil and Harri- 
Son, N.J., and New York, N.Y., on the 
one hand, and, on the other, Bethlehem, 

, all over irregular routes. 


*MC-101093, Sub. 12, Harold Baker, 


































































































Extension—Tuscarawas County, retitled 
Baker Hi-Way Express, Inc., Stone 
Creek, O., Extension—Same. Certificate 
denied. Brick, clay tile, clay pipe and 
clay building materials, from points in 
Stark and Tuscarawas counties, O., to 
points in Wisconsin and Illinois, except 
Chicago, and damaged, defective, rejected 
or returned shipments of the commod- 
ities, on return. 


* MC-110525, Sub. 396, Chemical Tank 
Lines, Inc., Dowingtown, Pa., Extension— 
Rotterdam Junction and Schenectady, 
N.Y. Certificate denied. Varnishes and 
resins, in bulk, in tank vehicles, from 
Schenectady and Rotterdam Junction, 
N.Y., to points in Connecticut and Mas- 
sachusetts, and rejected shipments of the 
commodities, on return, over irregular 
routes. 


* MC-111302, Sub. 20, Highway Trans- 
port, Inc., Knoxville, Tenn., Extension— 
Eight States. Certificate granted. Liq- 
uid chemicals, in bulk, in tank vehicles, 
from Knoxville, Tenn., to points in Ala., 
Fla., Ga., N.C., S.C., Va., and W.Va., 
except Parkersburg, over irregular routes. 


* MC-112020, Sub. 58, Commercial Oil 
Transport, Fort Worth, Tex., Extension 
—Baton Rouge, La., embracing MC- 
112020, Sub. 59, Same, Extension—Texas; 
MC-112020, Sub. 60, Same, Extension— 
Mississippi, and MC-112497, Sub. 134, 
Hearin Tank Lines, Inc., Extension— 
Oklahoma. Certificate granted in title 
case. Certificates denied in embraced 
cases. In title case, liquid wax, in bulk, 
in tank vehicles, from Baton Rouge, La., 
to points in Oklahoma, over irregular 
routes. In Sub. 59 case, wax, in bulk, 
in specialized equipment, from points in 
East Baton Rouge Parish, La., to points 
in Ark., Mo., and Tex. and in Sub. 60, 
from same origins, to points in Ala., 
Fla., Ga., Ky., La., Miss., N.C., S.C., and 
Tenn., over irregular routes. In Hearin 
proceeding, Liquid petroleum wax, in 
bulk, in tank vehicles, from points in 
East Baton Rouge Parish, La., to points 
in Colo., Ill., Ind., Ia., Kan., Neb., Okla., 
and Tex., over irregular routes. 

* MC-113533, Sub. 18, Warren P. Kurtz, 
dba Lake Refrigerated Service, North 
Bergen, NJ., Extension— Frozen 
Foods. Certificate granted. Frozen foods, 
from Glassboro, Haddonfield, Seabrook, 
Swedesboro, and Vineland, N.J., to points 
in 14 named states, over irregular routes. 

*MC-50132, Sub. 56, Central & South- 
ern Trunk Lines, Inc., Caseyville, IIl., 
Extension—Lumber Products. Interim 
permit granted, pending determination 
of applicant’s status. Plywood and veneer, 
from Emporia, Va., and Toomsboro 
(Wilkerson County), Ga., to points in 
Wis., Ia., O., and Neb., over irregular 
routes, under contract with Tri Wood, 
Inc., Park Ridge, Il. Commissioner 
Murphy did not participate. 

*MC-76177, Sub. 266, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
sion—Decatur, Ala. Certificate denied. 
General commodities, with exceptions, 
between Chattanooga, Tenn., and De- 
catur, Ala., over a described route and 
return, with service at no intermediate 
points other than those presently 
authorized. 

MC-115162, Sub. 37, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Ex- 
tension—Mobile, Ala. On further con- 
sideration, findings in prior _ report, 
decided November 26, 1958, reversed and 
certificate granted. Cement, from Mobile, 
Ala., to points in Mississippi on and 
south of US. Highway 82, over irregular 
routes. Commissioner Herring did not 
participate. 
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Order approved in Finance No. 20954, 
Carbon County Railway Co., Note, authoriz- 
ing the Carbon County Railway Co. to is- 
sue an unsecured note in a principal amount 
not exceeding $1,150,000 payable on demand 
to the order of the United States Steel Corp., 
bearing interest at the rate of 6 per cent 
per annum, if earned. The note will be de- 
livered to the payee to refund a demand 
note in a like principal amount, which 
bears interest at the rate of 4'4 per cent 
per annum. 


Order approved in Finance No. 20957, Do- 
nora Southern Railroad Co., Note, authoriz- 
ing the Donora Southern Railroad Co., to 
issue an unsecured promissory note in a 
principal amount not exceeding $1,700,000, 
Payable on demand to the order of the 
United States Steel Corp., bearing inter- 
est at the rate of 6 per cent per annum, if 
earned. The note would be delivered to 
the payee to pay the balance of $1,700,000 
due on a note issued by the applicant to 
the United States Steel Corporation in the 
principal amount of $1,944,900 dated Jan- 
uary 1, 1957, which bears interest at the 
rate of 5 per cent per annum, if earned. 


20974, 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road Co., Equipment Trust Certificates, au- 
thorizing the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. to assume obligation 
and liability in respect of not exceeding 
$3,000,000 of Chicago, Milwaukee, St. Paul & 
Pacific Railroad 4%, per cent equipment- 
trust certificates, series YY, to be issued by 
the Continental Illinois National Bank and 
Trust Co., of Chicago, as trustee, and sold 
at 98.091 per cent of principal, plus accrued 
dividends thereon, in connection with the 
procurement of certain new equipment. 


Order approved in Finance No. 
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MC-F-6450, Barber Transportation Co. — 
Purchase—C. Magnus Martinson and Irvin A. 
Martinson. Application of Barber Trans- 
portation Co., Rapid City, S.D., for authority 
to purchase operating rights of C. Magnus 
Martinson and Irvin A. Martinson, a part- 
nership, doing business as Middlewest Ne- 
braska Motor, Neligh, Neb., and of Milo H. 
Barber for authority to acquire control of 
the operating rights through the purchase, 
denied. Division 4 said the temporary 
through overhead operation performed by 
vendee, not required by any real public 
need, had proved to be a destructive com- 
petitive factor, and should not be continued 
on a permanent basis. 


MC-F-6508, Lewis Cartage, Ltd.—Purchase 
(Portion)—P. J. Garvey Carting and Stor- 
age, Inc., embracing MC-116600, Lewis Cart- 
age, Ltd.—_Common Carrier. In title proceed- 
ing, on reconsideration, purchase by Lewis 
Cartage, Ltd., of Toronto, Canada, of certain 
operating rights of P. J. Garvey Carting and 
Storage, Inc., of Buffalo, and the acquisi- 
tion by Helen L. Moore of control of the 
operating rights through the purchase, ap- 
proved and authorized. In the embraced 
proceeding, application of Lewis Cartage for 
a certificate in lieu of a permit, dismissed. 
The Commission, division 4, said that the 
Commission, division 1 had found that the 
operations of vendee were those of a com- 
mon carrier that the issuance of a certifi- 
cate in lieu of a permit had been authorized, 
and that therefore the issues in MC-116600 
were moot. It was noted that Commissioners 
Arpaia, Tuggle, Hutchinson and Herring 
concurred in the result and that Commis- 
sioners Murphy and McPherson dissented. 


MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc.—Purchase (Portion)—The Billy Baker 
Co. Application of Dallas & Mavis Forward- 
ing Co., Inc., of South Bend, Ind., for tem- 
porary operation of a portion of the motor 
carrier rights and properties of The Billy 
Baker Company, of Toledo, Ohio, denied. 


MC-F-7390, Clifton D. Cox — Purchase— 
Fisher G. Dorsey. Purchase by Clifton D. 
Cox, doing business as Cox-Patrick Trans- 
fer and Storage, of Houston, Tex., of cer- 
tain operating rights of Fisher G. Dorsey, 
doing business as Patrick Transfer and 
Storage Co., also of Houston, approved and 
authorized. 


MC-F-7405, Leonard Bros. Transfer & 
Storage Co., Inc.—Purchase (Portion) Dade 
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Trucking, Inc. Application of Leonard 
Bros. Transfer & Storage Co., Inc., of Miami, 
Fla., for temporary operation of a portion 
of the motor-carrier rights of Dade Truck- 
ing, Inc., of Westbury, L.I., N.Y., granted 
with conditions. 


MC-F-7415, St. Johnsbury Trucking Co., 
Inc.—Control and Merger—Cooke-McFarland 
Transportation, Inc. Application of St. 
Johnsbury Trucking Co., Inc., of St. Johns- 
bury, Vt., for temporary control of Cooke- 
McFarland Transportation, Inc., of North 
Haven, Conn., through management, 
granted, with conditions. 
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ORDERS 


Effective Date of Railroad 
Meat Rate Order Changed 


The Commission has issued a cor- 
rected order in two related cases in 
which it required revisions of railroad 
and motor carrier rates on fresh meats 
and packinghouse products from the mid- 
west to the west. The corrected order is- 
sued in No. 32252, Fresh Meats—Trans- 
continental—Westbound, and I. and S. 
No. 7068, Fresh Meats, Packinghouse, 
Products—Midwest to Coast requires the 
railroads to take the action prescribed on 
or before March 21, instead of March 14, 
the effective date of the earlier order 
(T.W., Feb. 13, p. 17). 

The Commission, in a notice attached 
to the corrected order, said that the 
change was made to conform to the order 
in I. and S. M-11181, Meats, Packing- 
house Products, Midwest to Coast, and 
related proceedings, the motor carrier 
cases, which required the motor carriers 
to revise their rates on or before March 
21. Railroads and motor carriers are re- 
quired to give one day’s notice. The 
Commission said that it was through 
inadvertence that the two dates did not 
correspond. originally. 


In the two proceedings, the Commis- 
sion ordered, among other things, cancel- 
lation of the motor carrier rates mini- 
mum 33,000 pounds without prejudice to 
the establishment of rates 3 per cent 
higher, same minimum, and approved 
railroad rates minimum 33,000 pounds, 
made 30 cents a 100 pounds lower than 
the motor carrier rates as increased 
(T.W., Feb. 13, p. 17). 


‘Katy’ Allowed to Intervene 


In Barge Line Control Case 


The Missouri-Kansas-Texas Railroad 
Co. has been allowed to intervene in the 
proceeding involving an application by 
the Southern Pacific Co. and the Illinois 
Central Railroad Co. for control of the 
John I. Hay Co., through a new company 
owned by the railroads, Midwest Barge 
Co. 

The “Katy” was given permission to 
intervene by an order of the Commis- 
sion, by Commissioner Tuggle, in Fi- 
nance No. 20940, Illinois Central Railroad 
Co., et al—Control, Etc—John I. Hay 
Co. 

The Chicago & North Western Railway 
Co. has also filed a petition for leave to 
intervene in the proceeding (T.W., Jan. 
30, p. 15). 


Suspended Tarifts 


& Designation of a tariff below does not 

mean that all schedules in it have been 

the Commission. Suspension 

contain many schedules not repro- 

duced here. Details of such orders are 

published in The | Bulletin. Unless 

otherwise noted, have been 

suspended by the he Board of 
Suspension. 
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I. and S. No. 7305, Rubber—Texas to 
Eastern Points, from February 13 to and 
including September 12, schedules pub- 
lished on seventeenth revised page 184-B, 
fifteenth revised page 184-C, sixteenth 
revised page 184-D and sixteenth revised 
page 184-E to tariff ICC No. 281 issued 
by the Pan-Atlantic Steamship Corp., 
Newark, N.J., proposing to establish in 
sea-land service new alternating com- 
modity rates on rubber, artificial, syn- 
thetic or neoprene, crude, loose or in 
packages, minimum weight 120,000 
pounds, such rates to alternate with 
higher rates subject to lesser minima of 
30,000 and 80,000 pounds, and to apply 
from Baytown, Houston, Dowling and 
Port Neches, Tex., to destinations in 
Conn., Mass., N.Y., and N.J. 

IL. and S. No. 7306, Skelp—E. St. Louis 
to Baton Rouge, La., by the Commission, 
division 2, on appeal, from February 11 
to and including September 10, protested 
schedules naming new and reduced all- 
rail commodity rates on plain hot rolled 
steel skelp, not corrugated nor other- 
wise fabricated, minima 112,000 and 1,- 
000,000 pounds, from East St. Louis, and 
Granite City, Ill., to Baton Rouge, La., 
published in supplement 90 to tariff 
ICC 1592 (Spaninger series) of South- 
ern Freight Association, agent. 

I. and S. No. 7307, Commodities in 
Trailer-on-Flat-Car—East to Texas, from 
February 15, to and including September 
14, schedules published in supplement 
17 to Tariff ICC 4335, issued by the 
Southwestern Freight Bureau, Agent, St. 
Louis, jointly with tariff ICC C-78 of 
Traffic Executive Association - Eastern 
Railroads, Chicago, proposing to estab- 
lish new trailer-on-flat-car rates on 
brush factory products and _ supplies, 
alcoholic liquors and edible flour or corn 
meal, minima ranging from 20,000 to 
60,000 pounds, from eastern origins to 
Dallas, Fort Worth, Houston and Browns- 
ville, ‘Texas. 


I. and S. No. 7308, Canned Foodstuffs 
and Related Articles—East St. Louis to 
Pittsburgh, by the Commission, division 
2, on appeal, from February 12 to and 
including September 11, protested sched- 
ules naming a new trailer-on-flat-car 
commodity rate on canned goods, and 
related articles, minimum 25,000 pounds, 
in shipper-owned trailers, from East St. 
Louis, Ill., to Pittsburgh, Pa., and includ- 
ing return of empty trailers, published 
in supplement 4 to tariff ICC No. 24465 
of The Baltimore & Ohio Railroad Co. 

I. and S. No. 7309, Clay—Dry Branch, 
Ga. to Arkansas and Louisiana, by the 
Commission, division 2, on appeal from 
February 12 and later, to and including 
September 11, protested schedules nam- 
ing new all-rail commodity rates on clay 
and water, mixed, in tank cars, minimum 
140,000 pounds, from Dry Branch, Ga. to 
Spring Hill, La., and Paperton and Pine 
Bluff, Ark., published in supplement 212 
to tariff ICC 4178 of Southwestern Freight 
Bureau, agent, and others. 


I, and 8S. No. 7310, Allowances—I & S 


TRAFFIC Wort 


Forwarding Co., from February 19 to and 
including September 18, schedules pub 
lished in tariff ICC-FF No. 8 of Joe M 
Hambrick, doing business as I & S For- 
warding Co., Atlanta, Ga., proposing to 
establish a new freight forwarder allow- 
ance from line-haul rates on traffic con- 
signed to various firms or industries with 
warehouses, storage yards, etc., located 
directly on a railhead at 25 points in 
Alabama, Georgia and Florida. 


I. and S. No. M-13276, Frozen Foods— 
Waseca, Minn. To Oregon And Washing- 
ton, from February 12, to and including 
September 11, schedules published on 
first revised page 23 to tariff MF-ICC 
No. 20 of Midwest Coast Transport, Inc, 
Sioux Falls, S.D., proposing to establish 
reduced motor common carrier commod- 
ity rates, for minimum weights of 30, 
000 pounds and 33,000 pounds, on frozen 
foods from Waseca, Minn., to points in 
Ore. and Wash. 


I. and S. No. M-13278, Exceptions Rat- 
ing on Steel Doors from Cambridge, 
Mass., from February 15, and later, to 
and including September 14, schedules 
published in supplements Nos. 33 and 3 
to tariff MF-ICC No. A-949, issued by 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to estab- 
lish a reduced motor common carrier 
less-truckload exceptions rating on steel 
basement or cellar entrance doors, sides 
attached, from Cambridge, Mass., for ac- 
count of Hartford Transportation Co, 
Incorporated. 

I. and S. M-13279, Iron or Steel Forg- 
ings—from Buffalo, N.Y. to Pottstown, 
Pa., from February 11 to and including 
September 10, schedules published in 
supplement No. 192 to tariff MF-ICC No, 
26 of The Aetna Freight Lines, Inc., of 
Warren, O., proposing new motor com- 
mon carrier commodity rates on iron 
or steel forgings, minimum 32,000 pounds, 
from Buffalo, N.Y., to Pottstown, Pa. 


I. and S. M-13280, Iron or Steel Cast- 
ings and Posts—Ohio and Pa. to Pa. & 
Mich., from February 11 to and it 
cluding September 10, schedules pub 
lished in supplement No. 192 to Tariff 
MF-ICC No. 26 (The Aetna Freight 
Lines, Inc., series) issued by The Aetna 
Freight Lines, Inc., of Warren, O., pre 
posing new motor common carrier com 
modity rates on iron or steel castings, 
minimum 32,000 pounds, from Irontof, 
O., to Philadelphia, Pa., and on iron @ 
steel posts, minima 20,000 and 32,00 
pounds, from Williamsport, Pa. to Plym- 
outh, Mich. 


I. and S. No. M-13281, Various Com- 
modities—From or To IIl., Ind., Ky., 0, 
from February 15, to and including Sep- 
tember 14, schedules published in supple 
ment No. 1 to tariff MF-ICC No. 192 @ 
Federal Truck Lines, Inc., Chicago, pro 
posing reduced motor common carrié 
truckload commodity rates on catalogue, 
sections or parts, minimum 20,000, 30,00 
and 40,000 pounds, from Chicago, IIl., @ 
Indianapolis, Ind.; on telephone dire 
tories, for various minima, from Chicago, 
Ill., to Cincinnati, O., Louisville, Ky., and 
Indianapolis, Ind., and on printed matter 
and paper articles, in mixed shipments, 
minimum 20,000 and 30,000 pounds, from 
Cincinnati, O., to Chicago, Ill. 


I. and S. No. M-13282, Free Return @ 
Pallets—Ohio & W.Va. to Harmony, Pa. 
from February 15, to and includitg 
September 14, schedules published B 
supplement No. 2, to schedule of rate 
and charges tariff MF-ICC No. %, 
(Beatty Motor Express, Inc. series) i+ 
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sued by Beatty Motor Express, Inc., (A 
Delaware corp.), Washington, Pa., pro- 
posing to establish a provision whereby 
the rates on fibreboard boxes from Har- 
mony, Pa., to points in Ohio and West 
Virginia would include the return of 
the 
destination points to Harmony, Pa. 


pallets and conveyors from the 


I. and S. No. M-13283, Castings or 


Forgings—Hopedale, Mass. to Brooklyn, 
N.Y., from February 15, to and including 
September 14, schedules published in 
supplement No. 2 to tariff MF-ICC No. 
9 of New York & Worcester Express, 
Inc., Worcester, 


Mass., proposing to 
establish new motor common carrier 
jess-than-truckload and truckload com- 


modity rates on castings and forgings, 
noibn, in the rough, for shipments at 


yarious weights of less than and over 
20,000 pounds, from Hopedale, Mass. to 
Brooklyn, N.Y., in lieu of higher class 
rates. 

L and S. M-13284, Box or Crate Mate- 


rial—Thomasville, N.C. to Eastern Points, 


by division 2, February 15 to and includ- 


ing September 14, schedules naming new 


or reduced motor common carrier com- 
modity rates on box or crate material 
from Thomasville, N.C., to destinations 
in Delaware, District of Columbia, Mary- 
land, New Jersey, New York, and Penn- 
sylvania, published in supplement No. 3 
to tariff MF-ICC No. 31 of Vance Truck- 
ing Co., Inc., Henderson, N.C. The Board 
of Suspension had concluded not to 
suspend the protested schedules and the 
action of division 2 followed the filing of 
an appeal for reconsideration of the 
board’s action. 

I. and S. M-13285, Foodstuffs—Wood- 
side, Del., to Fla., Ga., N.C., and S§S.C., 
from February 17 to and including Sep- 
tember 16, schedules published in tariff 
MF-ICC No. 1073, issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish re- 
duced motor common carrier commodity 
rates, applicable on canned foodstuffs, 
not cold packed or frozen, minimum 
30000 pounds, from Woodside, Del., to 
points in Florida, Georgia, North Caro- 
ling and South Carolina. 

L and S. M-13286, Frozen Pies and 
Baby Foods—From Pennsylvania to 
Points in the U.S., from February 17 to 
and including September 16, schedules 
published in tariff MF-ICC No. 3 of 
Theodore V. Fall, doing business as Ted 
Fall Trucking, Lake City, Pa., propos- 
ing to establish reduced motor common 
carrier commodity rates on frozen. vege- 
table baby foods and frozen fruit and 
berry pies, from points in Pennsylvania, 
© various points in the U.S. 

I. and S. M-13287, Malt Beverages— 
Milwaukee to Fargo, N.D., and Moorhead, 
Minn., from February 18 to and includ- 
ing September 17, schedules published in 
supplement No. 7 to tariff MF-ICC No. 
2of E. Verl Maxwell and Gordon D. Gif- 
ford, doing business as G & M Contract 
Carrier, Fargo, N.D., proposing to estab- 
lish a reduced motor contract carrier 
rate, minimum 39,000 pounds, to alternate 
with the present 30,000-pound rate, on 
malt beverage including ale, beer, beer 
tonic, porter or stout from Milwaukee, 
Wis., to Fargo, N.D., and Moorhead, Minn. 

L and S. M-13288, Canned Goods— 
Rochester, N.Y., and Pa., Points to West- 
fra Points, from February 18 to and in- 
Cliding September 17, schedules pub- 
lished on first revised page 19-A and 
fourth revised page 19 of tariff MF-ICC 
No. 15 of Midwest Coast Transport, Inc., 
Sioux Falls, S.D., proposing to establish 








new and reduced motor common carrier 
commodity rates on canned goods, mini- 
mum 30,000 pounds, from Rochester, 
N.Y., area and points in Pa., to points 
in the west and midwest. 

I, and S. M-13289, Freight, All Kinds— 
Nashville, Tenn., to Louisville, Ky., from 
February 18 to and including September 
17, schedules published in supplements 
Nos. 3 and 5 to tariff MF-ICC No. 1055, 
issued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., pro- 
posing to establish a new motor common 
carrier commodity rate on freight, all 
kinds, minimum 20,000 pounds, from 
Nashville, Tenn., to Louisville, Ky. 

I. and S. M-13290, Assembling Rates— 
Between Illinois and Ind., Ky., and Ohio, 
from February 18 to and including Sep- 
tember 17, schedules published in tariff 
MF-ICC No, 198 of Federal Truck Lines, 
Inc., Chicago, Ill., proposing to establish 
new motor common carrier assembling 
class rates on LTL traffic from Berwyn, 
Chicago or Cicero, Ill., to Indianapolis, 
Ind.; Louisville, Ky., and Cincinnati, O., 
and points grouped therewith, and a new 
LTL commodity rate on electric trans- 
formers or parts, from Cincinnati, to 
Berwyn, Chicago or Cicero, in lieu of 
higher normal-class rates. 

I. and S. M-13291, Various Blacks— 
Texas to California, from February 20 
to and including September 19, schedules 
published on tenth revised page 329 to 
tariff MF-ICC No. 97 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish a new motor 
common carrier commodity rate on vari- 
ous types of blacks, minimum 72,000 
pounds, from Dixie, Eldon, Kosmos and 
Viola, Tex., to Los Angeles, Calif., and 
points in Los Angeles area, to alternate 
with present commodity rate, minimum 
32,000 pounds. 

I. and S. M-13293, Scrap Metal—Jack- 
sonville Fla., to New York, N.Y., from 
February 19 to and including September 
18, schedules published in supplement 
No. 19 to tariff MF-ICC No. 1043, issued 
by Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish a reduced motor common 
carrier alternating commodity rate on 
scrap metals, minimum 30,000 pounds, 
from Jacksonville, Fla., to New York, 
N.Y. applicable only on “deferred serv- 
ice,” ie., line-haul movement once a 
week. 

I. and S. M-13294, Glass Containers— 
Bridgeton and Salem, N.J., to Va. and 
W.Va., from February 19 to and includ- 
ing September 18, schedules published 
in supplements Nos. 11 and 12 to tariff 
MF-ICC No. 2 (Lambert Transfer Co., 
Inc., series), issued by J. & L. Lines, Inc., 
Winchester, Va., proposing to establish 
reduced motor common carrier commod- 
ity rates minimum 23,000 pounds, on 
glass bottles, jars and packing glasses, 
not exceeding one gallon in capacity, 
from Bridgeton and Salem, N.J., to Mar- 
tinsburg and Inwood, W.Va., and Win- 
chester, Mount Jackson and Timberville, 
Va. 

I. and S. M-13296, Connecting Rods— 
Kansas City to Indianapolis and Louis- 
ville, from February 20, and later, to and 
including September 19, schedules pub- 
lished in supplements 7 and 11 to tariff 
MF-ICC 328 of Middlewest Motor Freight 
Bureau, Inc., Kansas City, Mo., proposing 
to establish new motor common carrier 
less-truckload and 2,000-pound minimum 
commodity rates on rebulit connecting 
rods, from Kansas City, Mo., to India- 
napolis, Ind., and Louisville, Ky. 


ICC News 


I, and S. M-13297, Lumber—Tacoma, 
Wash., to Los Angeles Group and San 
Francisco, from February 19 to and in- 
cluding September 18, schedules pub- 
lished on seventh revised page 347 to 
tariff MF-ICC No. 97 of Pacific Inland 
Tariff Bureau, Inc., agent, Portland, 
Ore., proposing to establish new motor 
common carrier commodity rates on 
lumber or timbers, not exceeding 40 feet 
in length or 7% feet in height, laminated 
and fabricated, straight or bent, not as- 
sembled, minimum 44,000 pounds, from 
Tacoma, Wash., to Los Angeles Group 
and San Francisco, Calif. 


I. and S. M-13299, Packinghouse Pro- 
ducts and Related Articles—Chicago to 
Cleveland, from February 23, to and in- 
cluding September 22, schedules pub- 
lished in supplement No. 37 to tariff 
MF-ICC No. $27 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on packinghouse products, and related 
articles, minima 30,000 and 40,000 pounds, 
from Chicago, Ill., to Cleveland, O. 

I. and S. M-13302, Return of Rejected 
Shipments Northern Neck Transfer, Inc., 
from February 23 to and including Sep- 
tember 22, schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 6, 
issued by Northern Neck Transfer, Inc., 
Montross, Va., proposing to establish a 
new rule applicable to rejected motor 
common carrier truckload or part-truck- 
load shipments on various commodities, 
various minimum weights, between 
points in Virginia and points in Middle 
Atlantic and Southern Territories. 


VEREAEOUOSURGUOCCOEECOCORERSSEOOESECGOOOEREROEOSSSRSUSUCEREEECDSRSSEeeeEstES ue 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


GURUCLSEEOSUCEOESOODDOREREEEAOREOEEGAEOCRGRRE RES EEHOREENEACCOREESESGOODOREREeETED 


The Commission, division 2, acting as 
an appellate division, voted February 
10 not to suspend protested schedules 
naming new and reduced all-rail com- 
modity rates on rubber tires and related 
articles, minimum 35,000 pounds, from 
Cumberland, Md., to Lake Charles, La., 
and Houston and San Antonio, Tex., pub- 
lished in supplement 293 to joint tariff 
L.C.C. 4204 of Southwestern Freight Bu- 
reau, agent, to become effective Febru- 
ary 12. 


The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing a new trailer-on-flat-car commodity 
rate on freight, all kinds, between Chi- 
cago, Ill., and the Twin Cities, Minn., in 
shipper-owned trailers, and empty trail- 
ers, in the reverse direction, published in 
supplement 65 to tariff ICC 20492 of 
Chicago, Burlington & Quincy Railroad 
Co., and others, effective February 15, 
and later. 


The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on dry cell batteries, bottle caps, 
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buffing compounds, soap, varnish, and 
silica gel and catalyst, varying minima, 
from origins in the east to destinations 
in Texas and Louisiana, published in 
supplement 17 to joint tariff ICC 4335 
of Southwestern Freight Bureau, agent, 
effective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
rates on resins, turpentine, pine oil and 
pinene, minima 30,000 and 36,000 pounds, 
from origins in Louisiana to destinations 
in New Jersey, published in supplement 
61 to tariff ICC 3836 of Southwestern 
Freight Bureau, agent, to become effec- 
tive February 13 (postponed to become 
effective May 13). 

The Commission, division 2, acting as 
an appellate division, voted February 11 
not to suspend protested schedules nam- 
ing new freight forwarder commodity 
rates on electrical transformers, or parts 
thereof, minimum 23,000 pounds, from 
St. Louis, Mo., to Hicksville, N.Y., pub- 
lished in supplement 4 to tariff ICC-FF 
No. 211 of International Forwarding Co., 
Chicago, Ill., effective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new and reduced trailer-on-flat-car 
commodity rates on pulpboard, paper and 
paper articles, minimum 35,000 pounds, 
from Cincinnati, O., to Buffalo, N.Y., and 
on synthetic plastics, minimum 30,000 
pounds, from Depew, N. Y., to Chicago, 
Ill., published in supplements 18 and 20 
to tariff ICC 1997 of the New York Cen- 
tral Railroad Co., effective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 11 
not to suspend protested schedules nam- 
ing new and reduced motor contract 
carrier commodity rates on ground mica, 
in bags, minimum 34,000 pounds, from 
Erwin and Greenville, Tenn., to Official, 
Southern and Western territories, pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 23 of Central & Southern Truck 
Lines, Inc., Caseyville, Ill., effective Feb- 
ruary 14. 

The Commission, division 2, acting as 
an appellate division, voted February 11 
not to suspend protested schedules nam- 
ing a new motor common carrier excep- 
tions rating on air rifles, pistols or BB 
guns, less-truckload, from Fairport, N.Y., 
to Central and Western Trunk Line ter- 
ritories, published in supplements Nos. 
10 and 12 to tariff MF-ICC No. A-167 
and in other tariffs of The Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, effective February 12. 


The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspende protested schedules nam- 
ing new motor-water-motor commodity 
rates on crude rubber, minimum 80,000 
pounds, from Texas origins to destina- 
tions in Connecticut, Massachusetts, New 
Jersey and New York, published in vari- 
ous revised pages of tariff ICC 281 of 
Pan-Atlantic Steamship Corp., effective 
February 13. 


The Commission, division 2, acting as 
an appellate division, voted February 11 
not to suspend protested schedules nam- 
ing new all-rail trailer-on-fiat-car com- 
modity rates on brakes or brake parts 
and brake hoses, minima 60,000 and 
70,000 pounds, from St. Louis, Mo., to 
Kenosha, Wis., published in supplements 


45 and 46 to tariff ICC 11307 of the Chi- 
cago & North Western Railway Co., 
effective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new and reduced all-rail carload 
commodity rates on liquified petroleum 
gas and canned goods, from points in 
Utah to points in California, and on 
wire goods from origins in California to 
destinations in Utah and Wyoming, all 
over restricted routes, published in sup- 
plement 50 to tariff ICC 1621 of Pacific 
Southcoast Freight Bureau, agent, effec- 
tive February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on various commodities between 
Braintree, Hingham, Lynn, Readville, 
Waltham, and Weymouth, Mass., and 
Central Territory, published in supple- 
ments 18 and 20 to tariff ICC 1997 of 
the New York Central Railroad Co., ef- 
fective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing new all-rail commodity rates on cast 
iron pipe and fittings and related articles, 
minimum 40,000 pounds, from Swan and 
Tyler, Tex., to destinations in Southern 
Territory, published in supplements 29 
and 32 to tariff ICC 4333 of South- 
western Freight Bureau, agent, effective 
February 13. 

The Commission, division 2 acting as 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing a new trailer-on-flat-car commodity 
rate on alum, acids, chemicals, soda and 
photographic materials and _ supplies, 
minimum 60,000 pounds, from Rochester, 
N.Y., to Dallas, Tex., published in sup- 
plement 17 to joint tariff ICC 4335 of 
Southwestern Freight Bureau, agent, ef- 
fective February 15. 

The Commission, division 2, acting as 
an appellate division, voted February 16, 
not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on ferro-alloys and pig 
iron, minimum 24,000 pounds, from 
Jackson, O., to destinations in Mlinois, 
New York and Wisconsin, published in 
supplement No. 1 to tariff MF-ICC No. 5 
of Grant Trucking, Inc., Oak Hill, O., 
effective February 17. 

Division 2, acting as an appellate di- 
vision, voted February 16 not to suspend 
protested schedules naming a new all- 
rail commodity rate on iron or steel 
reinforcement bars, minimum 100,000 
pounds, from East St. Louis, Ill., and St. 
Louis, Mo. to Keller, La., published in 
supplements 86 and 88 to joint tariff 
ICC 4308 of Southwestern Freight Bu- 
reau, agent, effective February 17. 
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Commission Orders 
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No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

Valuation 1324, Ohio Oil Co., Pipe Line 
Department. 

Valuation 1338, Eureka Pipe Line Co. 

Valuation 1363, American Oil Pipe Line Co. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. 7168, Grain—WTL, Southern, South- 
west Territories. 





TRAFFIC Wor 


I. & 8. 7173, Grain Between Points in Ark 


& Mo. & Memphis, Tenn. 


I. & S. 7236, Scrap Tin Plate—Houston, 


Tex. to Chicago, Ill. 


I. & 8. 7270, Copper from Gulf Ports to East 


St. Louis and St. Louis. 


I. & §S. 7275, Alcoholic Liquors—Between 


Cincinnati and Louisville. 


I. & 8S. 7286, Flashing and Insulating Ma- 


terial—From Cambridge, Mass. 


I. & S. 7294, Engine & Tractor Parts—Calif, 


to Ill.—Forwarder. 
I. & S&S. 
Mobile, Ala. 


MC-109889, Nabbs Service. 


tificate in MC-66756, Sub. 2 


MC-111686, M & M Trucking Co. 
ing authority issued Oct. 17, 
coincidentally with issuance of authorized 
certificate MC-119349. 


MC-C-1766, W. J. Dillmer Transfer Co. In- 
vestigation of Operations; MC-C-1708, Dennis 
Trucking Co., et al. v. W. J. Dillmer Trang- 
fer Co.; Cross Complaint, W. J. Dillner 
Transfer Co. v. Lake Shore Motor Freight 
Co.; Cross Complaint, Same v. Long Trans- 
portation Co.; MC-C-1767, Hess Cartage Co, 
et al. v. W. J. Dillmer Transfer Co.; Cross 
Complaint, W. J. Dillmer Transfer Co. y, 
Lattavo Bros., Inc. Compliance date post- 
poned from Feb. 29 to Mar. 15. 


I. & S. M-13107, Sugar, Beet or Cane— 
From Twin Cities to Chicago. Order of 
Jan. 15, insofar as it required respondents 
to cancel suspended schedules and discon- 
tinued this proceeding, vacated, and pro- 


ceeding reopened for hearing under modified 
procedure. 


MC-F-7262, Jordan Lippner, et al.—Control; 
Axminster Motor Lines, Inc.—Purchase— 
Dusor Motor Lines, Inc. (Internal Revenue 
Service, Successor in Interest). Temporary 
authority granted by order of Aug. 24, 1959 
shall remain in full force and effect until 
final determination of corresponding per- 
manent authority application. 


Finance 19352, Chicago Tunnel Terminal 
Co. Reorganization; Finance 19353, Chicago 
Tunnel Co. Reorganization. Matters referred 
to Hearing Examiner Lester R. Conley for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-10872, Sub. 26, Be-Mac Transport Co, 
Inc. Applicant’s motion to dismiss applica- 
tion overruled. 


MC-55842, Sub. 5, Superior Freight Lines, 
Inc., Extension—Michigan City, Ind. Pro 
ceeding reopened for further hearing at & 
time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. All accident reports filed 
with Commission for year 1959, in accordance 
with requirements of 49 CFR 194.4, per 
mitted to be introduced in evidence at fur 
ther hearing, including use of excerpts there 
from and development of oral testimony 
with respect thereto. 


MC-109553, International Motor Freight, 
Inc. (Corrected) Certificate issued Aug. 12, 
1958, modified by insertion therein of & 
restriction against serving points in West 
Virginia within Marietta, O., commercial 
zone, as defined by Commission. 


MC-109689, Sub. 103 TA, W. §. Hatch Co. 
Applicant’s petition for reconsideration of 
order of Dec. 18, 1959, denying certain tem- 
porary authority, denied. 


MC-118474 TA, Air Van Lines, Inc. (Sup- 
plemental) Order of Dec. 31, 1958, modi- 
fied for purpose of removing therefrom re- 
strictions against tacking and combining 
operating rights. 


MC-119359 TA, Bonanza Trucking Co. Ap 
plicant’s petition for reconsideration of or- 
der of Dec. 24, 1959, denying certain tem- 
porary authority, denied. 


Method and Form of Records to be Kept by 
Carriers relating to the Time on Duty of Em- 
ployees and the Movement of Trains. Form 
of records desired to be kept by San Diego 
& Arizona Eastern Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Time Re 
turn and Delay Report of Engine and Trait 
Employees”, approved. 


No. 33302, National Homes Corp. v. Met 
chant’s Freight System, Inc. Order of Jat. 
22, directing modified procedure, vacated, 
proceeding assigned for oral hearing at @ 
time and place to be designated. 


In motor carrier applications proceedings 
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where applicants have been awarded interim 
permits pending determination of their sta- 
tus, and where the Commission subsequently 
nas found the operations to be common car- 
riage, the Commission, division 1, has issued 
orders in the following cases saying that 
certificates in lieu of the interim permits 
will be issued on compliance with the re- 
quirements of sections 215, 217 and 221(c) 
of the interstate commerce act: 


MC-27962, Sub. 10, Craun Transportation, 


Inc., Extension—Refractory Products. 


MC-89066, Sub. 5, Thomas Mairs Extension— 


Pulpboard (Now reentitled Mairs Transport, 
Ltd., Extension—Pulpboard). 


MC-93132, Sub. 4, George H. Loescher Ex- 
tension—Terre Haute, Ind. 
MC-110270, Sub. 5, Beverage Transport, 


Inc., Extension—N.Y. Counties. 


MC-30319, Sub. 103, Southern Pacific Trans- 
port Co, Extension—Marble Falls, Tex. Pro- 
ceeding reopened soley for purpose of con- 
sidering issue of dual operations. Findings 
in report of joint board served Sept. 30, 1959, 
amended by approval of dual operations. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-52657, Sub. 554, Arco Auto Carriers, 


Inc. 
MC-119283, Carmen Davis. 
MC-119360, A-1 Auto Works, Inc. 


MC-66765, Walkup Drayage and Ware- 
house Co. Last ordering paragraph of order 
of Dec. 9, 1959, modified by striking “60 days” 
and substituting in lieu thereof “76 days.” 


MC-117475, Sub. 8 TA, Interstate Transport, 
Inc. Temporary authority granted by order 
of Dec. 24, 1959, revoked because a certificate 
was issued in MC-117457, Sub. 6, granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-117794, Paul L. Humbrich. Applicant 
directed to answer to Commission and show 
cause, if any there be, within 30 days from 
Feb. 16, in a writing verified under oath, 
why order directing issuance of authority 
pone not be vacated and application dis- 
missed. 


MC-120020, Sub. 1 TA, Marvin E. Houg- 
land. Application in MC-120020, Sub. 2, for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until final 
determination of such application. 


No. 31358, Chicago, Burlington & Quincy 
RR. Co., et al. v. New York, Susquehanna & 
Western R.R. Co., et al; No 33145, Railroad 
Freight Car Per Diem Charges Notice of 
Apr. 2, 1959, assigning No. 31358 for further 
hearing to Hearing Examiner Mittelbronn, 
rescinded. Proceeding referred to Hearing 
Examiner W. L. Baumgartner for hearing at 
atime and place to be fixed, and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, and tran- 
script of pre-hearing conference held be- 
fore Hearing Examiner Mittelbronn on June 
land Sept. 29, 1959 together with “order’’ 
issued by Hearing Examiner Mittelbronn on 
Oct. 5, 1959, entitled “‘Recording Action at 
Prehearing Conferences and Directing Fu- 
ture Procedure” which sets forth procedure 
agreed upon as outlined in paragraph 2 
through 5 of Hearing Examiner’s “order” of 
Oct. 5, 1959, made a part of record. Peti- 
tions of Ahnapee & Western Ry. Co., et al., 
and Boston & Maine R.R., et al., insofar 
& they pertain to assignment and reassign- 
ment of examiners, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
fequested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-2130, Sub. 54, Cough Motor Lines, Inc. 

MC-118061, Carl Cerniglia. 

MC-118476, Sub. 1, Jewell & O'Leary. 


MC-115523, Sub. 58 TA, Clark Tank Lines 
Co, Temporary authority granted by order 
of Dec. 7, 1959, revoked because a certificate 
Was issued in MC-115523, Sub. 49, granting 
applicant permanent authority to conduct 
Operations authorized herein. 


MC-119192, Eastern Delivery Service. Inc., 
Contract Carrier Application. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 


MC-119310 TA, Milne Tow Service. Order 
of Noy. 27, 1959, conditionally approving ap- 
Dlication, reinstated as of Feb. 15. 


MC-C-1674, Sims Motor Transport Lines, 

Revocation of Certificate; MC-18738, 
Motor Transport Lines Common Carrier Ap- 
Plication; MC-18738, Sub. 8, Elmer W. Sims 





Extension—Chicago, Ill., Commercial Zone; 
MC-2982, Otto Abshier Common Carrier Ap- 
plication MC-52139, John C. Schiller Com- 
mon Carrier Application. Effective dates of 
orders of July 15, 1957, and May 27, 1958, 
postponed until further order of Commis- 
sion. 


MC-FC-62737, Dobear Trucking Corp., 
Transferee, and Burg Trucking Corp., Trans- 
feror. Effective date of order of Jan. 28 
stayed pending futher order of Commission, 
Division 4, acting as an appellate division. 


No. 31740, Sub. 4, Geo. A. Hormel & Co., 
et al. v. B. & O., et al. Defendants directed 
to pay reparation to complainant on or 
before Mar. 21. 


I. & S. 7264, Routing—Sav. & A. Ry.-South- 
ern Ry. Petition of Southern Ry. System 
for vacation of suspension order denied. 


MC-108941, Sub. 42, F. N. Rumbley Co. 
Application dismissed at applicant’s re- 
quest. 


MC-115824, Sub. 6 TA, Lester Petersen. 
(Supplemental) Order of Dec. 17, 1959 
amended with respect to scope of operating 
authority granted. 


MC-C-2636, Catherine H. Wilson—Revoca- 
tion of Permit. Permit MC-47221 issued 
May 18, 1955 revoked effective 45 days from 
Feb. 3. 


MC-C-2647, F. J. Carey & Sons, Inc.—Revo- 
cation of Certificate. Certificate MC-40327 
issued Jan. 13, 1950 revoked effective 45 days 
from Feb. 3. 


I. & S. M-13166, Waste Materials—Char- 
lotte, N.C. to New York. Petition of North- 
eastern Trucking Co. for vacation of sus- 
pension order denied. 


MC-FC-62607, Material Trucking, Inc., 
Transferee, and Elmer E. Miller, Inc., Trans- 
feror. Petition of William A. James for re- 
consideration of order of Nov. 30, 1959, ap- 
proving application, or oral hearing denied. 
 sigael of Nov. 30, 1959 made effective as of 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 





March 7—I. & S. 7303, Canned Goods— 
Southeastern Ports to Greenville, S.C. 

March 7—I. & S. M-13244, Glass—To Kansas 
City, Mo. from Okla. and Ft. Smith, Ark. 

March 7—I. & S. M-13245, Canned Goods— 
Ark. & Okla. to Eastern and Southern 
Points. 

March 7—I. & S. M-13246, Scrap Paper and 
Rags—New York, N.Y. to Philadelphia, Pa. 

March 7—I. & S. M-13247, Iron & Steel Arti- 
cles—Between Pa. & O. 

March 7—I. & S. M-13248, Frozen Foods— 
Calif. to Points in Middlewest, Southwest 
& South. 

March 7—I. & S. M-13249, Agricultural Im- 
plements and Machinery, Ia. to St. Louis. 

March 7—I. & S. M-13250, Electric Cord Sets 
—New York, N.Y. to Cleveland, O. 

March 7—I. & S. M-13251, Tobacco—East 
Hartford, Conn. to Mass. 

March 7—I. & S. M-13252, Shelled Pecans— 
St. Louis, Mo. to Terre Haute & Indianap- 


olis 

March 7—I. & S. M-13253, Beet or Cane 
Sugar—New Orleans, La. to Hickory, N.C. 

March 7—I. & S. M-13254, Canned Goods— 
New York to Ark., La., Okla. & Tex. 

March 7—I. & S. M-13255, Fibreboard or 
Pulpboard—West Point, Va. to Rockaway, 


NJ. 

March 7—I. & S. M-13256, Gypsum & Gyp- 
sum Products—Brunswick, Ga. to Ala., 
N.C., S.C., Tenn., Va. 


March 7—I. & S. M-13258, Hydroxylamine 
Mono Sulfate—Hopewell, Va. to Buffalo, 


N.Y. 
March 7—I. & S. M-13259, Soda Ash—Trona 
or West End, Calif. to Utah Points. 
March 7—I. & S. M-13260, Clay, Clay Prod- 
ucts—Owensboro, Ky. to Fla. Points. 
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March 7—I. & S. 7299, Free Return of Empty 
Containers from East to Southwest. 

March 7—I. & S. 7300, as supplemented, 
Glass Bottles & Fibreboard—Streator, Ill. 
to Detroit, Mich. 

March 7—I. & S. 7301, Linoleum & Floor 
uaa tiaras N.J. to San Antonio, 

ex. 


March 7—I. & S. 7302, Foodstuffs—Between 
Chicago, Ill. & Springfield, Mo. 

March 8—I. & S. M-13107, Sugar, Beet or 
Cane—From Twin Cities to Chicago. 
March 10—No. 33333, Kenneth W. Marriner 

Co., Inc. v. B. & O., et al. 


March 10—No. 33328, Melcher Wool, Co., Inc. 
v. B. & A., et al. 


March 10—No. 33319 and Sub. 1, Geo. C. 


Anspach Co., Ltd., et al. v. A. T. & S FP. 
et al. 


March 21—No. 33335, Chapman Chemical Co., 
et al. v. I.C., et al. 


APPLICATIONS 
AND PETITIONS 


Rates of Frisco Involved in 
Plan to Haul Motor Vehicles 
In Special Rail Car Assailed 


The National Automobile Trans- 
porters Association and four member 
carriers have asked the Commission 
to suspend rates proposed by the St. 
Louis-San Francisco Railway Co. on 
motor vehicles transported on 
a newly-developed type of car from 
St. Louis to points in Alabama, Ari- 
zona, Georgia, Mississippi, New Mex- 
ico, Oklahoma and Texas, and from 
Kansas City, Mo., to points in Texas. 


Under attack are various supplements 
to tariffs ICC A-785 and A-786, pub- 
lished to become effective February 20. 

Suspension and investigation are asked 
in a petition of the association and of 
the four member lines—Auto Convoy 
Co., Commercial Carriers, Inc., Dallas 
& Mavis Forwarding Co., and United 
Transports, Inc. The member carriers 
said that they published rates through 
the association and were engaged in the 
transportation of motor vehicles mov- 
ing between the points specified. It was 
stated that all of them participated in 
the joint through rates published in A- 
785 and that Auto Convoy also partici- 
pated in A-786. 


‘Santa Fe Car’ 


“Under the proposed supplements to 
Frisco tariffs ICC A-785 and A-786 there 
would be added Item 122 providing for 
substitution of specially equipped or de- 
signed railroad cars at the option of the 
railroad and to be utilized for the trans- 
portation of the motor vehicles instead 
of transporting the loaded trailers of the 
motor carriers,” the protestants said. 
“Protestants are informed and believe 
that the Frisco Railroad proposes to 
utilize the so-called ‘Santa Fe Automo- 
bile Car’ which is a recently developed 
open car containing double-deck ramps 
above the bed of the car and thus per- 
mitting loading of automobiles in three 
tiers on the bed of the car and on each 
of the two ramps. It further appears 
that the Frisco Railroad has only a very 
limited number of such cars available 
to it at the present time, but obviously 
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intends to utilize such cars as rapidly as 
they become available, thus eliminating 
all, or substantially all, of the piggyback 
operation now existing from both St. 
Louis and Kansas City. 


“It is apparent that Item 122 in the 
proposed supplements is mis-named and 
highly misleading in referring to the 
‘substitution of rail equipment.’ The 
effect of the proposed item is to com- 
pletely change the application of the 
rates from a TOFC (piggyback) service 
originally contemplated to an ordinary 
railroad service in railroad cars from St. 
Louis and Kansas City to Tulsa, Okla., 
Irving, Tex., and other rail terminals 
plus a conventional motor carrier serv- 
ice beyond these points wherein the auto- 
mobiles would be unloaded from the rail- 
roads cars at the rail heads and then 
loaded on the trailers of the motor car- 
riers for transportation to dealer des- 
tinations. Similiarly, the only minimum 
provided in the tariff is based upon a 
minimum trailerload of four vehicles to 
the trailer and there are no minimums 
applicable to the railroad open cars con- 
templated under Item 122. As pointed 
out by the Frisco in its reply to our sus- 
pension petition in May, 1959 [filed after 
publication of the original tariff which is 
now A-785], the rail facilities are only 
1,000 feet from the point where the cars 
are released at the Chrysler plant in 
Valley Park, Mo., and obviously the auto- 
mobiles would be driven this short dis- 
tance when they are to be loaded on the 
railroad specially equipped cars under 
Item 122. Under these circumstances, we 
can conceive of no way in which the tar- 
iff minimum of four vehicles to a trailer- 
load could have any application to such 
service, and, consequently, the rates per 
vehicle named in the tariff would seem 
to apply even if the shipper tenders only 
one vehicle and this single vehicle is 
transported on the specially equipped 
railroad car under Item 122. Protest- 
ants, therefore, assert that Item 122 is 
subterfuge, misleading, completely in- 
applicable to the existing tariff, and con- 
stitutes strong evidence of a complete 
lack of good faith on the part of the 
Frisco Railroad.” 


Rules Violation Alleged 


The protestants said the proposed 
supplements violated certain tariff rules 
of the Commission, and had been filed 
without the knowledge or authority of 
any of the protestant motor carriers. 
They also said the proposed service 
would unduly prefer the manufacturers 
at St. Louis and Kansas City and would 
prejudice the remaining manufacturers 
at the northern manufacturing points, 
contrary to the Commission’s findings 
in No. 29820, Chrysler Corp. v. Akron, 
C & Y R Co., et al., 279 ICC 377, in 
which the establishment of minimum 
permissible rates was ordered. 


“Protestants concede that the railroads 
have every right to develop new and 
more efficient types of rail cars for the 
transportation of automobiles or any 
other traffic,” the petitioners said. “How- 
ever, it seems clear that the procedure 
which has been followed by the Frisco 
in connection with automobile rates from 
St. Louis and Kansas City evidences a 
complete lack of good faith and a stud- 
ied attempt on the part of the Frisco to 
play fast and loose both with the Com- 
mission and with the participant motor 





carriers. Only a few months ago the 
Frisco Railroad represented to this Com- 
mission that the very substantial reduc- 
tion in automobile rates was justified 
because of a completely new and differ- 
ent type of joint service utilizing the 
natural advantages of both forms of 
transportation in a TOFC service where- 
by the Frisco would move the motor car- 
rier trailers on rail flatcars. Relying upon 
these representations the Commission re- 
fused to suspend the proposed rates and 
the protestant motor carriers expended 
substantial sums of money to acquire 
necessary trailer equipment and set up 
terminal facilities necessary to perform 
the TOFC service. Now the Frisco Rail- 
road is making it perfectly obvious that 
these representations were made with 
tongue in cheek and that the reduced 
rates are not intended to be used in 
TOFC service, and through the use of the 
proposed equipment substitution rule the 
traffic can be completely diverted to the 
railroad with the motor carriers left 
holding the bag. If the Frisco Railroad 
has developed a new and better rail car 
for the transportation of automobiles 
then it should be willing to publish rates 
on this service alone and be prepared 
to defend such rates in the light of the 
cost applicable to that particular service 
rather than trying to sneak the rates 
in by means of the sham here adopted. 


Protestants’ Prayer 


“Similarly, if the Frisco Railroad ex- 
pects the motor carriers to participate 
in any type of joint rates involving the 
use of the new specially equipped rail 
cars, then the railroad should be re- 
quired to work out the terms and con- 
ditions of this joint service by mutual 
agreement with the participating motor 
carriers rather than trying to put some- 
thing over on both the motor carriers 
and the Commission by the unilateral 
publication of Item 122. 

“For the reasons hereinabove set forth 
protestants respectfully submit that the 
proposed rates are unlawful, unreason- 
able, and in violation of the interstate 
commerce act and particularly sections 
1(5), 1(6), 2, 3, and the national trans- 
portation policy. Accordingly, it is re- 
— that this Honorable Commission 
will: 

“(a) Suspend the proposed rates forth- 
with and order an investigation of the 
— and lawfulness thereof, 
ani 


“(b) After investigation find that such 
proposed rates are unlawful and should 
be permanently cancelled and with- 
drawn, and 

“(c) Grant to protestants such other 
and further relief as may seem just and 
proper.” 


Plea to Extend Water Rights 


James Hughes, Inc., of New York City, 
has filed an application in W-463, Sub. 
6, asking Commission authority to ex- 
tend its present certificate to include 
operations by non-self-propelled vessels 
with use of separate towing vessels in 
the transportation of general commodi- 
ties on the New York State Barge Canal 
and to Great Lakes ports, via the barge 
canal and/or the St. Lawrence Seaway 
and to include all Atlantic coast ports. 


Forwarder Rights Plea 


Lifschultz Fast Freight, of Chicago, 
Ill., by an application docketed as FF-95, 








TRAFFIC Worip 






Sub. 5, has asked the Commission for 
authority to extend its operations as q 
freight forwarder of general commodities 
so as to serve Alaska and Hawaii. It 
seeks to operate between points in the 
two new states, on the one hand, ang 
on the other, points in presently author- 
ized territory, which includes points in 
California, Minnesota and Texas, points 
in Maryland and Pennsylvania and in 
the U.S. north and east thereof, and 
points in specified areas of Illinois, Ind. 
iana, Iowa and Wisconsin. 















Eastern Roads’ Proposal 
To Cut All-Freight Weight 
Opposed by Truck Lines 


The Eastern Central Motor Carrier 
Association, Inc., has filed with the 
Commission a protest and request for 
suspension of proposals of several 
eastern railroads, published to be- 
come effective February 25 and later, 
to reduce to 20,000 pounds the pres- 
ent minimum weight of 26,500 pounds 
applicable in connection with a rate 
of 174 cents per 100 pounds on 
freight, all kinds, from New York 
City and other eastern points to St. 
Louis, Mo., and East St. Louis, Ill. 


Originally directed to item 9695-A in 
supplement No. 6 to tariff ICC 1995 of 
the New York Central Railroad Co., and 
to page 2 of tariff ICC C-9407 of the 
Lehigh Valley Railroad Co., the protest 
has been twice amended to include sched- 
ules of the Pennsylvania Railroad Co, 
and the Delaware, Lackawanna & West- 
ern Railroad Co. They are supplement 
No. 46 (section 1, pages 2 and 3) 
tariff ICC 3485 of the “Pennsy” and 
items 255-A, 430-A and 870-A of supple- 
ment No. 8 to tariff ICC 24669 of the 
Lackawanna. The reduced minimum of 
the “Pennsy” would apply from Balti 
more, New York City and Philadelphia 
while on the Lackawanna it would apply 






































from origins in New Jersey. 
“Pennsy” schedules bear an effective 
date of March 1. 






Present Rates 


“At the present time the railroads 
for box-car service publish a dual basis 
of rates applying on freight, all kinds 
from New York, N.Y., to St. Louis, Mo 
...” the association said in its petition 
“This dual basis consists of a 221-cent 
rate, minimum weight 30,000 pounds, 
which is subject to existing tariff pro- 
visions (promiscuous loading and s0- 
called marriage rules). In addition t 
the 221-cent rate the rail carriers pub- 
lish a rate of 174 cents, minimum weight 
26,500 pounds, not subject to promiscuous 
loading or marriage rules. The 26,500- 
pound. all-freight rates were protested 
by this association when they wer 
originally established, but the suspen 
sion board and division 2 allowed them 
to become effective without suspending 
or investigating. In protesting the orig- 
inal reduced all-freight rates at a min- 
imum weight of 26,500 pounds applying 
from New York to Chicago and St. Louis, 
your protestant insisted that if the basis 
which reflected but 35 per cent of first 
class was permitted to become effectivé, 
it would not be long until this box-cal 
level would spread as did the rail Plat 
III all freight rates. That is precisely 
what happened and the level spread t0 
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include Fort Wayne, Peoria, Indianapolis 
and other destinations. 

“In the schedules identified above, the 
New York Central and the Lehigh Valley 
Railroad propose to reduce the minimum 
weight from 26,500 pounds to 20,000 
pounds or a reduction in minimum 
weight of 6,500 pounds. If this reduc- 
tion in minimum weight is permitted 
then it will naturally spread to the other 
points which enjoy the reduced all- 
freight rates at the present 26,500 mini- 
mum. In other words, if this reduction 
is permitted, the rails have been success- 
ful in establishing a Class-35 level of all- 
freight rates at a minimum of 20,000 
pounds, while the Commission has con- 
sistently referred to all-freight rates 
which reflect 45 per cent of first class at 
a minimum of 30,000 pounds as being on 
a relatively low basis. ... 

“Not only have the rails been success- 
ful in reducing the all freight rates be- 
low a reasonable level, but in connection 
therewith, they have reduced their mini- 
mum weight from 30,000 pounds to 26,500 
pounds and now 20,000 pounds, which is 
contrary to the usual rate making as it 
is customary for a reduction in rate to 
carry a higher minimum weight. Defi- 
nitely the rail carriers will suffer a loss 
of revenue under this form of publica- 
es aw 

Cost Estimate 


Referring to an attached exhibit, the 
association said the rails’ car-mile earn- 
ing would be reduced from 39.2 cents per 
car-mile to 29.6 cents per car-mile, or 
approximately 10 cents. The association 
said it questioned seriously if rates 
which produced no more than 29.6 cents 
per car-mile could be shown to be fully 
compensatory. 

Comparing the proposed rate and rev- 
enue at a minimum weight of 20,000 
pounds with the rails’ out-of-pocket and 
fully-allocated costs in cents per 100 
pounds, and the needed revenue, the 
association said the 174-cent rate at a 
minimum of 20,000 pounds failed to pro- 
duce the fully-allocated revenue need 
by $28. 


“Assuming that the rate at the pro- 
posed minimum does meet out-of-pocket 
costs, and, therefore, the transportation 
performed thereunder would not be an 
out-of-pocket loss, it is the conten- 
tion of your protestant that the pro- 
posed rate would result in a net loss as 
the high-grade traffic moving there- 
under will not make enough of a con- 
tribution to the transportation burden 
to make respondent whole in terms of 
recovering fully-distributed costs from 


all traffic transported,” the association 
said, ’ 


“We submit that the above clearly 
indicates that rates on the type of traffic 
Which would move on the rate and min- 
imum weight here in issue should not 
only be compensatory, but should be on 
&abasis which reflect the maximum lim- 
its of reasonableness. Consideration 
must be given to the over-all loss of 
revenue that will result when other 
Teductions are made on this traffic 
throughout the territory. 


Suspension Requested 
_ “The difference in the minimum weight 
% a very important factor due to the 
fact that the minimum weight is a 
part of the rate and a deciding factor 
im determining the freight charges. For 
&Xample, respondents’ proposed charges 
%® a shipment of 20,000 pounds will 
result in a line-haul charge of $348, 
While the present charge is $461.10. This 





represents a loss of revenue of $113.10 
per car, In the absence of a complete 
and positive showing that the respond- 
ents will be better off with the proposed 
than they would be with their present 
rates, the Commission should suspend 
the proposed reduction in minimum 
weight and enter into an investigation 
as to its reasonableness and lawfulness. 


“In consideration of the foregoing, 
your protestant alleges that the reduc- 
tion which the respondents seek to es- 
tablish herein is unjust, unreasonable 
and non-remunerative in violation of 
section 1, part 1 of the interstate com- 
merce act and, if permitted to become 
effective, will constitute a destructive 
competitive practice in violation of the 
national transportation policy. The Com- 
mission is urged to suspend the matter 
complained of herein and enter into 
an investigation as to its reasonableness 
and lawfulness otherwise.” 

In its amendments, the association 
said the objections outlined in the orig- 
inal protest applied with equal force 
to the Lackawanna and Pennsylvania 
publications. 


Lackawanna Seeks to Raise 


New Jersey Commuter Fares 


Asserting that the state of New Jersey 
had refused to permit it to effectuate 
increases in intrastate commutation 
fares the same as allowed on August 1 
in interstate commutation fares, the 
Delaware, Lackawanna & Western Rail- 
road, in a petition docketed as No. 33341, 
has asked the Commission for authority 
to bring the intrastate fares up to the 
interstate level. 

The railroad said that on August 1, its 
interstate fares were increased as fol- 
lows: 

1. For distances up to 75 miles, the 
minimum coach fare was increased by 
eight cents, other coach fares by 10 
cents. 


2. For its one-day round-trip excur- 
sion fare made 150 per cent of its stand- 
ard coach fare good only on certain 
trains, a 30-day round-trip excursion 
coach fare, made 190 per cent of the 
standard coach fare, good on any train, 
was substituted. 


3, Its 10-trip restricted multiple fare 
was eliminated. 


4. Its commutation fares were in- 
creased by $3 in connection with the 
unrestricted monthly ticket, by $2.70 in 
connection with its restricted monthly 
ticket and 75 cents, in connection with 
its weekly ticket. 


The Lackawanna said that if the in- 
creases were put into effect on intra- 
state traffic, it would realize approxi- 
mately $169,000 annually. 


Finance Applications 


TIP) 


MC-F-7447, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to acquire con- 
trol of Motor Dispatch, Inc., of Chicago, 
Ill., and to operate temporarily. 


Finance No. 21010, The New York, New 
Haven & Hartford Railroad Co., asks au- 
thority to assume obligation and liability as 
guarantor in respect of not exceeding $8,- 
159,400 aggregate principal amount of equip- 
ment trust certificates, in connection with 
the acquisition of 30 new diesel-electric road 
passenger and freight locomotives, as pro- 
aes ek in third amendment to Finance 

oO. s 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to i" an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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MC-1494, Sub. 17, Gross Common Carrier, 
Inc., Wisconsin Rapids, Wis, Authority 
sought to eliminate Ladysmith, Wis., as 
key-point restriction in MC-1494, Sub. 2, 
in connection with transportation of gen- 
eral commodities, with exceptions, but in- 
cluding express, in substituted motor-for- 
rail service for Minneapolis, St. Paul & Sault 
Ste. Marie Railway Co. 

* MC-1550, Sub. 12, Charles Hildenbrand & 
Elias Hildenbrand, dba Advance Express Co., 
Milwuakee, Wis. Regular routes, general 
commodities, with exceptions, between Eau 
Claire and Hudson, Wis., serving no inter- 
mediate points, as an alternate route for 
operating convenience only. 

* MC-2202, Sub. 183, Roadway Express, Inc., 
Akron, O. Regular route, general commodi- 
ties, with exceptions, between Warren and 
Conneaut, O., serving no intermediate points, 
but serving Warren, Conneaut, and junction 
of Ohio Highways 5 and 7 for joinder pur- 
poses Only, as an alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. Note: 
Common control may be involved. 

# MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp., Memphis, Tenn. Irregular 
routes, coin, gold, silver, bullion, precious 
metals, precious stones, currency and other 
valuable items, between Seattle. Wash.; Port- 
land, Ore.; San Francisco and Los Angeles, 
Calif.; Helena, Mont.; Salt Lake City, Utah; 
Denver, Colo.; El Paso, San Antonio, Houston 
and Dallas, Tex.; Oklahoma City, Okla.; 
Omaha, Neb.; Minneapolis, Minn.; Chicago, 
Ill.; St. Louis and Kansas City, Mo.; Little 
Rock, Ark.; New Orleans, La,; Memphis 
and Nashville, Tenn.; Louisville and Ft. 
Knox, Ky.; Birmingham, Ala.; Atlanta, Ga.; 
Jacksonville, Fla.; Charlotte, N.C.; Rich- 
mond, Va.; Baltimore, Md.; Cincinnati, and 
Cleveland, O.; Pittsburgh and Philadelphia, 
Pa.; Detroit, Mich.; Buffalo, West Point and 
New York, N.Y.; Boston, Mass.; Washing- 
ton, D.C., and all points in U.S., including 
pe eae Note: Common control may be in- 
volved. 


* MC-3258 Sub. 14, Treloar Trucking Co., 
Joliet, Ill. Irregular routes, (1) air-car vehi- 
cles and parts and accessories thereof, when 
accompanying above vehicles, between South 
Bend, Ind., and poonts within five miles 
thereof, on one hand, and, on the other, 
all points in U.S., including Alaska and D.C., 
but excluding Hawaii, and (2) trailers de- 
signed for transportation of air-car vehicles, 
when accompanying air-car vehicles, be- 
tween South Bend, Ind., one hand, and, on 
the other, all points in U.S., including Alaska 
and D.C., but excluding Hawaii. 


* MC-7228, Sub. 25 (republication), Home 
Transfer & Storage Co., Portland, Ore. Ir- 
regular routes, wood products, manufac- 
tured or produced by shingle or shake mill, 
including but not limited to shakes, shingles 
and trim, between points in specifid coun- 
ties in Wash., and Ore., on one hand, and, 
on the other, points in Calif., Nev., Ariz., 
Utah, and Colo. Note: Republication reflects 
authority sought as amended February 5. 

* MC-13806, Sub. 22, Virginia Hauling Co., 
Richmond, Va. Irregular routes, iron and 
steel articles, on flat-bed trailers, from steel 
plants at or near points in Pennsylvania as 
follows: U.S. Steel Corp. plants at Clairton, 
Duquesne, Braddock, Homestead, McKees 
Rocks, West Mifflin Boro. Vandergrift and 
Johnstown; Jones & Laughlin Steel Co. 
plants at Aliquippa and Pittsburgh; Bethle- 
hem Steel Co. plants at Bethlehem and 
Johnstown, to points in Virginia, excepting 
those in specified counties and empty con- 
tainers on return. 

* MC-25153, Sub. 8, Martin Freight Service, 
Inc., Waynesboro, Pa. Irregular routes, 
Classes A, B and C explosives, (1) railroad 
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sidings and freight stations in Franklin 
County, Pa., to magazines in Washington 
township, Franklin County, Pa., and (2) 
between magazines in Washington township, 
Franklin County, Pa., on one hand, and, on 
~— other, points in Md., Va., W.Va., and 


* MC-29886, Sub. 160, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind. Ir- 
regular routes, trucks, truck chassis, and par- 
tial truck assemblies, and truck parts, and 
accessories, when moving with trucks and 
truck chassis, in initial movements, drive- 
away and truckaway, Pomona, Calif., to all 
points in U.S., including Alaska, and such of 
aforementioned commodities as are being re- 
turned to manufacturer for rebuilding, re- 
pair, testing or which have been used for 
demonstration or show purpOses on return. 

* MC-32474, Sub. 24, Keeshin Transport 
System, Inc., Toledo, O. General commodi- 
ties, with exceptions, serving points in 
Oneida and Vilas counties, Wis., as off- 
route points, in connection with authorized 
regular-route operations. Note: Above op- 
eration is year-round operation and is fre- 
quested in lieu of its present authorized 
seasonal operation from April 15 to Septem- 
ber 15, inclusive of each year. 

* MC-35628, Sub. 226, Interstate Motor 
Freight System, Grand Rapids, Mich. Regu- 
lar routes, general commodities. with excep- 
tions, serving New Concord, O., as an inter- 
mediate point in connection with authorized 
operations between Wheeling, W.Va., and 
Columbus, O. 

* MC-42261, Sub. 37, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
liquid wax, in bulk, in tank vehicles, Marcus 
Hook, Pa., to points in Ill., Ia., Kan., Minn.. 
Mo., Neb., N.D., S.D., and Wis. and rejected 
shipments, on return. 

* MC-42487, Sub. 423, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Regular route, general commodities, with 
exceptions, in bulk, in tank vehicles, be- 
tween Madison, Wis., and Dubuque, Ia., serv- 
ing no intermediate points, but serving 
Dubuque for joinder purposes only, as an 
alternate route for opereating convenience 
only, in connection with authorized regular- 
route operations. Note: Common control 
may be involved. 

* MC-72262, Sub. 7, Burnside Motor Freight 
Lines, Inc., Urbana, O. Regular routes, gen- 
eral commodities, with exceptions, serving 
General Electric Co. plant on U.S. Highway 
40 near New Concord, O., as an off-route 
point in connection with authorized regu- 
lar-route operations. 

* MC-73750, Sub. 1, William J. Walsh, dba 
Walsh Packing & Storage Co., Milwaukee, 
Wis. Irregular routes, new pianos and piano 
benches and damaged or rejected shipments, 
between Milwaukee, Wis., and Oregon, Ill. 

* MC-74721, Sub. 73, Motor Cargo, Inc., 
Akron, O. Regular routes, genereal com- 
modities, with exceptions, serving Princeville, 
Ill. as an off-route point in connection with 
regular-route operation between Akron, O., 
and Anoka, Minn. Note: No shipments shall 
be transported between Princeville, Ill. and 
any other points west of Illinois-Indiana 
state line. 

* MC-86687, Sub. 54, Seaboard Air Line 
Railroad Co., Richmond, Va. General com- 
modities, serving Englewood, Fla., as an 
intermediate points in connection with au- 
thorized regular-route operations between 
Tampa and Boca Grande, Fla., in MC-86687, 
Sub. 46, but not subject to conditions 
therein. 


* MC-92273, Sub. 2 (clarification and 
amendment), Joe Saia, Sacramento, Calif. 
Regular routes, general commodities, with 
exceptions, between Sacramento, and Truck- 
ee, Calif., serving all intermediate points. 


* MC-106398, Sub. 143, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
boats, not exceeding 18 feet in length, points 
in Minnesota to points in U.S., including 
—. and refused and damaged boats, on 
return. 


* MC-106603, Sub. 57, Direct Transit Lines, 
Inc., Grand Rapids, Mich. Irregular routes, 
iron and steel articles, Joliet, [ll.. to points 
in Michigan, and, on return, pallets. 

* MC-107107, Sub. 143, Alterman Transport 
Lines, Inc., Miami, Fla. Irrecular routes, 
whipved topping. dessert topping, baker’s 
topping and mocha mix, points in Florida, 
to points in Ga., and Ala. 

* MC-107500, Sub. 45, Burlington Truck 
Lines, Inc., Galesburg, Ill. General com- 
modities, with exceptions, between Moline, 
Ill., and Oskaloosa, Ia., serving no interme- 
diate points, as an alternate route for op- 
erating convenience only, in connection with 
authorized regular-route operations. 


* MC-107500, Sub. 46, Burlington Truck 
Lines, Inc., Galesburg, Ill. General com- 


modities, with exceptions, between Moline, 
Ill., and Mt. Pleasant, Ia., serving no in- 
termediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular-route operations. 

* MC-108435, Sub. 11, Oscar C.. Radke, dba 
Radke Transit, Schofield, Wis. Irregular 
routes, (a) rough and manufactured granite 
and marble and supplies for quarrying and 
fabricating granite, (1) points in Kan., and 
Mo., to points in Ill., Ia., Minn., Wis., Mich., 
Ind., O., Pa., N.Y., and Vt.; (2) points in 
Minn, except those in Stearns, Isanti and 
Wright counties, to points in Mo., Kan., Ill., 
Ia., Mich., Ill., and O.; (3) points in Ver- 
mont, to points in Minn., Ill., Ia., Mo., and 
Kan.; (4) points in Wisconsin, to points 
in Kansas, and (5) between points in Wis- 
consin, on one hand, and, on the other, 
points In Ga., and S.C., and (6) abrasive 
grains, between points in New York, on one 
— and, on the other, points in Wiscon- 
sin. 

* + MC-108678, Sub. 44, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
alcohol, in bulk, in tank vehicles, Philadel- 
phia, Pa., to Detroit, Mich. Note: Proceed- 
ing instituted to determine applicant’s sta- 
tus. 

* MC-10265, Sub. 9, W. L. Mead, Inc., Nor- 
walk, O. General commodities, with excep- 
tions, serving General Electric Co. parts 
warehouse off U.S. Highway 40 on County 
Road 55 in Musingum County, O., as an 
off-route point in connection with author- 
ized regular-route operations. 

* MC-109994, Sub. 19, Oren Sizer, dba 
Sizer Grain Service, Rochester, Minn. Ir- 
regular routes, meat scraps, Howard Brown 
County, Wis., to points in Minnesota. 

#MC-110117, Sub. 13, Kendrick Cartage 
Co., Salem, Ill. Irregular routes, residual 
fuel oil, in bulk, in tank vehicles, plant 
and terminal facilities of Ohio Oil Co. at 
or near Robinson, Ill., to points in Ind., and 
O. Note: Proceeding instituted to deter- 
mine applicant’s status. 

* MC-111594, Sub. 17, Central Wisconsin 
Motor Transport Co., Wisconsin Rapids, Wis. 
Regular routes, general commodities, with 
exceptions, (1) between Madison and Fair- 
child, Wis., and (2) between Portage and 
Madison, Wis., serving no intermediate or 
off-route points, as an alternate route for 
operating convenience only. 

* MC-114456, Sub. 8, Gordon N. Caves, dba 
Caves Trucking Co., Wild Rose, Wis. Ir- 
regular routes, feed in bulk, points in Chi- 
cago, Ill., commercial zone, to specified 
points in Wisconsin. 


* MC-114718, Sub. 8, William H. Elliott, 
dba Ohio Valley Motor Freight, Marietta, 
O. Irregular routes, dry cement, in bulk, 
in dump vehicles and in tank vehicles, River- 
view, O., to points in specified counties in 
West Virginia, and empty containers, on re- 
turn. 


# MC-114772, Sub. 5, Dunbar Armored 
Service, Inc., Hartford, Conn. Irregular 
routes, coin and bullion, gold, silver, precious 
stones, precious metals, currency, and valu- 
ables of every description, between Seattle, 
Wash.; Portland, Ore.; San Francisco, and 
Los Angeles, Calif.; Helena, Mont.; Salt 
Lake City, Utah; Denver, Colo.; El Paso, 
San Antonio, Houston and Dallas, Tex.; 
Oklahoma City, Okla.; Omaha, Neb.; Min- 
neapolis, Minn.; Chicago, Ill; St. Louis, 
and Kansas City, Mo.; Little Rock, Ark.; 
New Orleans, La.; Memphis and Nashville, 
Tenn.; Louisville and Fort Knox, Ky.; Bir- 
mingham, Ala.; Atlanta, Ga.; Jacksonville, 
Fla.; Charlotte, N.C.; Richmond, Va.; Balti- 
more, Md.; Cincinnati and Cleveland, O.; 
Pittsburgh and Philadelphia, Pa.; Detroit, 
Mich.; Buffalo, West Point and New York, 
N.Y.; Boston, Mass.; Washington, D.C., 
and all points in U.S., including Alaska. 

# MC-114789, Sub. 3, Nationwide Carriers, 
Inc., Minneapolis, Minn. Irregular routes, 
dairy products, points in Wisconsin, to 
points in Texas; Little Rock, Ark.; Kansas 
City and Springfield, Mo.; Wichita, Kan.; 
Memphis, Tenn.; New Orleans, La.; Decatur, 
Ga.; Los Angeles and San Francisco, Calif; 
Phoenix, Ariz.; Denver, Colo., and Oklahoma 
City, Okla., and empty containers, on return. 
Note: Dual operations may be involved. 


# MC-117233, Sub. 3, Mercury Motor 
Freight, Inc., Clairton, Pa. Irregular routes, 
pre-cut and prefabricated buildings and com- 
ponent parts thereof, plant of Swift Homes, 
Inc., borough and township of Elizabeth, Al- 
legheny County, Pa. to points in Conn., Ia., 
Mass., Mo., N.H., R.I., S.C., Tenn., Wis., Del., 
Minn., and Vt. 


# MC-117301, Sub. 4, Earl Stevens and 
I. R. Stevens, dba I. J. Stevens & Sons, 
Wilmington, N.C. Irregular routes, creosoted 
poles and piling, points in New Hanover and 
Brunswick counties, N.C., to points in Pa., 
and Md. 

* MC-117344, Sub. 29, Maxwell Co., Cin- 
cinnati, O. Irregular routes, aluminum sul- 
fate and rosin sizing, in bulk, points in 
Butler County, O., to points in Indiana, and 
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empty containers, on return. Note: Pro- 
ceeding instituted to determine applicant’s 
status; dual authority may be involved. 

* MC-119270, Sub. 1, Reuben W. Hartje, dba 
La Valle, Wis. Irregular routes, ice cream, 
fruit juices and dairy products, La Crosse, 
Wis., to points in Winona, Fillmore and 
Houston counties, Minn., and points in 
Winneshiek, Allamakee and Clayton coun- 
ties, Ia. and rejected or damaged shipments, 
on return. 

# MC-119285, Marion Gerhart, dba Yellow 
Cab Co., Lima, O. Irregular routes materials 
and supplies used in manufacture and as- 
sembly of electric motors, such as shafts, 
castings, brackets, oils, varnishes, paints, 
thermostats, steel sheet and rod, cores, pa- 
per (insulating), wire, bolts, washers, punch- 
ings, fans, switches, motor bases, wood pal- 
lets, and other electrical equipments and 
ae. between Lima, O. and Union City, 


nd. 

# MC-119348, William W. Britton, Cincin- 
nati, O. Regular routes, casting, core boxes, 
patterns and other foundry supplies, between 
Cincinnati, O. and Connersville, Ind., serv- 
ing no intermediate points. 

# MC-119362, Urban F. DeWall, dba De- 
Wall Trucking Service, Rockford, Ill. Irregu- 
lar routes, corrugated pulpboard boxes, milk 
cartons (knocked down), and necessary par- 
titions and separaters, paper mill rolled 
stock, and shipping containers (1) Rockford, 
Ill., to Beloit, Kenosha, Whitewater, Madi- 
son, Columbus, Milwaukee, Port Washington, 
Sheboygan, Manitowac, Marshfield and An- 
tigo, Wis.; (2) Rockford, Ill., to Davenport, 
Cedar Rapids, Waterloo, Newton and Mar- 
shalltown, Ia.; (3) between Carpentersville, 
Ill., and Dubuque, Waterloo, Marshalltown, 
Mason City and Des Moines, Ia., and (4) 
between Carpentersville, Ill., and Milwaukee 
and Madison, Wis., and rejected and defec- 
tive shipments, on return. 

# MC-119381, Sub. 1, R. C. Myers, dba R, 
C. Myers, Trucking, Mendota, Ill. Irregular 
routes, empty tin cans, Rochelle, Ill., to 
ae in Columbia County and Madison, 

Ss. 

# MC-119469, John H. Preston, Mt. Pleas- 
ant, Pa. Irregular routes, hides, bones, offal 
and tallow, Slovan, Erie, Pittsburgh and 
Bradford, Pa., Massillon, Neffs, Carey, Ma- 
rietta, Troy, Cleveland, Defiance and Akron, 
O.; Wheeling and Morgantown, W.Va.; Bal- 
timore, Md., and Detroit, Mich., to Philadel- 
phia, Pa., and Baltimore, Md., and empty 
containers, on return. 

* MC-730, Sub. 168, Pacific Intermountain 
Express Co., Oakland, Calif. Alternate route, 
general commodities, with exceptions, be- 
tween junction of U.S. Highway 30 and 
Oregon Highway 32 near Stanfield, Ore., and 
junction of U.S. Highways 30 and 730 near 
Messner, Ore., with no service at intermedi- 
ate points, and with service at termini 
points for purpose of joinder only, as an al- 
ternate route, for operating convenienge 
only, in connection with authorized regular 
route operations. Restriction: Eastbound 
movement restricted to transportation @ 
fish, frozen fruits, cheese, herticultural 
bulbs and frozen vegetables. (Handling 
without oral hearing requested.) 


+ * MC-6031, Sub. 33, Barry Transfer & 
Storage Co., Milwaukee, Wis. Irregulat 
routes, plywood, panels, molding, doom 
(glazed and unglazed), hardboard wallboari, 
insulating material, ceiling tile, and pre 
finished kitchen cabinets, including related 
hardware therefor, not boxed, crated, @ 
packaged, Township of Menomonee, Wauke 
sha County, Wis., to Spring Grove, Ill. Note: 
Proceeding instituted to determine appl 
cant’s status. (Handling without oral hear 
ing requested.) 


* MC-96881, Sub. 5, Orville M. Fine, dbs 
Fine Truck Line, Fort Smith, Ark. Regular 
routes, general commodities, with exce 
tions, (1) between DeQueen, Ark., and V: 
ant, Okla., and (2) between Broken Bow, 
and Valiant, Okla., serving all intermediate 
points. (Handling without oral hearing re 
quested.) 


* MC-98749, Sub. 10, Duraward L. Bell, dbs 
Bell Transport Co., Longview, Tex. Irregu- 
lar routes, chemicals, in bulk, in specialized 
motor vehicle equipment, Texas Eastmad 
Co. plant, near Longview, Tex., to points 
Ariz., Ida., Mont., Nev., N.M., N.D., S.D. 
Utah, and Wyo., and empty containers, oD 
return. (Handling without oral hearing re 
quested.) 


* MC-119436, Highway Transportation Corp. 
Woodville, O. Irregular routes, (1) cement 
and cement compounds, (a) specified point 
in Michigan to specified points in Ohio, ané 
(b) Toledo, O., and points within 15 mile 
thereof, to specified points in Michigan, ané 
empty cement containers and rejected 
returnable cement, on return; (2) fertilizd, 
Toledo, O., and points within 15 miles ther 
of, to specified points in Michigan, and re 
jected and returnable fertilizer, on returt, 
(3) bricks and concrete and sewer pipes 
materials used in their construction, Toledd, 
O., and points within 15 miles thereof, # 
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specified points in Michigan, and materials 
used in construction of bricks and concrete 
and sewer pipes and rejected and returnable 
bricks and rejected and returnable concrete 
and sewer pipes, on return, and (4) common 
hydraulic natural or portland cement and 
cement compounds, in bulk, in tank vehicles, 
or in bags, Detroit and Wyandotte, Mich., to 
specified points in Ohio, and used empty 
cement and cement compound containers, 
on return. Note: Proceeding instituted to 
determine applicant’s status; dual authority 
may be involved. Duplicating authority may 
be deleted or canceled. (Handling without 
oral hearing requested.) 

# MC-119475, Wendell Boyd, Calumet, Que- 
bec, Canada. Irregular routes, lumber, rough 
and dressed, points on international bound- 
ary line between U.S. and Canada at/or near 
Trout River, Champlain, Rouses Point, Port 
Covington, Rooseveltown, Ogdensburg, Alex- 
andria Bay and Niagara Falls, N.Y., to points 
in New York, and refused and damaged ship- 
ments, on return. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from February 17. 


MC-730 (deviation No. 5), Pacific Inter- 
mountain Express Co., Brookland, Calif. 
General commodities, with exceptions, over 
a deviation route, as follows: From Omaha, 
Neb., over Interstate Highway 80 to the junc- 
tion of U.S. Highway 6, about three miles 
south of Gretna, Neb., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 


MC-2990 (deviation No. 2), Blue Arrow 
Transport Lines Inc., Grand Rapids, Mich. 
General commodities, with exceptions, over 
a deviation route as follows: From Kalama- 
z00, Mich., over U.S. Highway 12, to the junc- 
tion of unnumbered highway (formerly U.S. 
Highway 12), thence over unnumbered high- 
way via Parma and Woodville, Mich., to Jack- 
son, Mich., and return, for operating con- 
venience only, serving no intermediate 
points. 


MC-61016 (deviation No. 1), Peter Pan Bus 
Lines Inc., Springfield, Mass. Passengers, 
between Springfield and Boston, Mass., over 
the Massachusetts Turnpike and access 
routes as follows: From Springfield over U.S. 
Highway 5 to Massachusetts Turnpike In- 
terchange No. 4 in West Springfield, Mass.; 
(2) from Springfield over U.S. Highway 20 
to the junction of Massachusetts Highway 
21, thence over Massachusetts 21 to Massa- 
chusetts Turnpike Interchange No. 7 in Lud- 
low, Mass.; (3) from Springfield over U.S. 
Highway 20 to the junction of Massachusetts 
Highway 32, thence over Massachusetts 32 to 
Massachusetts Turnpike Interchange No. 8 
in Palmer, Mass.; (4) from Springfield over 
US. Highway 20 to the junction of Massa- 
chusetts Highway 15, thence over Massachu- 
setts 15 to Massachusetts Turnpike Inter- 
change No. 9 in Sturbridge, Mass.; thence 
(1) over the turnpike to Interchange No. 10 
in Auburn, Mass., thence over Massachusetts 
Highway 12 to Worcester, Mass., thence over 
Massachusetts Highway 9 to Boston, Mass.; 
(2) over the turnpike to Interchange No. 12 
in Framingham, Mass., thence over Massa- 
chusetts Highway 9 to Boston, and (3) over 
the Turnpike to its eastern terminus in 
Weston, Mass., Interchange No. 14, -thence 
over Massachusetts Highway 128 to the junc- 
tion of Massachusetts Highway 9, thence over 
Massachusetts Highway 9 to Boston, and 
teturn, for operating convermience only, serv- 
ing no intermediate points except as other- 
Wise authorized. 

MC-111186 (deviation No. 1), Petersen & 
Petersen, Inc., Grand Island, Neb. General 
commodities, with exceptions, over a devia- 
tion route, as follows: From Omaha, Neb., 
over Interstate Highway 80 to the junction 
of U.S. Highway 6, about three miles south 
of Gretna, Neb.,-and return, for operating 


Convenience only, serving no intermediate 
Doints. 


Petitions for Rehearing, Etc. 
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MC-8768, Sub. 15, Security Storage & Van 
. Inc., Extension—Western States. Ap- 


nt asks reconsideration by entire Com- 
Mission. 


MC-111594, Sub. 17, Central Wisconsin 
r Transport Co. Applicant asks order 
directing modified procedure. 


MC-114045, Sub. 56, Trans-Cold Express. 


Applicant and Trans-Cold Express, Inc. ask 
substitution of latter as applicant. 


MC-114194, Sub. 22, Kreider Truck Service, 
Inc. Applicant asks reconsideration. 


MC-117888, J. M. Goldberg, Inc. Applicant 
asks reconsideration. 


I. & S. M-13234, Fibreboard Boxes—Phila- 
delphia, Pa. to Charleston, W.Va. Smith’s 
Transfer Corp. of Staunton, Va., a respond- 
ent, and Middle Atlantic Conference, tariff 
publishing agent for respondents, ask vaca- 
tion of suspension order. 


MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Merger—Fargo Freight Trucking, 
Inc. Buckingham Freight Lines asks recon- 
sideration of order of Jan. 7, granting tem- 
porary authority. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems, 
Texas & New Orleans R.R. Co. RS&I-Ap- 
No. 795. Brotherhood of Locomotive Fire- 
men and Enginemen, et al. ask reconsidera- 
tion and oral argument, after decision by 
Division 3. 


MC-35396, Sub. 22, Arnold Ligon Truck 
Line, Inc. Applicant asks renewal of its Sub. 
22 certificate, which expires Mar. 22. 


MC-59266, Sub. 7, John H. Yourga, Ex- 
tension—N.Y.-N.J. Applicant asks reopening 
for receipt of late filed exhibits and recon- 
sideration. 


No. 32925, Distribution Rates in Eastern 
Central Territory Cities. Eastern Central 
Motor Carriers Association, Inc., asks dis- 
continuance of investigation or, in alterna- 
tive, to make all motor common carriers 
naming distribution rates in Official Terri- 
tory party respondents. 


I. & S. 7041, Lubricating Oil—SWL and 
WTL to Utah, Ida. and Mont. Respondents 
ask reconsideration by entire Commission. 


I. & S. 7272, Iron and Steel Pipe to and 
Within the Southwest; No. 33268, Pipe to 
and Within the Southwest. Beaumont 
Chamber of Commerce, et al., ask for pre- 
hearing conference. 


MC-107640 and Subs. 6 and 27, Midwest 
Transfer Co. of Ill. Applicant asks clarifi- 
cation of its permits. 


MC-115841, Sub. 61, Colonial Refrigerated 
Transportation, Inc. Wisconsin Motor Car- 
riers Association, Interstate Division, and its 
various member carriers ask reconsideration 
of examiner’s ruling denying petitioner leave 
to intervene. 


Finance 20780, Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co.—Discontinuance of 
Service — Milwaukee, Wis., to Channing, 
Mich. Michigan Public Service Commission 
asks reconsideration and oral argument. 


MC-83930, Sub. 2, Thomas P. Glaze Con- 
version Proceeding. Applicant asks reopen- 
ing, reconsideration and rewriting of “in- 
correct and improper” decision made on Jan. 
21 by Division 1. 


MC-113945, Sub. 11, Hauling and Rigging 
Corp. Applicant asks amendment of terri- 
torial scope of its application to read: “Be- 
tween points in North Carolina on the one 
hand, and all points in the U.S. including 
Alaska, on the other hand.” 


MC-117937, Sub. 1, Bloom — Myers Co. 
Bloom-Myers Co., Inc., asks substitution of 
said corporation as applicant. 


MC-118579, Hickey’s Wrecker Service. Ap- 
plicant asks disposition of case on record 
as it now stands, and cancellation of fur- 
ther hearing. 


MC-118630, Virgil Stanley Contract Carrier 
Application. Applicant asks reconsideration. 


I. & S. M-11779, Petroleum—Union Cartage 
Co. Respondent asks reconsideration. 


MC-F-7280, Watkins Motor Lines, Inc.— 
Purchase—Federal Trucking Co. Bangor & 
Aroostook R.R. asks consolidation of pro- 
ceeding with “grandfather” application of 
Federal Trucking Co., MC-117425, Sub. 2, on 
records as made. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc. Applicant asks postponement of merger 
phrase of application. 


ICC News 


No. 33303, Northern Pacific Ry. Co. v. Honl 
Seed Co., et al. Petitioner asks issuance of 
subpoena duces tecum compelling Julius 
Honl, an individual doing business under 
firm name and style of Honl Seed Co., whose 
address is Oakes, N.D., one of respondents, 
to appear at oral hearing and bring with 
him all purchase orders which he received 
and all invoices which he prepared and 
issued, as well as any and all other docu- 
ments, records or letters, in connection with 
shipments of millet seed. 


I. & S. 6177, Crude Sulphur from La. and 
Tex. to Va. Respondents ask discontinuance 
of proceeding. 


I. & S. 6892, Sulphur—New York Harbor 
Area to Buffalo, N.Y. Waterways Freight 
Bureau, et al., ask reconsideration. 


I. & S. 7215, Newsprint Paper via Chey- 
enne, Wyo., and Denver, Colo. Denver & 
Rio Grande Western R.R. Co. asks recon- 
sideration. 


MC-119182, McGuire Lumber Service. Ap- 
plicant asks correction of order of Dec. 4, 
1959, sO as to correctly set forth destina- 
tion territory by substituting for words 
“‘New York”, where they are repeated, word 
“Maryland”. 


MC-F-7402, Jacobs Transfer Co. of Balti- 
more—Purchase—F rancis Woodrow Clark. 
Applicants ask revision of order of Jan. 21, 
approving temporary authority. 


COMPLAINTS 


No, 33328, E. W. Tweedy, on behalf of 
Melcher Wool Co., Inc. v. Boston & 
Albany Railroad Co., et al. Alleges rates 
on 30 carloads of wool, shipped from 
points in Montana, and from Riverton, 
Wyo., and Kansas City, Mo., to Framing- 
ham, Lowell and Boston, Mass., between 
May 6, 1948 and August 21, 1948, in viola- 
tion of section 1(5)(a). Asks reparation. 
(E. W. Tweedy, Manager of Transpor- 
tation Department, Boston Wool Trade 
ee 263 Summer St., Boston 10, 

ass.) 


No. 33335, Chapman Chemical Co., et 
al. v. Illinois Central Railroad Co., et al. 
Allege rates on wood preservatives, from 
Memphis, Tenn., to various destinations, 
in the period from December, 1953, to 
February, 1956, in violation of section 1. 
Ask waiver of undercharges sought in 
the amount $6,041.46. Modified procedure 
ordered. 


No. 33336, Joe M. Hambrick, trading 
as I & S Forwarding Co., v. American 
Commercial Barge Line Co., et al. Al- 
leges rates on iron and steel, from the 
vicinity of Pittsburg, Pa., to Guntersville, 
Ala., during statutory period, in violation 
of sections 305(a), 305(b), 305(c), and 
306. Asks reparation and rates. (C. 
Eugene Fowler, P.O. Box 3207, 1904— 
10th Ave. South, Birmingham 5, Ala.) 


No. 33337, The North Shore Com- 
muters’ Association, Inc. v. Chicago, 
North Shore & Milwaukee Railway. In 
effort to prevent abandonment of line 
extending 80 miles from Chicago to Mil- 
waukee, alleges that present fares for 
transportation of passengers and bag- 
gage are noncompensatory, below mini- 
mum reasonable fares, and are unjust 
and unreasonable, in violation of sections 
1 and 15a(2). Asks increased fares. 
(Burchmore, Good & Bobinette, 2106 
Field Building, Chicago 3, Ill.) 


MC-C-2776, Friocal Transport & Leas- 
ing Corp.—lInvestigation of Operations. 
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Investigation instituted by the Commis- 
sion, division 1, into and concerning op- 
erations of Friocal Transport & Leasing 
Corp., New York, N.Y., to determine 
whether respondent has been and is en- 
gaging in operations as a common or 
contract carrier in violation of sections 
206(a) or 209(a), and whether respond- 
ent is violating the Commission’s motor 
carrier safety regulations. Matter set 
for hearing on a consolidated record with 
MC-119201. 


MC-C-2777, F. N. Bunzendahl, Inc., et 
al.— Investigation of Operations and 
Practices. Investigation instituted by the 
Commission, division 1, into and con- 
cerning operations of F. N. Bunzendahl, 
Inc., Connersville, Ind., to determine 
whether it has been and is engaging in 
operations as a common or contract car- 
rier, in violation of sections 206(a)(1) or 
209(a)(1), and whether Lloyd A. Fry 
Roofing Co., Summit, Ill; Rex Manu- 
facturing Co., Inc., Connersville, Ind.; 
Philco Corp., Philadelphia, Pa.; B. and 
M. Lumber Co., Inc., Connersville, Ind., 
and Pillsbury Mills, Inc., Minneapolis, 
a have participated in such viola- 
ions. 


PROPOSED 
REPORTS 


Examiner Finds Proposed 
Rail Iron, Steel Rate to 


Peoria Not Compensatory 


An effort by the North Western 
to divert from barge lines and motor 
carriers and from other railroads 
an estimated annual total of 25,000 
tons of iron and steel articles traffic 
moving from the Chicago area to 
Peoria, Ill. and an indeterminate 
amount of the traffic moving from 
East St. Louis, Ill., to Peoria, will be 
rejected by the Commission if it fol- 
lows the recommendations of one 
of its examiners. 


In a recommended report in I. and 8S. 
No. 7226, Iron and Steel Articles—Chi- 
cago and East St. Louis, Ill., to Illinois, 
Examiner T. Russell Roper recommends 
finding not shown to be just and reason- 
able and otherwise lawful a reduced rate 
of 15 cents per 100 pounds, minimum 
100,000 pounds, on iron or steel angles, 
bars, beams, billets, channels, plate or 
sheet from Chicago and from East St. 
Louis to Peoria. 


The reduced rate was published on be- 
half of the Chicago & North Western 
Railway Co. by the Illinois Freight Asso- 
ciation, agent, to become effective August 
10, 1959. On protest of the Waterways 
Freight Bureau, Peoria Barge Terminal, 
Inc., Central States Motor Freight Bu- 
reau, Inc., M. C. Slater, Inc., A. ‘A. Mar- 
shall, Agent, Illinois Intrastate Motor 
Rate and Tariff Bureau, the schedules 
were suspended to and including 
March 9. 


The same rate, the examiner said, was 


published to several points between Chi- 
cago and Peoria, and reduced rates based 
on lower minima to Girard and Virden, 
Tll., so that the rates to points less dis- 
tant and intermediate to Peoria would 
not exceed the rate to Peoria. These 
rates the examiner referred to as “so- 
called paper rates.” 


Rates Compared 


He said that the rail rate presently in 
effect on the considered commodities 
from the Chicago switching district and 
from all competing mills in the Chicago 
area, including a mill of the US. Steel 
Corp. at Gary, Ind., to an area embrac- 
ing more than 150 cities and towns in 
central Illinois, including Peoria, was 24 
cents, minimum 100,000 pounds. The 
same rate with the same minimum also 
applied to Peoria from the East St. Louis 
area, Examiner Roper said. He said the 
proposed rate from Chicago was 8.1 per 
cent and that the present 24-cent rate 
was 13 per cent, of the “28300 first-class 
rate.” 

The present motor rate, the examiner 
said, was 27 cents, minimum 32,000 
pounds, between Chicago and Peoria, 
with the same rate applying from East 
St. Louis, minimum 30,000 pounds. Ex- 
aminer Roper said there were more than 
1,000 motor carriers which could trans- 
port iron and steel between Chicago and 
Peoria and that overnight service be- 
tween the considered points was not un- 
usual, “once the truck is loaded.” 

Examiner Roper said that mills on the 
Illinois side of the Illinois-Indiana state 
line had docks on the Calumet River 
and that iron and steel could be moved 
at a rate of $1.38 per ton to Peoria, mini- 
mum 600 tons. Three Indiana mills, he 
said, loaded steel into barges over Lake 
Michigan docks, and had a rate of $1.71 
per ton to Peoria, also with a 600-ton 
minimum. 


Cost Data Criticized 


After discussing cost data submitted 
by the North Western, and contentions 
of the protestants, Examiner Roper said 
that if the North Western diverted 25,- 
000 tons of the Chicago area traffic, the 
rate proposed would produce revenues 
of $150 a car, less terminal and line-haul 
costs, and that, using North Western’s 
cost data for 1957, the excess of revenue 
over out-of-pocket expenses would be 
$5.68 a car, “or for the 500 cars moved 
annually only $2,840 additional revenue.” 

However, said the examiner, no adjust- 
ment in the 1957 cost study had been 
made to refiect wage and price level 
changes, although this could have been 
done. Examiner Roper said that the 
costs presented by the North Western 
“are considered understated to the ex- 
tend that they do not reflect increases 
in cost of wages and supplies in the last 
year and a half.” He added that if re- 
spondent’s over-all operating expenses 
had increased by 3.935 per cent or more 
since 1957, “such increase would wipe out 
what respondent alleges to be its excess 
of revenue over out-of-pocket cost.” He 
said the evidence was not convincing 
that increases in wage and material cost 
since 1957 had not raised the cost per 
ton-mile on the respondent’s line and 
that “it is therefore considered that the 
proposed rate from the Chicago district 
is less than reasonably compensatory.” 

Examiner Roper said that parity of 
rail rates from the Chicago rate group 
and the St. Louis area had been the 
customary practice for “a long number 
of years,” and that the evidence of re- 
cord “is not convincing that the rela- 
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tionship should now be disrupted.” He 
added: 

“The examiner finds that the proposed 
schedules have not been shown to be 
just and reasonable, and otherwise law- 
ful. It is recommended that the ap- 
pended order requiring cancellation of 
the schedules be entered and that the 
proceeding be discontinued.” 


Examiner Denies Pleas for 
Lower Demurrage Charges 
Under Amended Strike Rule 


A Commission examiner has rec- 
ommended the dismissal of com- 
plaints filed by certain coal shippers 
against three railroads on finding 
that assailed demurrage charges for 
the detention of numerous carloads 
of coal because of a tugboat strike 
in New York harbor were not shown 
to have been unjust or unreasonable, 
and that provisions of an amended 
strike interference rule were not ap- 
plicable. 


The findings were made by Hearing 
Examiner Lawrence B. Dunn, in a rec- 
ommended report in No. 32985, United 
Eastern Coal Sales Corp. v. The Central 
Railroad Co. of New Jersey. The report 
embraced No. 32985, Sub. 1, A & R Fuels, 
Inc., et al. v. The Central Railroad Co. 
of New Jersey et al., and No. 32851, 
Youghiogheny and Ohio Coal Co. v. The 
Central Railroad Co. of New Jersey et al. 


In the title proceeding, the examiner 
said, the complainant sought waiver of 
collection of $1,770 assessed as the result 
of the strike, which continued from 
February 1 to March 8, 1957. 


In the A & R Fuels proceeding, other 
complainants were shown as Burns Bros, 
Cortright Coal Co., Foreston Coal Co, 
Louis Gulotta & Co., Inc., Hartwell & 
Lester, Inc., Perryman Burns Coal Co., 
Inc., Premium Coal & Oil, Inc., Public 
Fuel Service, Inc., Sidford & Greene, 
Inc., Steamship Fuel Corp., Valley Camp 
Coal Co., and George E. Warren E. Corp. 
Named as defendants were the Jersey 
Central, the Delaware, Lackawanna & 
Western Railroad, and The Pennsylvania 
Railroad. The complainants asserted 
that demurrage charges assessed against 
them were unjust and unreasonable. 

In No. 32851, the complainant alleged 
substantially the same as the other com- 
plainants, plus the further allegation 
that the demurrage charges 
were unjustly discriminatory and unduly 
preferential in violation of sections 2 and 
3 of the interstate commerce act. Re- 
paration or cancellation of undercharges 
was sought. 


Defendants in Accord 


The examiner said the defendants 
submitted pleas in substantial conformity 
with those of the three complaints, to 
the effect that the complainants be as- 
sessed demurrage charges on the basis 
of an “amended strike interference Rule 
6,” effective March 3, 1958, and not on 
the basis of the strike interference rule 
in the tariff in effect at the time of the 
strike. 

“Most of the demurrage charges were 
assessed apparently in accordance with 
the provisions of the applicable demur- 
rage tariff, specifically the Strike Inter- 
ference Rule 6 in Agent Boin’s tariff, 
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ICC A-1114, effective September 3, 1956, 
and continuing in effect during the full 
period of the tugboat strike in New York 
harbor,” Examiner Dunn said. “In short 
and simple terms, what the complainants 
seek is the computation and applica- 
tion, retroactively, of all of the pertinent 
demurrage charges under the terms of 
a more liberal (to the shippers) Strike 
Interference Rule 6 as amended and 
applicable beginning March 3, 1958, ap- 
proximately one year after termination 
of the strike. No issue of applicability of 
the charges assessed is raised under sec- 
tion 6 of the act. 

“It is clear that all interstate ship- 
ments in the New York harbor were 
at a standstill due to the tugboat strike 
from February 1 to March 8, 1957, which 
prevented the towing of all coal barges. 
Complainants contend that the demur- 
rage charges accruing against them as 
the result of the tugboat strike were 
unjust and unreasonable to the limited 
extent that such charges were in excess 
of the charges fixed by the subsequent 
strike Rule 6, as amended, effective 
March 3, 1958.” 


Three Calculation Methods 


The examiner sketched the basic meth- 
od for calculating demurrage under each 
of three methods, the average agree- 
ment, the strike rule, and the amended 
strike rule. 

“Under the average agreement,” Ex- 
aminer Dunn said, “demurrage at the 
normal rate of $3 per car per day 
is computed on cars after the seven days 
free time has expired, for all days there- 
after, excluding Sunday and holidays, 
but within the four month settlement pe- 
riod. Here, the pertinent settlement pe- 
riod expired June 1, 1957. Credits, in 
terms of car-days, were allowed for each 
day cars were released prior to the ex- 
piration of the free time period. 

“Under the strike rule, the per diem 
charge was reduced from $3 to $2... 
and credits were allowed to be offset 
against debits, but without free time al- 
lowance during the continuance of the 
strike. 

Amended Strike Rule 

“Under the amended strike rule, 
which was liberalized in favor of ship- 
pers, the important change was that 
if there were a balance of debits in the 
Settlement period during which the 
strike occurred, the settlement period 
could be extended to include the next 
settlement period (in this instance ex- 
piring October 1), and any credits earned 
or accumulated in the extended settle- 
ment period could be sybtracted from 
any debits in the prior period. In view 
of the fact that there apparently was no 
strike to interrupt the flow of traffic in 
the June 1-October 1 period, it is ob- 
Vious that many of the complainants 

. could use this method to reduce 
or completely eliminate demurrage 
charges accrued in February or March 

Preceding, due to the strike. .. .” 

It appeared, the examiner said, that 
hone of the complainants had paid any- 
thing more than $2 per day rate for de- 
tention during the strike period, this 
amount consisting solely of the compen- 
sation factor of demurrage, and not in- 
cluding a penalty. 

The examiner said it became apparent 
before the expiration of the settlement 
Period June 1, 1957, that the complain- 
ants and other tidewater coal shippers 
Would close the period with very sub- 
Stantial demurrage charges. He said 
Waiver of collection of an aggregate 


amount of $59,240 apparently was sought. 
As a result of meetings between the 
shippers and carriers, the amended strike 
rule was formulated. 

“In simplest terms,’ the examiner 
said, “the issue is now resolved to the 
question of whether the terms of the 
amended strike rule should be applied 
retroactively for about one year, and 
the applicable charges assessed be found 
unreasonable to the extent that they ex- 
ceeded such lower charges later estab- 
lished. .. . 

“It is well settled that carriers may 
voluntarily reduce their rates and 
charges below a level to which the Com- 
mission could compel them to go, and 
that carriers do not have to publish re- 
duced rates or charges at their peril of 
having reparation awarded to prior ship- 
pers under the former higher rates. The 
examiner here perceives no substantial 
evidence that the charges, at the time 
they accrued, were unjust or unreason- 
able or otherwise unlawful.” 

The examiner recommended the entry 
of an order dismissing the complaints. 
Any exceptions are due within 30 days 
from February 17, the date of service of 
the examiner’s report. 


Motor Finance Proposals 


Hearing Examiner M. L. Winson, by a 
recommended report in MC-F-7188, Roy 
L. Jones, Inc.—Purchase—G. L. “Doc” 
Fife & Son, has proposed that the pur- 
chase by Roy L. Jones, Inc., of Houston, 
Tex., of the operating rights and cer- 
tain property of G. L. “Doc” Fife and 
Son, of Natchez, Miss., and acquisition 
by Roy L. Jones, also of Houston, of 
control of the operating rights and prop- 
erty through the purchase be approved 
and authorized, subject to conditions. 

By a recommended report in MC-F- 


7273, Liquid ‘Transporters, Inc.—Pur- 
chase (Portion)—A. & H. Truck Line, 
Inc. Hearing Examiner Thomas J. 


Patrick has proposed that the purchase 
by Liquid Transporters, Inc., of Louis- 
ville, Ky., of certain operating rights 
and certain property of A. & H. Truck 
Line, Inc., of Evansville, Ind., and ac- 
quisition by Charles E. Cranmer, also of 
Louisville, and Joseph J. Leary, of 
Frankfort, Ky., of control of the operat- 
ing rights and property through the 
purchase be approved and authorized, 
subject to conditions. 

Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-7086, C. 
H. Rumpf & Sons Truck Line, Inc.— 
Purchase—Clare E. Merillat, has pro- 
posed that the purchase by C. H. Rumpf 
& Sons Truck Line, Inc., of Adrain, 
Mich., of the operating rights of Clare 
E. Merillat, doing business as Reliable 
Movers, also of Adrain, and acquisition 
by Roland H. Rumpf, of Manitou Beach, 
Mich., of control of the operating rights 
through the purchase, be approved and 
authorized, subject to conditions. 

Hearing Examiner Joseph M. Zurle, by 
@ recommended report in MC-F-7167, 
United Transports, Inc.—Purchase (Por- 
tion)—Dealers Transit, Inc., has recom- 
mended denial of an applicatior by 
United Transports, Inc., of Oklahoma 
City, Okla., and Dealers Transit, Inc., 
of Chicago, Ill., for authority for pur- 
chase by the former of certain operating 
rights of the latter, on finding that the 
proposed transaction would not be in the 
public interest and would not foster sound 
economic conditions. 


Hearing Examiner Edwin J. Martenet, 
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by a recommended report in MC-F-7173, 
Burlington Truck Lines, Inc.—Purchase 
—Filbey Freight Lines, Inc., has pro- 
posed that the purchase by Burlington 
Truck Lines, Chicago, of the operating 
rights of Filbey Freight Lines, Aurora, 
Ill., be approved and authorized, sub- 
ject to conditions. 


Motor Truckload Iron, Steel 
Rates on Distance Basis 
Found Unlawful by Examiner 


Midwest common and contract 
motor carrier truckload rates on iron 
and steel articles between points in 
Western Trunk Line Territory, and 
between that territory and points in 
Illinois Freight Association Territory, 
should be found unlawful when pub- 
lished as distance scales and, with 
certain exceptions, when subject to 
a minimum of less than 30,000 
pounds, says Hearing Examiner 
Tobias Naftalin. 


In a recommended report in MC-C- 
1984, Iron or Steel Articles—Middlewest 
Territory, 1957, and five embraced cases, 
Examiner Naftalin found no evidence 
that, as asserted by the Middlewest Motor 
Freight Bureau, a rate war existed. He 
found that the maintenance of “paper 
rates” by publishing agents, under which 
no traffic moved, and of other distance 
rates for application on the steel truck- 
load traffic, was disruptive of the rate 
structure. 

The proceedings embraced with the 
title case in Examiner Naftalin’s rec- 
ommended report were: I. and S. M- 
8118, Iron or Steel Articles—W.T.L. Ter- 
ritory; I. and S. M-8142, Iron and Steel 
—Kansas City, Mo., to Colorado; I. and 
S. M-8307, Iron and Steel—Kansas City, 
Mo., to Kansas; I. and S. M-9875, Iron 
or Steel—Colorado to Nebraska, and MC- 
C-1887, Iron and Steel Articles From 
Chicago to Sioux City. 


Examiner’s Findings 


The “ultimate findings” set out by 
Examiner Naftalin in his recommended 
report were as follows: 


“1. The rates of the respondents in 
No. MC-C-1984 on manufactured iron 
and steel articles between points within 
Western Trunk Line territory, and be- 
tween that territory and Illinois Freight 
Association Territory, as described and 
defined herein, are not shown to be un- 
justly or unreasonably low, or in contra- 
vention of the national transportation 
policy except as follows: 

“l(a). The rates on so-called truck- 
load or volume traffic which are now pub- 
lished or maintained, or in which the 
respondents participate, from, to, or be- 
tween points described in finding 1 which 
are published in the tariffs or schedules 
in the form of distance scales, are not 
specific and certain, are in violation of 
section 216, 217, or 218 of the act, and 
should be canceled. 

“1(b). The maintenance of the specific 
rates now in effect on so-called truckload 
or volume traffic subject to a minimum 
of less than 30,000 pounds, other than 
those on the class-rate level of the Mid- 
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dlewest Motor Freight Bureau, are, and 
for the future will be, unreasonable to 
the extent that such rates are subject 
to a minimum less than 30,000 pounds; 
provided, however, that rates not less 
than 115 per cent of such rates found 
reasonable for the future, subject to 
a minimum of not less than 20,000 
pounds, would not be unreasonable, and 
may be established to alternate with 
those subject to the higher minimum. 
An appropriate order will be entered. 

“In complying with these findings, 
rates which are revised should be estab- 
lished on a level at least comparable to 
that shown in the table of commodity 
rates in this report. 

“2. The rates under investigation in 
Nos. M-8118, M-8142, and M-8307, as of 
the close of the hearing, do not appear 
to be unjust or unreasonable. An ap- 
propriate order will be entered discon- 
tinuing these proceedings; subject to 
petitions to reopen in the light of the 
discussion herein. 

“3. The rates under investigation in No. 
M-9875 are not shown to be just and rea- 
sonable. An appropriate order will be en- 
tered requiring their cancellation, and 
discontinuing the proceeding. 


“4. The rates under investigation in No. 
MC-C-1887 are within the scope of the 
title proceeding, and will be disposed of 
therein. An appropriate order will be en- 
tered discontinuing this proceeding.” 

The issues in I. and S. M-8118 and L. 
and S. M-8142 had been the subjects of 
a decision of November 21, 1956 (68 MCC 
783) and had been reopened for further 
hearing and consolidation with MC-C- 
1984. The findings in the prior report 
(that the considered rates were not un- 
just or unreasonable) were sustained in 
the instant recommended report by Ex- 
aminer Naftalin. 


Rail Fourth-Section Relief 
On Shrimp Viewed Favorably 


Hearing Examiner L. E. Bartoo has 
recommended that the Commission grant 
an application of southwestern railroads 
for authority to establish and maintain 
reduced rates over direct routes on fro- 
zen shrimp, minimum 22,000 pounds, 
loaded in or on trailers and transported 
on flat cars or loaded in demountable 
trailers and transported in open-top 
railroad cars, from and to certain points 
without observing the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act. 


The examiner made his recommenda- 
tion in a report in fourth-section appli- 
cation No. 35630, TOFC Service—Frozen 
Shrimp from Points in Louisiana and 
Texas. Relief was asked by carriers par- 
ties to tariffs ICC Nos. 4285 and 4324 of 
the Southwestern Freight Bureau to ap- 
ply from points in Louisiana and Texas 
to destinations in Arkansas, Kansas, 
Louisiana, Missouri, New Mexico, Okla- 
homa and Texas and to Memphis, Tenn., 
and Natchez, Miss. The examiner said 
the proposed rates were presently main- 
tained under temporary fourth section 
order No. 19187, pending further order of 
the Commission. 


Examiner Bartoo said that the rates 
which were in effect prior to the publi- 
cation of the rates under consideration 


were class rates based on ratings of Class 
70, minimum 15,000 pounds, or Class 50, 
minimum 24,000 pounds. 


The examiner said that the traffic was 
moving largely by exempt motor carriage 
and that the railroads had never enjoyed 
any sizeable movements of shrimp. An 
investigation was made and charges of 
exempt motor carriers were assembled, 
Examiner Bartoo said. With respect to 
the rates proposed (in cents per 100 
pounds, minimum 22,000 pounds), he 
said: 

“The rates, based on distance, are 75 
cents under 100 miles; $1 from 100 to 299 
miles; $1.25, 300 to 499 miles; $1.50 for 
500 to 749 miles; $1.75 for 750 to 999 
miles; $2 for 1,000 to 1,149 miles; $2.25, 
1,150 to 1,499 miles; $2.50, 1.500 to 1.649 
miles; $2.75, 1,650 to 1,799 miles; $3, 1,800 
to 1,899 miles; and $3.25 for distances 
from 1,900 to 2,000 miles. The progres- 
sion of the scale starting with 75 cents 
for distances up to 99 miles, is 25 cents 
for each successive mileage block. The 
variation in the mileage blocks is irregu- 
lar. The first block is 99 miles, the sec- 
ond 200 miles, the third 299 miles; fourth 
250 miles, fifth 250 miles; sixth 150 miles; 
seventh 350 miles, eighth 150 miles; 
ninth 150 miles; tenth 100 miles and the 
last block, 101 miles. The normal con- 
struction of distance scales usually starts 
off with a low mileage progression in- 
creasing with distance while the rate 
progression starts at its highest rate of 
progression and decreases as distance 
increases. Such progressions develop 
rate scales and rates decreasing rela- 
tively with distance. The scale here pro- 
posed was tailored to fit the competitive 
rates and insofar as this record is con- 
cerned does follow the competitive rates. 
. . . It is concluded that the proposed 
rates are no lower than necessary to 
meet the charges of exempt motor car- 
riers.” 


Examiner Bartoo said that the pro- 
posed rates were subject to diversion and 
reconsignment rules and also that they 
were subject to both origin and destina- 
tion intermediate rules. 


He said that a comparison of the pro- 
posed rates and resulting revenues with 
those approved for comparable trailer- 
on-filat-car services for the transporta- 
tion of certain frozen foods indicated 
that the rates were reasonably compens- 
atory. 


The fourth-section departures were of 
a technical nature inherent in the use 
of short-line distances and grouping of 
origins and destinations, he said, adding 
that the rates to higher-rated intermedi- 
ate points were on the same basis as the 
rates to the lower rated more distant 
destinations. The examiner found that 
the applicants had presented a special 
case justifying the relief. 


The examiner’s recommended order 
(fourth section order No. 19265, TOFC 
Service—Frozen Shrimp From Points in 
Louisiana and Texas) would grant the 
relief provided that rates on like proper- 
ty for like service (1) to named higher- 
rated intermediate points would not 
exceed rates constructed on the basis and 
in the manner described in the applica- 
tion, (2) to unamed higher-rated inter- 
mediate points would not exceed rates 
provided by the tariff rules, and (3) to 
any higher-rated intermediate point 
would not exceed the lowest combination 
of rates subject to the act. The applica- 
tion in all other respects was denied by 
the recommended order. 
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Any exceptions to the report and order 
are due within 30 days from February 16 
(the date of service). 


Motor Recommended Reports 


p> Recommended orders in these papas be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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SCHOOL BLANKS—No. 33210, School 
Blanks or Forms—Cincinnati to Chicago, 
By Examiner Otto A. Hanson. Recom- 
mends ordering schedules canceled and 
proceeding discontinued on findi’ + un- 
just and unreasonable a rate of 5. cents 
a 100 pounds, minimum 20,000 pounds, 
on school blanks or forms, from Cincin- 
nati, O., to Chicago, Ill., as maintained 
by Interstate Dispatch, Inc., and pro- 
posed by Federal Truck Lines, Inc. The 
examiner said that the rate under in- 
vestigation had applied since June 6, 
1957, but that prior to that time it was 
48 cents a 100 pounds. He said that the 
protestant, the Central States Motor 
Freight Bureau, maintained rates of 
61 cents, minimum 20,000 pounds, and 
55 cents, minimum 30,000 pounds. As 
admitted by respondents, the examiner 
said, the rate in issue was clearly non- 
compensatory. The fact that shipments 
might be top-loaded with additional 
traffic to gain more revenue furnished 
no basis for a conclusion that the rate 
in issue was reasonable, because the rate 
was not restricted to apply only on such 
shipments and must be applied as well 
to minimum shipments that were not 
subject to top loading, said the examiner, 


PAINTS—No. 32896, Paints, Paint Mate- 
rials, Detroit to Chicago. By Examiner 
Tobias Naftalin (served February 16), 
Recommends that a rate of 44 cents 4 
100 pounds, minimum 20,000 pounds, on 
paint or paint materials, and on scrap, 
lacquer, paint or varnish for reclama- 
tion purposes only, from Detroit, Mich, 
to Chicago, Ill., be found unjustly and 
unreasonably low and that a just and 
reasonable rate for the future would be 
not less than 47 cents, minimum 30,000 
pounds. Examiner Naftalin said that the 
44-cent rate was first established on De- 
cember 24, 1958, by respondent De Rosa 
Transportation, Inc., and later estab- 
lished by other carriers of the Central 
States Motor Freight Bureau, Inc. The 
prior rates of the various respondents 
were 48 and 47 cents, minimum 20,000 
pounds, and 47 cents, minimum 30,000 
pounds. Examiner Naftalin said that the 
bureau respondents conceded that the 
44-cent rate was unreasonably low and 
offered evidence to that effect. He said 
that their sole justification for estab- 
lishing the rate was to be competitive 
with De Rosa. The examiner said that 
the lowest rate of record in effect be- 
tween the points was 47 cents, minimum 
30,000 pounds, aind that it appeared t@ 
be the minimum level. 


CERTIFICATES—LICENSES—PERMITS 
California (Los Angeles)—MC-99745, 
Sub. 1, Imperial Truck Lines, Inc., Com- 
mon Carrier “Grandfather” Application. 
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February 20, 1960 


Certificate proposed. Continuance of op- 
erations, bananas, from points in the 
Los Angeles, Calif., harbor commercial 
zone, to points in the Los Angeles, Calif., 
commercial zone, and to San Diego, 
Calif., over irregular routes. 

Canada (Vancouver, British Columbia) 
—MC-112441, Sub. 1, Merchants Cartage 
Co., Ltd., Conversion Proceeding. Issu- 
ance of certificate in lieu of outstanding 
permit recommended, subject to condi- 
tions. Contractor’s and logger’s machin- 
ery, which because of size or weight 
require the use of special equipment and 
equipment (other than motor vehicles), 
materials, and supplies moving in con- 
nection therewith, from points in Wash- 
ington (except Seattle) to ports of entry 
on that portion of the U.S.-Canadian 
boundary between British Columbia and 
Washington, over irregular routes. 

Connecticut (East Hartford)—MC-1934, 
Sub. 2, The Arrow Lines, Inc., Extension 
—Races. Certificate proposed. Passen- 
gers and their baggage, in special round- 
trip operations, during the racing seasons 
of each year at each of the tracks named, 
beginning and ending at New Haven, 
Conn., and extending to the site of the 
Narrangansett Race Track, Pawtucket, 
RI, and the site of the Lincoln Downs 
Race Track, Lincoln, R.I., over irregular 
routes. 

Florida (Miami)—MC-107107, Sub. 129, 
Alterman Transport Lines, Inc., Exten- 
sion—Texas. Certificate proposed. Fro- 
zn foods, from points in Texas to points 
in Florida, over irregular routes. 

New York (New York)—MC-108302, 
Sub. 2, C. & S. City Trucking Co., Inc., 
Extension—Cleveland, O. Denial of cer- 
tificate proposed. Garments, piece goods, 
cut or in the original piece, trimming, 
buttons, notions, and fasteners, between 
Ossining, N.Y., and points in the New 
York City commercial zone, on the one 
hand, nad, on the other, Cleveland, O., 
over irregular routes. 


Georgia (Elberton) — MC-110878, Sub. 
10, Grady Albertson, dba Argo Trucking 
Co., Extension — Pacific Coast States. 
Certificate proposed. (1) Granite and 
marble, from Elberton, Ga., and points 
within 15 miles thereof, and from Tate, 
Ga., and points within 20 miles thereof, 
to points in Ariz., Calif., Colo. Nev., 
NM., and Utah; (2) prefabricated marble 
water closet stall partitions, complete, 
from Nelson and Tate, Ga., to points in 
the same destination states, and (3) 
damaged and defective shipments, on 
return, over irregular routes. 


Illinois (Chicago) —-MC-4405, Sub. 331, 
Dealers Transit, Inc., Extension—Penn- 
slyvania, embracing MC-108843, Sub. 5, 
Glabern Corp., Extension—Pennsylvania. 
In title case, certificate proposed. In 
embraced case, denial of certificate pro- 
posed. In title case, trailers and semi- 
trailers, other than those designed to be 
drawn by passenger automobiles, in ini- 
tial movements, truckaway, from Per- 
kasie, Trevose and Falls Township, Bucks 
County, Pa., to points in the U.S., except 
Alaska and Hawaii, over irregular routes. 
In embraced case, (1) trailers, other than 
those designed to be drawn by passenger 
automobiles, from Falls Township, Bucks 
County, and Perkasie, to points in 30 
States and D.C.; (2) used and display 
trailers, other than those designed to be 
drawn by passenger automobiles, from 
the destination states to Falls Township 
and Perkasie; (3) trailer parts and arti- 
cles used in the manufacture of trailers, 
uacrated, when moving in trailers of 
shippers between Falls Township and 





Perkasie, on the one hand, and, on the 
other, points in N.Y., N.J., Del., Md., Va., 
and D.C.; (4) trailer parts and articles 
used in the manufacture of trailers, 
crated or uncrated, when moving in the 
trailers of shippers between Falls Town- 
ship and Perkasie, on the one hand, and, 
on the other, points in 25 states, and (5) 
cargo containers, between Falls Township 
and Perkasie, on the one hand, and, on 
the other, points in 30 states and D.C., 
all over irregular routes. 

Illinois (Chicago) —-MC-4923, Sub. 8, 
Reefer Transit Line, Inc., Conversion 
Proceeding. Issuance of certificate in lieu 
of outstanding permits recommended, 
subject to conditions. Petroleum prod- 
ucts packinghouse products, dressed 
poultry and other specified commodities, 
from, to and between specified points and 
areas in 13 named states, over irregular 
routes. 


Illinois (Chicago) —MC-84375, Sub. 2, 
Kim Freight Lines, Inc., Conversion 
Proceeding. Issuance of certificate in 
lieu of outstanding permit recommended, 
subject to conditions. Packinghouse 
products, canned goods, supplies and 
materials used by packinghouses, and 
other specified commodities, from, to and 
between specified points in Ill., Kan., Mo., 
and Ia., over irregular routes. 


Illinois (Chicago) —MC-119278, Wisill 
Dairy Line, Inc., Contract Carrier. Per- 
mit proposed. Milk, cream, skimmed 
milk and condensed milk, in cans, from 
Hartford and Slinger, Wis., to Chicago, 
Tll., and empty containers used in the 
transportation on return, over irregular 
routes. 


Illinois (Chicago) -MC-119298, William 
Hoving, Contract Carrier. Denial of per- 
mit proposed. Cement glazed block, from 
Chicago, Ill., to points in Mich., Mo., 
Wis., Ia., and Ind., and empty contain- 
ers used in the transportation of cement 
glazed block, on return, over irregular 
routes. 


Maryland (Baltimore) — MC-109136, 
Sub. 22, Oriole Chemical Carriers, Inc., 
Extension—Liquid Caustic Soda From 
Edgewood, Md., embracing MC-109136, 
Sub. 23, Same, Extension — Liquefied 
Chlorine in Containers From Edgewood, 
Md. Permits proposed, and approval of 
dual operations recommended. In title 
case, liquid caustic soda, in bulk, in tank 
vehicles, from the Army Chemical Center 
near Edgewood, Md., to points in de- 
scribed areas of Va., W.Va., Pa., N.Y., 
N.J., and Del., over irregular routes, un- 
der contract with Diamond Alkali Co., 
of Cleveland, O. In embraced case, 
liquefied chlorine, in containers, from 
the Army Chemical Center near Edge- 
wood, to points in described areas of Del., 
and Pa., and empty liquefied chlorine 
containers, on return, over irregular 
routes, under contract with Diamond 
Alkali Co. 


Maryland (Havre de Grace) — MC- 
119337, The Whyte Trucking Co., Inc., 
Contract Carrier. Permit proposed, sub- 
ject to conditions. Sand and gravel, in 
bulk, from points in Cecil County, Md., 
to Reading, Kennett Square, Chester and 
Coatesville, Pa., and Bear, Brookside 
Park, Dover, Middletown, Newark and 
Wilmington, Del., under a continuing 
contract with Penn-Mar Sand and Gave 
Gravel, Inc., of North East, Md., over 
irregular routes. 


Massachusetts (Boston) — MC-113843, 
Sub. 36, Refrigerated Food Express, Inc., 
Extension—Dundee, N.Y. Certificate pro- 
posed. Frozen foods, from Dundee, N.Y., 
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to Portland and Bangor, Me., Rutland, 
Vt., Manchester, N.H., Springfield, IIl.. 
Louisville, Ky., St. Louis, Mo., Sioux City 
and Davenport, Ia., Grand Forks, N.D., 
Sioux Falls, S.D., and points in Texas 
and Virginia (except Hampton and Rich- 
mond), over irregular routes. 


Michigan (Detroit)—MC-50069, Sub. 
220, Refiners Transport and Terminal 
Corp., Extension—Cairo, O. Certificate 
proposed. Liquid acids, except nitric 
acid, anhydrous ammonia, and carbon 
dioxide, in bulk, in tank vehicles, from 
Cairo, O., and points within five miles 
thereof, to points in Ind. and Mich., ex- 
cept Grand Rapids, Kalamazoo and Port 
Huron, Mich., over irregular routes. 

Michigan (Grand Rapids)—-MC-114608, 
Sub. 3, Furniture Capital Truck Lines, 
Inc., Extension—Parts and Supplies. Per- 
mit proposed. Machinery and parts, ma- 
terials and supplies used in the manu- 
facture of electric ranges, except such as 
require the use of special equipment to 
load or unload, or transport, between 
Grand Rapids, Mich., and Delaware, O., 
over irregular routes. 

Minnesota (Rochester) — MC-113855, 
Sub. 39, International Transport, Inc., 
Extension—Iowa, embracing MC-113855, 
Sub. 41, Same, Extension—Alaska. Certifi- 
cates proposed. Specified machinery and 
equipment and parts, (1) from points in 
a described area of Illinois, to points in 
Calif., Ariz., Nev., and Utah; (2) from 
points in a described area of Illinois to 
points in Ore., Wash., Ida., Mont., N.D., 
S.D., and Alaska; (3) from points in a 
described area of Iowa, to points in 
Calif., Ariz., Nev., Utah., Ore., Wash., 
Ida., Mont., and Alaska, and (4) from 
points in Waukesha and Milwaukee 
counties, Wis., to points in Ore., Wash., 
Ida., Mont., Wyo., N.D., S.D., and Alaska, 
over irregular routes, subject to the con- 
dition that the authority granted and 
that previously held by applicant be- 
tween the same points shall be con- 
strued as comprising a single operating 
right such that the authority proposed 
to be granted herein and that previously 
held between the same points shall not 
be severable by sale or otherwise. 

Missouri (Malden) —MC-118210, Buford 
N. Owens, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations, 
bananas, from New Orleans, La., to 
points in Minnesota and Iowa. 


New Mexico (Albuquerque)—MC-118- 
940, William P. Bursch, dba Bursch 
Trucking, Extension—Lumber. Permit 
proposed. Lumber between Albuquerque, 
N.M., on the one hand, and, on the 
other, points in Kan., Okla., and Tex., 
east of U.S. Highway 77, over irregular 
routes, under contract with Duke City 
Lumber Co., of Albuquerque. 


New York (New York) — MC-66562, 
Sub. 1587, Railway Express Agency, Inc., 
Extension—Dover, N.H. Certificate pro- 
posed. General commodities, moving in 
express service, (1) between Dover and 
North Conway, N.H.; (2) between Dover 
and Plaistow, N.H., and (3) between 
Concord and Plymouth, N.H., over de- 
scribed routes, serving specified inter- 
mediate and off-route points, subject to 
the conditions, among others, that serv- 
ice be limited to that auxiliary to, or 
supplemental of air or railway express 
service, and that authority granted to 
transport dangerous explosives be limited 
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to five years from the date of the cer- 
tificate. 


New York (New York)—MC-118611, 
James J. Haley Trucking Co., Common 
Carrier. Permit proposed. (1) Paper, 
cardboard, paper boxboard and paper 
boxes, between New York, N.Y., and 
Fair Lawn, N.J., under contract with 
The John W. Crawford Co., and C. H. 
Forsman Co., and (2) imprinted paper 
and imprinted cardboard, from New 
York, N.Y., to Clifton, N.J., under con- 
tract with Rapoport Associates and Stan- 


ley Impressions, Inc., over irregular 
routes. 
New York (‘Port Chester)—MC-2923, 


David Azorsky and Joseph Wein, dba 
Dave’s Trucking Co., Modification of Cer- 
tificate. Certificate proposed, on finding 
petitioners entitled to additional author- 
ity. Continuance of operations, (1) chem- 
icals, between Linden, N.J., on the one 
hand, and, on the other, Springdale, 
Conn., and (2) general commodities, with 
exceptions, ‘a) between New York, N-Y., 
on the one hand, and, on the other, 
Linden, N.J., and (b) between New York, 
N.Y., points in Westchester County, N.Y., 
Fairfield County, Conn., and those in 
Essex and Hudson counties, N.J., over 
irregular routes, subject to the restric- 
tion that no transportation in interstate 
or foreign commerce shall be conducted 
between points in Fairfield County, 
Conn., or between points in New Jersey. 


North Carolina (Lumberton)—MC- 
113336, Sub. 22, Petroleum Transit Co., 
Inc.,\ Extension—Bag and Bulk Cement, 
embracing MC-114106, Sub. 18, Maybelle 
Transport Co., Extension—Bag and Bulk 
Cement. Certicates proposed. Cement, 
in bulk or bags, from points in Tennessee 
and South Carolina to points in North 
Carolina, over irregular routes. 


Ohio (Versailles) —-MC-109385, Sub. 16, 
Subler Transfer Inc., Conversion Pro- 
ceeding, embracing MC-109385, Sub. 10, 
Same, Extension—Rochelle, prior report 
67 MCC 575. Issuance of certificate in 
lieu of outstanding permits recommended, 
subject to conditions. Agricultural im- 
plements and parts, petroleum products, 
meats, and numerous other specified 
commodities, from, to and between 
specified points and areas in 15 named 
states and the District of Columbia, over 
irregular routes. 


Pennsylvania (Schuylkill County)— 
MC-119212, Michael Botek, Contract Car- 
rier. Denial of p*rmit proposed. Coal, 
from Minersville, Pa., to Brooklyn, N.Y., 
over irregular routes. 


Texas (San Antonio) — MC-118094, 
Fernando Acevedo, dba Fernando Prod- 
uce, Common Carrier “Grandfather” Ap- 
plication. Denial of application for 
certificate or permit proposed. Bananas, 
from New Orleans, La., and Brownsville, 
Tex., to Los Angeles, Calif., and El Paso 
and San Antonio, Tex. 


Utah (Woods Cross)—MC-109689, Sub. 
92, W. S. Hatch Co., Extension—Acids 
and Chemicals From Idaho Points. Cer- 
tificate proposed. (1) Liquid chemicals, 
and acids, in bulk, in tank vehicles, from 
Scoville, Ida., to points in Bingham 
County, Ida.; (2) phosphoric acid, super 
phosphate, and fertilizer solutions, in 
bulk, in tank vehicles, from points in 
Idaho to points in Ariz., Calif., Colo., 
Kan., Mont. Neb., Nev., S.D., Utah and 
Wyo., and (1) sulphuric acid, in bulk, 









in tank vehicles, from Pocatello, Ida., to 
points in Colo., Mont., Nev., Utah, and 
Wyo., subject to the restrictions that (1) 
no shipments of dry fertilizers shall be 
transported from Don, Ida., to points in 
California; (2) no shipments of dry fer- 
tilizers, dry fertilizer ingredients, and 
dry fertilizer compounds, used in the 
manufacture of commercial fertilizers, 
shall be transported from Don to points 
in Nevada; (3) no shipments of fertiliz- 
ers and ingredients used in the manu- 
facture thereof, other than sulphuric 
acid shall be transported from points in 
Idaho to points in Utah, and (4) no ship- 
ments of the described commodities 
originating at points in Idaho north of 
the Salmon River shall be transported 
to points in Idaho south of the river. 

Virginia (Harrisonburg)—MC-112696, 
Sub. 12, Hartmans, Inc., Extension—East 
Berlin, Pa. Certificate proposed. Shoes, 
leather, rubber heels and soles, and sup- 
plies and equipment used in a shoe 
factory, from Boston, Mass., to East Ber- 
lin, Pa., over irregular routes. 
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Rail and Water Reports 


B® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


CEMENT—No. 33190, Cement—Dundee, 
Mich., to Chicago, Ill. By Examiner John 
F. Wright (served February 11). Recom- 
mends discontinuing proceeding on find- 
ing just and reasonable and not unduly 
preferential or prejudicial reduced car- 
load rate of 22 cents a 100 pounds, on 
cement, in various forms, in bulk only, 
minimum 120,000 pounds, from Dundee, 
Mich., to Chicago. The rate was pub- 
lished to become effective September 7, 


TrRaFFIC Worig 


1959, by the Ann Arbor Railroad Co., and 
was allowed to become effective 
(although the investigation was insti. 
tuted), over protests of six cement pro. 
ducers. After examining the testimony 
with respect to costs, the examiner said 
that the considered rate was reasonably 
compensatory. Examiner Wright said 
that it was understandable that the pro. 
testants disliked the advent of more 
competition into the Chicago market, 
However, he said, the rate was no lower 
than necessary to meet competition and 
that territorial boundaries were not and 
could not be barriers against competi- 


tion in commerce at rates otherwise 
lawful. 


AMMUNITION—No. 32914, Petition of 
Great Northern Railway Co. for Deter. 
mination of Applicable Rates. By Exam- 
iner Robert R. Boyd (served February 
16). Discontinuance of proceeding rec- 
ommended on findings commodity tariff 
inapplicable and that class rates applied 
on shipments of ammunition for cannon 
with explosive projectile, explosive pro- 
jectile for cannon, ammunition chemi- 
cal white phosphorous and rifle grenades 
from and to certain points in the period 
1942-1945, inclusive for the account of 
the United States Government. Exam- 
iner Boyd said that the issues as to the 
applicable rate were brought before the 
ICC by the Great Northern on order of 
the United States Court of Claims. The 
issue left for determination was whether 
class rates applied on the commodities 
or commodity rates named in item 1197 
of tariff ICC No. 6074-I of the Union 
Pacific Railroad. The examiner said he 
was persuaded that the commodity tariff 
did not apply. The government’s posi- 
tion was, at the least, he said, a strained 
one. He said the government’s position 
was admittedly inconsistent as between 
packing and marking, on the one hand, 
and, rating, on the other, and generally 
it was lacking in needed support from 
many standpoints. 


HEARINGS 


ICC Asked to Order General Probe of Need 
For East-Southeast Rail-Water-Rail Rates 


In Argument in Support of Rail-Seatrain-Rail Rate Differential Under 
All-Rail Rates on Pulpboard, Walter McDonald Asks ICC to Look Into Need 
For Joint Water-Rail Rates on Other Traffic Between East and Southeast. 


In the course of oral argument 
February 17 before the entire Com- 
mission in a proceeding in which 
the state of Georgia and others are 
seeking rail-Seatrain-rail rates dif- 
ferentially lower than all-rail rates 
on pulpboard from two Georgia ori- 
gins to 11 destinations in the east, 
Walter R. McDonald, counsel for the 
complainants, asked the Commission 
to institute a general investigation 
to determine if rail-Seatrain-rail 
rates should be established on other 


traffic between the east and south- 
east. 


Mr. McDonald, a member of the 
Georgia Public Service Commission and 
long-time practitioner before the ICC in 
rate matters related to Georgia and the 
southeast, asserted that there were now 
no joint rates and through routes be 
tween Seatrain Lines, Inc., and the 
southeastern railroads, and he asked it- 
stitution of an investigation by the ICC, 
on its own motion, to determine if there 
should be. 


The request was made as Mr. McDon- 
ald took his turn in arguing the com 
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New Assignments 


March 2—Detroit, Mich.—Fed Bldg.—Jt. Bd. 


17: 
No. 33314—American Motors Corp. v. Tarbet 
Trucking, Inc., et al. 
March 7—Chicago, Ill—Midland Hotel—Jt. 
Bd. 58: 
No. 33180—Herst-Allen Co. v. Dohrn Trans- 
fer Co. 
March 8—Chicago, Ill—Midland Hotel—Ex- 
aminer Wright: 
No. 33252—Agsco Chemicals, Inc., et al. v. 
A. G. &S., et al. 
March 14—Washington, D.C.—Examiner Mc- 
Mahan: 
No. 33293, Ist Sup.—Frozen Juice & Fruits- 
Fla. to the North. 
March 15—Washington, D.C.—Examiner Ries: 
No. 33277—Tank Car Allowances in Official 
Territory. 
March 15—Washington, D.C.—Examiner Lut- 


trell: 

I. & S. 7295—Surgeons’ Tables—St. Louis 
to Official & Southern Terr. 

March 21— Chicago, Ill.— Midland Hotel — 
Examiner Fittipaldi: 

No. 33043—Assembly Class Rates—O. & 
Mich. to South Bend, Ind. 

March 22—Chicago, Ill.—Midliand Hotel— 
Examiner Fittipaldi: 

No. 33152 — Assembling And Distribution 
Rates—Perkins Transfer, Inc. 

March 23—Chicago, Ill—Midland Hotel—Ex- 
aminer Fittipaldi: 

Section 5a Application 60—Rocky Mountain 
Carriers—Agreement 

March 29—Washington, D.C.—Examiner Ries: 

No. 33044, as supplemented—Cement—Mar- 
tinsburg, W.Va. to Del., Md., N.C., Pa., 
Va... & W.Va. 

No 33045—Cement—Time Kiln, Md. to Del., 
Md., N.J., N.Y., N.C., Pa., Va., & W.Va. 

No. 33100—Cement—Union Bridge, Md., to 
Del., D.C., Pa., Va. 

No. 33125—Bulk Cement — York County, 
Pa., to Md., Va.. and D.C. 

No. 33168—Cement—Security, Md. to D.C. 

No. 33186—Cement—Security, Md. to Points 
in Del., Md., N.C., Pa., Va., N.J., & W. Va. 

April 5—Washington, D.C.—Examiners Vins- 
key and Boyd: 

No. 28000, Sub. 195—In the Matter of Ap- 
plications for Approval of Proposed 
Modifications of Systems or Devices un- 
der Paragraph (b) Section 25 of the In- 
terstate Commerce Act, as amended, New 
York, New Haven & Hartford R.R. Co. 
BS-Ap. No. 14459. 


MOTOR 


Changes in Assignments 


MC-118025, Winter Garden Co., Inc., Knox- 
ville, Tenn., assigned February 15, at Knox- 
ville, Tenn., postponed to a date to be fixed. 

I. & S. M-12870, Petroleum Products—Kan- 
sas City to Twin Cities, Minn., assigned 
February 18, at Chicago, Ill., canceled. 

MC-109435, Sub. 9, Elisworth Bros. Truck 
Line, Inc., Stroud, Okla., common carrier 
application, assigned February 25, at Fed. 
Bidg., Oklahoma City, Okla., transferred to 
February 25, at County Ct. Hse., Oklahoma 
City, Okla., before Examiner Lee. 

I. & S. M-12988, Export and Import Rates 
—From or To Chicago, Ill., assigned March 
3, at Washington, D.C., canceled and reas- 
signed March 28, at Congress Hotel, Chicago, 
Ill., before Examiner Lawton. 

MC-71219, Sub. 2, Friedman Transfer & 
Construction Co., Inc., Youngstown, “4 
common carrier application, assigned Feb- 
ruary 18, at Cleveland, O., postponed to a 
date to be fixed. 

MC-107107, Sub. 126, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, and MC-119173, Sub. 2, Jackson’s 
Trucking, Leamington, Ontario, Canada, con- 
tract carrier application, assigned February 
23, at U.S. Custom Bldg., Detroit, Mich.., 
transferred to February 23, at Fed. Bldg., De- 
troit, Mich., before Examiner Hagerty. 

MC-111401, Sub. 110, Groendyke Transport, 
Inc., Enid, Okla., common carrier applica- 
tion, assigned February 23, at Fed. Bidg., 
Oklahoma City, Okla., transferred to Feb- 
ruary 23, at County Ct. Hse., Oklahoma City, 
Okla., before Examiner Lee. 

Released Rates Applications MC-687, Metal 
or Metal Alloys, 1615, Metal or Metal Alloys, 
MC-61, Peoples Express Co., MC-239, High- 
way Express Co., MC-271, Yale Transport 
Corp., MC-330, Goodmanis N.Y. & Conn., 
Express Corp., MC-347, Carriers Parties to 
Middle Atlantic States Motor Conference, 
Inc., MC-358, Empire Carriers Corp., Inc., 
MC-361, Carriers Parties to G. F. Morgan, 
MC-369, A. Towle Co. and Stone’s Express, 
Inc., MC-370, A. Towle Co. and Stone’s Ex- 


press, Inc., MC-385, Carriers Parties to Mid- 
dle Atlantic States Motor Carrier Conference, 
Inc., MC-390, Carriers Parties to Middle At- 
lantic States Motor Carrier Conference, Inc., 
MC-400, Carriers Parties to Middle Atlantic 
States Motor Carrier Conference, Inc., MC- 
424, Cooper’s Express, Inc., MC-512, Levitan 
Interstate Transport, Inc., and MC-677, El 
Dorado Transportation Co., Inc., assigned 
February 23, at Washington, D.C., canceled 
and reassigned February 24, at Washington, 
D.C., before Examiner Hanson. 

MC-17868, Sub. 4, H. E. Binkerhoff and 
Sons Transportation Co., Harrisburg, Pa., 
common carrier application, assigned Feb- 
ruary 16, at Washington, D.C., canceled and 
reassigned March 30, at Washington, D.C., 
before Examiner Freidson. 

MC-78062, Sub. 48, Beatty Motor Express, 
Inc., Washington, Pa., contract carrier ap- 
plication, assigned February 17, at Wash- 
ington, D.C., canceled. 

MC-18288, Sub. 6, J. U. Baker, Inc., Landis- 
ville, Pa., common carrier application, as- 
signed February 18, at Washington, D.C., can- 
celed and reassigned March 22, at Washing- 
ton, D.C., before Examiner Schneider. 

MC-115841, Sub. 48, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., as- 
signed February 23, at Birmingham, Ala., 
postponed to a date to be fixed. 

MC-118232, V. J. Tovatt Co., Lynwood, 
Calif., assigned February 23, at Los Angeles, 
Calif.. canceled. 

I. & S. M-12664, Silicate of Soda—Utica, 
Ill. to Wis. and Mich., assigned February 24, 
at Chicago, Ill., canceled. 

MC-49368, Sub. 83, Complete Auto Transit, 
Inc., Detroit, Mich., common carrier applica- 
tion, and MC-119107, Sub. 1, Central Banana 
Co., Inc., Flint, Mich., common carrier ap- 
plication, assigned February 24, at U.S. Cus- 
tom Bldg., Detroit, Mich., transferred to Feb- 
ruary 24, at Fed. Bldg., Detroit, Mich., before 
Examiner Hagerty. 

MC-114890, Subs. 18 and 21, C. E. Reynolds 
Gasoline & Chemical Transport Co., Joplin, 
Mo., common carrier applications, assigned 
February 24, at Fed. Bidg., Oklahoma City, 
Okla., transferred to February 24, at County 
Ct. Hse., Oklahoma City, Okla., before Ex- 
aminer Lee. 

MC-115676, Sub. 3, Conway’s Bus Service, 
Manville, R.I.. common carrier application, 
and MC-119363, Ray Trucking, Cumberland, 
R.I., common carrier application, assigned 
February 24, at Main P.O. Bldg., Providence, 
R.I., transferred to February 24, at Veterans’ 
Administration Conference Rm., 100 Fountain 
St., Providence, R.I., before Examiner McKiel 
and Jt. Bd. 134, respectively. 


MC-107171, Subs. 24 and 25, Juliano Bros., 
Inc., South Portland, Me., common carrier 
applications, assigned February 24, at Wash- 
ington, D.C., canceled and reassigned March 
3. at 346 Broadway, New York, N.Y., before 
Examiner Russell. 

MC-50069, Sub. 221, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, and MC-118174, M-C Truck- 
ing, Detroit, Mich., assigned February 25, at 
U.S. Custom Bldg., Detroit, Mich., trans- 
ferred to February 25, at Fed. Bldg., Detroit. 
Mich., before Jt. Bd. 9 and Examiner Hagerty, 
respectively. 

MC-C-2277, J. J. Vinci Coal Co.—Investiga- 
tion of Operations, assigned February 25, at 
New York, N.Y., postponed to a date to be 


fixed. 

MC-92983, Sub. 376, Eldon Miller, Inc., Iowa 
City, Ia., common carrier application, MC- 
102616, Sub. 686, Coastal Tank Lines, Inc., 
York, Pa., common varrier application, MC- 
107403, Sub. 297, E. Brooke Matlack, Inc.., 


Philadelphia, Pa., common carrier applica- 
tion, and MC-110698, Sub. 133, Ryder Tank 
Line, Inc., Greensboro, N.C., common carrier 
application, assigned March 17, at Boston, 
Mass., canceled and reasigned April 18, at 
Washington, D.C., before Examiner McKiel. 

MC-118233, Trioli Trucking Co., Chelsea, 
Mass., assigned February 16, at Boston, Mass., 
postponed to a date to be fixed. 

MC-F-7369, Interstate Dress Carriers, Inc. 
—Investigation of Control—Gold Star Freight 
Lines, Inc., assigned February 17, at New 
York, N.Y., canceled and reassigned March 
15, at U.S. Army Reserve Bldg., New York. 
N.Y., before Examiner Collins. 


MC-F-7248, Consolidated Freightways, Inc 
(Wash. Corp.)—Purchase—Triangle Transfer 
Co., assigned February .19, at Kansas City, 
Mo., canceled. 

MC-F-7298, Arkansas-Best Freight System, 
Inc.—Control—Healzer Cartage Co., assigned 
February 22, at Kansas City, Mo., canceled 
and reassigned February 29, at Pickwick Ho- 
tel, Kansas City, Mo., before Examiner 
Goheen. 

MC-110098, Sub. 24, Zero Refrigerated 
Lines, San Antonio, Tex., assigned February 
24, at Hilton Hotel, San Antonio, Tex., trans- 
ferred to February 24, at Gunter Hotel, San 
Antonio, Tex., before Examiner Hinely. 

MC-52978, Sub. 20, Michigan Transporta- 
tion Co., Dearborn, Mich., common or con- 
tract carrier application, and MC-113646, Sub. 
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3, Jefferson Trucking Co., Tawas City, Mich, 
contract carrier application, assigned Feb. 
ruary 26, at U.S. Custom Bidg., Detroit, 
Mich., transferred to February 26, at Fed 
Bidg., Detroit, Mich., before Examiner Hag. 


erty. 

MC-52657, Sub. 554, Arco Auto Carrie 
Inc., Chicago, Ill., assigned March 3, 4 
Chicago, Ill., canceled. 

MC-119360, A-1 Auto Works, Inc., Los An- 
geles, Calif.. common carrier application, 
assigned March 3, at Los Angeles, Calif, 
canceled. 

MC-84728, Sub. 32 Safeway Trailers, Inc, 
Washington, D.C., common carrier applica. 
tion, assigned February 19, at Washington, 
D.C., postponed to a date to be fixed. 

MC-119107, Sub. 1, Central Banana Co, 
Inc., Flint, Mich., common carrier applica. 
tion, assigned February 24, at Detroit, Mich, 
postponed to a date to be fixed. 

MC-67158, Sub. 5, Thru Truck Service, San 
Antonio, Tex., assigned February 26, at Hil- 
ton Hotel, San Antonio, Tex., transferred to 
February 26, at Gunter Hotel, San Antonio, 
Tex., before Examiner Hinely. 

MC-59590, Sub. 8, Clipper Transportation 
Co., Jersey City, N.J., assigned February 29, 
at New York, N.Y., canceled and reassigned 
March 22, at 346 Broadway, New York, N.Y, 
before Examiner Farmer. 

MC-93059, Sub. 2, Rose’s Bus Service, 
Wallingford, Conn., common carrier applica. 
tion, assigned March 3, at New York, N.Y, 
canceled. 

MC-C-1891, Oil Field Equipment, Materials, 
and Supplies To and Between the South- 
west, assigned March 7, at Dallas, Tex., can- 
celed and reassigned May 10, at Washington, 
D.C., before Examiner Lawton. 

MC-107698, Sub. 25, Bonanza, Inc., Midwest 
City, Okla., common carrier application, ag- 
signed March 7, at Oklahoma City, Okla, 
postponed to a date to be fixed. 


New Assignments 
——- ~ 3—Washington, D.C.—Examiner Tay- 


or: 
MC-2860, Sub. 4—Victo Trnsportati 
Inc., Vineland, N.J. " . — 
March 4—Greenville, N.C.—Federal Bldg.— 
Commissioner Webb: 
MC-117301, Sub. 4—I. J. Stevens & Sons, 
Wilmington, N.C., contract carrier ap- 
plication. 
March 7—Chicago, I1l.—U.S. Custom Hse— 
Examiner Hagerty: 
MC-3258, Sub. 14—Treloar Trucking Co, 
Joliet, Ill., common carrier application, 
March 7—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Lee: 

MC-118465, Sub. 4—Commercial Oil Trans- 
port of Okla., Inc., Fort Worth, Tex. 
March 8—Oklahoma City, Okla.—Fed. Bldg. 

—Examiner Lee: 
MC-118049—Armstrong Fruit Co., Oklahoma 
City, Okla. 
March 14—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Corbin: 
I. & S. M-13194—Tobacco & Hogsheads— 
Yeary Transfer Co., Inc. 
March 15—Spokane, Wash.—Davenport Ho 
tel—Jt. Bd. 79: 
MC-7746—United Truck Lines, Inc., Spo 
kane, Wash. 
March 16—Chicago, Ill.—U.S. Custom Hse— 
Jt. Bd. 317: 
MC-2136, Sub. 15— Clemens Truck Liné, 
Inc., South Bend, Ind. 
March 16—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Farmer: 
MC-109266, Sub. 9—Contract Service, Inc. 
Souderton, Pa. 
March 17—Boston, Mass.—New P.O. & Ct 
Hse. Bldg.—Examiner Angle: 
MC-55932, Sub. 1—Pilgrim Transport, Inc, 
Cambridge, Mass. 
March 17—Spokane, Wash.—Davenport Hotel 
Examiner Colfer: 
MC-118275 — Akes Hauling Service, Inc, 
Milton-Freewater, Oreg. 
—— & K Trucking, Walla Walla, 
ash. 
March i18—Boston, Mass.—New P.O. & Ot 
Hse. Bldg.—Jt. Bd. 18: 
MC-119429—Transit Bus Line, Inc., Wal- 
pole, Mass., common carrier application, 
— 1 re Fla.—U.S. Ct. Rms—Jt 


a 5S: 

MC-86687, Sub. 54—Seaboard Air Line RE 
Co., Richmond, Va., common carrier ap 
plication. 

— eee, Fla.—U.S. Ct. Rms.—Jt 

MC-107107, Sub. 143—Alterman Transport 
Lines, Inc., Miami, Fla., common car 
rier application. 

eer. ome, Ida.—State Hse.—Examine@ 
olfer: 

MC-118121 — Idaho — Pacific Freightlines, 
Inc., Twin Falls, Ida. 

MC-118318 — Ida-Cal Freight Lines, Int 
Twin Falls, Ida. 

March 21 — Washington, D.C. — Examin@ 
Cheseldine: 

MC-1713, Sub. 10—Dorsey Owings, Ellicott 

City, Md. 
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March 22—Washington, D.C.—Examiner Low: 


MC-13906, Sub. 22—vVirginia Hauling Co., 
Richmond, Va., common carrier applica- 


tion. 
March 22—Washington, D.C.—Examiner Sul- 


livan: 

MC-111812, Sub. 64—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

March 23—Boise, Ida.—State Hse.—Examiner 
Colfer: 

MC-116557, Sub. 1—Knoepfel Trucking Co., 
Twin Falls, Ida. 

March 23—Madison, Wis.—State Comm.—Ex- 
aminer Sutherland: 

MC-108435, Sub. 11—Radke Transit, Scho- 
field, Wis., common carrier application. 

March 23 — Washington, D.C. — Examiner 
Cheseldine: 

MC-4409, Sub. 11—R. & H. Corp., New 
Kensington, Pa. 

March 23—Washington, D.C.—Examiner Mes- 


ser: 

MC-111159, Sub. 101—Miller Transporters, 
Ltd., Jackson, Miss. 

March 24—Boise, Ida.—State Hse.—Jt. Bd. 6: 

MC-118693, Sub. 1—Rudeens, Inc., Poca- 
tello, Ida. 

March 24—Jacksonville, Fla.—Mayflower Ho- 
tel—Jt. Bd. 205: 

MC-75651, Sub. 49—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier appli- 
cation. (Corrected) 

March 24—Madison, Wis.—State Hse.—Ex- 
aminer Sutherland: 

MC-31466, Sub. 22—L. C. L. Transit Co., 
Green Bay, Wis. 

March 24—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-29886, Sub. 160—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application. 

March 24—Washington, D.C.—Examiner Joy- 


ner: 
MC-117233, Sub. 3 — Mercury Motor 


Freight, Inc., Clairton, Pa., contract car- 
rier application. 


March 24—Washington, D.C.—Examiner Ess- 
y "k: 


rick: 

MC-119469—John H. Preston, Mt. Pleasant, 
Pa., contract carrier application. 

March 25 — Washington, D.C. — Examiner 
Cheseldine: 

MC-30062, Sub. 4—Barricks Motor Lines, 
Petersburg, Va. 


Civil 
Aeronautics 
Board News 


Trans-Canada Line Granted 
Right to Serve New York 


President Eisenhower, acting on the 
recommendation of the Civil Aeronautics 
Board, has approved amendments to the 
foreign air carrier permit of Trans-Can- 
ada Air Lines to enable the Canadian 
catrier to serve New York City as a co- 
terminal point with Boston and to en- 
gage in off-route charter service. 


The President approved the board’s 
action in No. 10697, Trans-Canada Air 
Lines. 

It was found to be in the public 
interest to allow Trans-Canada add New 
York City as a‘co-terminal point with 

n in its transportation of persons, 
Property and mail between the terminal 
Polnt of Halifax, Nova Scotia, and the 
intermediate points of Saint John, New 
Brunswick, and Yarmouth, Nova Scotia. 


The CAB noted that it had excluded a 
recommendation by one of its examiners 
conferring on Trans-Canada the right to 
serve both Boston and New York on the 
Same flights and to exercise stop-over 
Privileges at Boston. The board explained 
that the designation of both cities as 
C-terminal points constituted an au- 
thorization to serve both points on the 
Same flight. 


CAB to Consider Further 


Irregular Carrier Rights 


Procedure in a proceeding to deter- 
mine whether the Civil Aeronautics 
Board should award certificates of public 
convenience and necessity to six more 
supplemental airlines will be mapped at 
a prehearing conference set for March 
14 before CAB Examiner Ralph L. Wiser. 
The proceeding is No. 5132, et al, Re- 
opened Large Irregular Air Carrier In- 
vestigation. 

In January of 1959, when the board 
issued such certificates to 23 applicant 
supplemental airlines, it said of the six 
applicants in the reopened case that 
there had been such a fundamental 
change in the character of the applicants 
as to render necessary “further explora- 
tion of their qualifications” (T.W., Jan. 
31, 1959, p. 13). 

Applicants in the reopened case are 
Airline Transport Carriers, Inc., Meteor 
Air Transport, Inc., Miami Airline, Inc., 
S.S.W., Inc., World Wide Airlines, Inc., 
and Argonaut Airways Corp. 

The conference will be in the board’s 
headquarters in Washington, D.C. 


Argument in Air Mail Case 


The Civil Aeronautics Board will hold 
oral argument February 23 in No. 11090, 
Nonpriority Mail Rate Case. The hear- 
ing will be held in board headquarters 
in Washington, D.C. The case involves 
the establishment of a rate for air trans- 
portation of nonpriority mail on a na- 
tionwide basis (T.W., Feb. 6, p. 114). 


Federal 
Maritime 
Board News 


@eeoeeeeee#eee?es#e?e?e 
Pact Between Matson, Hawaii 
Harbor Board Is Attacked 


By Private Terminal Firm 


A second complaint has been filed 
with the Federal Maritime Board by 
the operator of privately-owned pier 
facilities in Hawaii against Matson 
Navigation Co. and the Board of 
Harbor Commissioners of Hawaii, al- 
leging various unfair practices in 
connection with Matson’s container 
service. 

In a “protest, complaint and petition 
for hearing” docketed as No. 893, Oahu 
Railway & Land Co. v. Matson Naviga- 
tion Co. and Board of Harbor Cimmis- 
sioners of the State of Hawaii, the O R 
& LC said that notice had been given in 
January of the filing, for approval under 
section 15 of the 1916 shipping act, of 
agreement No. 8445 between Matson and 
the Board of Harbor Commissioners. 
The O R & LC protested any approval 
and said that it demanded disapproval 
of that agreement. 

It asserted that agreement No. 8445 
violated section 15 of the 1916 act and 
that the parties to the agreement had 
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entered into and carried out agreements 
and understandings not reflected in the 
agreement and not approved by the 
board, in violation of section 15 of the 
act. 

TheOR &LC recalled that on Jan- 
uary 30, 1959, Matson andO R & LC 
had executed agreement No. 8375, which 
had been approved by the FMB on May 
18, 1959. That agreement, said the com- 
plainant, was concerned with arrange- 
ments for Matson’s use of OR & L C’s 
container piers and container handling 
facilities, as well as certain break-bulk 
piers and other facilities. 


Earlier Complaint Cited 


Asserting that Matson had operated 
under agreement No. 8375 to the detri- 
ment of the commerce of the United 
States, the O R & L C referred to a 
complaint it had filed with the board on 
November 30, 1949, in No. 874, in which 
it sought an order disapproving agree- 
ment No. 8375, alleging that Matson, by 
its actions, in effect demanded that all 
OR &LC container handling facilities 
be reserved for Matson to the exclusion 
of other carriers and the public shipping 
via such other carriers. (T.W., Dec. 5, 
1959, p. 91). 

The complainant said that Matson had 
filed with the FMB a motion of “con- 
sent” in which it agreed to cancellation 
of agreement No. 8375, but only under 
certain conditions, among them the 
undertaking of operations under agree- 
ment No. 8445 with the harbor board 
for the use of its facilities. The O R & 
L C said its position was that “the 
Matson motion in reality consents to 
nothing.” 

The O R & L C alleged that, while 
Matson was claiming the right to “pre- 
emptive use of any or all O R& LC 
container facilities,’ Matson and the 
board were engaged in negotiations lead- 
ing to the making of one or more agree- 
ments and actions taken pursuant there- 
to, and that the agreements had not 
been filed with the board, in violation 
of section 15 of the 1916 act. 

Among the actions alleged by OR & 
L C was an agreement between Matson 
and the harbor board that the latter 
would advertise for bids for the use of 
its container handling facilities “on such 
terms that Matson and only Matson 
could file a bid responsive to the invita- 
tion.” That action and the advertising 
for the bids was alleged to be an agree- 
ment of parties subject to section 15 of 
the act “giving special privileges, regu- 
lating, preventing or destroying compe- 
tition, and providing for exclusive, pref- 
erential and cooperative working ar- 
rangements relative to terminal facilities 
used by and in connection with common 
carriers by water.” The effect of such 
agreements was and would be detri- 
mental to the commerce of the US., in 
violation of section 15, and unfair as 
between terminals, carriers and shippers, 
in violation of section 16 of the 1916 act, 
said the complainant. Also, OR & LC 
alleged, the agreements would operate 
as unreasonable regulations and prac- 
tices, in violation of section 17 of that 
act, relating to receiving, handling, stor- 
ing or delivering property. 

As to agreement No. 8445, the OR & 
L C alleged that it was “in derogation” 
of agreement No. 8375 and that the 
board could not approve the later agree- 
ment because it would be approving two 
directly inconsistent agreements. ‘Also, 
OR&LC alleged that agreement No. 
8445 granted to Matson the use of facili- 
ties at less than fair and reasonable 
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rates, giving it an undue and unreason- 
able preference and advantage over 
other carriers between Hawaii and the 
United States, and resulted in unfair 
competition against O R & L C, “a com- 
peting private terminal operator,” in vi- 
olation of section 16 of the act. 


The O R & LC also asserted that the 
agreement failed to refiect the full un- 
derstanding between the parties and did 
not specify the fees to be charged by Mat- 
son to other carriers who “purportedly 
might use” the harbor board’s facilities. 
The complainant said that while the new 
agreement purported to make the facili- 
ties available to carriers other than Mat- 
son, and the public generally, it was so 
designed that only Matson and shippers 
via Matson could use the facilities. 


The complainant said that Matson was 
owned or controlled by interests produc- 
ing, shipping, purchasing, selling and 
handling “in immense volumes” the car- 
goes moving between the mainland and 
Hawaii, one such interest performing 
Matson’s stevedoring and related opera- 
tions in Hawaii. The OR &LC said the 
agreement No. 8445 was designed to op- 
erate and “will operate to aid Matson in 
destroying competition and establishing 
and perpetuating a monopoly of the car- 
riage of goods between the United States 
and Hawaii... .” 

The O R & L C asked that its new 
complaint be consolidated for hearing 
with No. 874. 


FMB Makes Determination 
On Subsidized Services 


The Federal Maritime Board has de- 
termined that section 605(c) of the mer- 
chant marine act of 1936 “does not 
impose a bar to granting a United States- 
flag operator the privilege of serving 
trade between United States Atlantic 
ports and Canadian Atlantic and St. 
Lawrence River ports not west of the 
Montreal port area in conjunction with 
subsidized services on Trade Routes Nos. 
1, 2, 4, 5, 6, 7, 8, 9, 10, 12, 14, 15-A, 16, 
17 and 18.” 

The board said its ruling was with 
the provisos that the subsidized operator 
or pending subsidy applicant filed an 
application for such a privilege by the 
close of business on August 19, 1960, 
and that such operator could demon- 
strate that such privilege in conjunction 
with its subsidized service would not 
adversely affect the required service on 
the trade route involved. 


Need for Passenger Service 
On ‘Route 10’ Found by MA 


A notice of tentative conclusions and 
determinations regarding the essentiality 
and the U.S.-flag passenger service re- 
quirements on trade route No. 10, US. 
North Atlantic/Mediterranean, was 
published by the Maritime Administra- 
tion in the February 12 issue of the 
Federal Register. 

The agency found that about six sail- 
ings a month to serve the route exclu- 
sively or predominantly, with some other 
regularly-scheduled sailings by U.S. com- 
bination ships serving the route in 
part only were required. 

Those interested may submit their 
views to the Chief of the Office of Gov- 
ernment Aid, Maritime Administration, 


Department of Commerce, Washington 
25, D.C., by the close of business Feb- 
ruary 29. 


Railroads Contest FMB 
Rules Requiring Filing 
Of Terminal Schedules 


The Federal Maritime Board, by 
an order in No. 875, Filing of Tariffs 
by Terminal Operators, has denied 
applications of the Mississippi Valley 
Association, the American Ware- 
housemen’s Association and the Na- 
tional Industrial Traffic League for 
extension, beyond February 16, of 
the time for filing written data, 
views, or arguments in the proceed- 
ing. Certain railroads contest, in 
part, the board’s authority to make 
the rules. 


A notice of proposed rule-making was 
published by the FMB in the Fed- 
eral Register of December 18, 1959, but, 
according to an FMB spokesman, was 
not “served” on interested parties. The 
FMB said in this notice that it was con- 
sidering adoption of certain rules re- 
lating to persons engaged in the business 
of furnishing wharfage, dock, warehouse, 
or other terminal facilities in connection 
with a common carrier by water within 
the United States and its territories and 
possessions. 

The board said interested persons 
might file with it, within 60 days from 
publication of the notice, written views, 
data or arguments thereon. 

The rules would require those furnish- 
ing the described services to file in du- 
plicate, and to keep open to public in- 
spection at their places of business, 
tariffs showing rates, charges, rules and 
regulations relating to the services. The 
tariff was to be filed within 30 days 
after its effective date, but any initial 
schedule or tariff was to be filed with 
the board before its effective date. 
Modifications would be filed with the 
board 30 days in advance of their effec- 
tive date unless the board permitted a 
shorter notice. Those filing tariffs were 
to set up a system of distributing them 
either free or on payment of a “reason- 
able subscription fee,” informing the 
board as to the method of distribution 
chosen. 


The term “person” was defined as in- 
cluding everyone furnishing wharfage, 
dock, warehouse, or other terminal fa- 
cilities in connection with a common 
carrier by water “including, but not 
limited to, individuals, corporations, 
partnerships, associations, railroads, and 
state, municipal or other governmental 
entities.” 

On behalf of the Southern Freight As- 
sociation and the Western Traffic As- 
sociation, views were filed with the 
board in which it was asserted that the 
board should “define more precisely its 
jurisdiction and the services and tariffs 
for such services that the new rules 
would require to be filed.” This, the rail- 
roads said, “would be the best way to 
serve the public interest.” 


The railroads reiterated the position 
taken by certain southern railroads in 
No. 816, General Practices, Charges, Serv- 
ices, Definitions and Agreements of the 
Terminal Operations at Atlantic and 
Gulf Ports, that “the jurisdiction of the 
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Federal Maritime Board over the ope 
ation of railroad (marine) terminals 
very limited and railroad tariffs cove 
terminal operations, with a few min 
exceptions, do not have to be filed wii 
the board.” 


Notice ‘Ambiguous’ 

They asserted that the board’s no 
was ambiguous and failed to exp 
what was meant by the phrase “in co 
nection with a common carrier by wate 
Therefore, the railroads said, the notj 
was “not sufficient basis for the pr 
mulgation of new rules that could 
enforced against the railroads.” 


Three Categories of Railroads 
After dividing the railroads mak 
up the associations into those which 4 
not own or operate a railroad (marin 
terminal, but were participating memb 
in a port charges tariff filed with 
ICC; those which owned and opera 
such terminals and furnished accesso 
services only for shipments moving 
railroad or truck, and railroads operat 
such terminals also providing servic 
not related to rail or truck shipme 
such as dockage assessed against 
vessel and services on shipments load 
or unloaded from a vessel “not relat 
to inland transportation such as ff 
time and wharf demurrage,” with tari 
filed with the board, the railroads 


“Railroads are not covered by 
term ‘other person subject to this 
in 46 USCA, section 801 (shipping 
1916, as amended, section 1) , except wh 
they render service at their rai 
(marine) terminals solely in connect 
with common carriers by water that 
under the board’s jurisdiction. W 
age, handling, warehouse, receiving 
storing services furnished in connect 
with rail and truck shipments are 
under the board’s jurisdiction 
though such services are also fu 
in connection with a common ca 
by water. 

“49 USCA, section 1(1)(a) define; 
railroad to ‘. . . include all .. . tern 
nals, and terminal facilities of every ki 
used or necessary in the transportati 
of persons or property .. .’ Charges 
receiving and delivering railroad sh 
ments at railroad facilities are under 
jurisdiction of the Interstate Comme 
Commission. 46 USCA, section 832, pi 
vides the board does not have conc 
power or jurisdiction over any mat 
within the power or jurisdiction of 
Interstate Commerce Commission.” 


After saying that the board’s jurisd 
tion over persons not included in 
term “common carrier by water” h 
always been construed as very limi 
(Status of Wharfingers, 251 ICC 613), 
railroads said that free time and wh 
demurrage shipments unloaded from 
common carrier by water were under 
board’s jurisdiction, citing Californ 
US., 320 U.S. 577, and B. & O. R. R. 
v. US., 201 F.2d 295. Thus, said the 
roads, only the third class of railro 
when providing services solely in conn 
tion with a common carrier by we 
were under the board’s jurisdiction. 


Asserting that “the railroads are 
ready over-regulated,” the railroads Pp 
ties to the views filed with the 
added that railroad tariffs covering I 
terminal services not on file with 
board were on file with the. ICC 
that all such tariffs were available 
the public and interested parties. 
added that “multiplicity of tariff re 
lation is not in the public interest.” 
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